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Strong prospects intact amid Middle East uncertainty

Oil prices do not immediately drive Scanfil's sales volumes or EBIT margin.
Logistics costs are increasing, but this is not the major concern for the
company. However, component availability and overall business confidence
could affect Scanfil's growth and profitability if geopolitical uncertainties
persist. Nevertheless, we sill stick to our view that 2026 will be very good for
Scanfil. Our fair value range remains at EUR 10.4-12.7, based on an equal
weighting of three valuation methods: DCF, EV/EBITDA and P/E. Based on
our estimates, Scanfil's EV/EBIT multiple for 2026E is now 2% above the peer
group average.

Strong fundamentals support positive trajectory

We expect Q1 net sales of EUR 238m (LSEG Data & Analytics consensus: EUR
237m) and adjusted EBITA of EUR 16.1m (consensus: EUR 16.4m). If the war in
Iran ends soon, the negative effect on sentiment and investment activity should
remain modest. However, further escalation or prolonged uncertainty could
reduce overall investment activity. Scanfil could repeat its full-year 2026
guidance, but we believe that near-term risks regarding order intake have
increased. The midpoint of the full-year guidance indicates revenue growth of
25% and an EBITA margin of 7.1% for 2026. We trim our full-year estimate due to
geopolitical uncertainty but our forecast for revenue growth is still slightly above
25% for 2026. The acquisition of MB Elettronica was finalised in January 2026,
increasing defence sector-related exposure. The maximum purchase price (EV) of
MB Elettronica is EUR 123m, representing 2025 EV/EBIT of 12x (versus Scanfil's
2025 EV/EBIT of 12x). Scanfil will also start to report numbers separately for the
Aerospace & Defence sector from Q1 2026.

Risk/reward balance is still attractive

Scanfil has had relatively good visibility on orders, and 2026 is expected to be
strong in many ways. The share price is even higher than it was at the end of
February, and valuation multiples could still come under pressure if prolonged
unrest in the Middle East leads to postponement of new orders. Yet, we note that
Scanfil has gotten many things right; its organic growth has returned, its customer
base is expanding, cost control is good and the balance sheet is healthy.
Acquisitions have been value-accretive, making Scanfil a high-quality Nordic EMS
compounder in a stronger growth phase, with accelerating order momentum and
operational efficiencies. Given the resilient margin profile and the supportive
growth story versus peers, the risk/reward remains attractive, in our view.

SUMMARY TABLE - KEY FIGURES

EURmM 2022 2023 2024 2025 2026E 2027E 2028E
Total revenue 8437 901.6 779.9 7971 1,002 1,070 1135
EBITDA (adj.) 62.8 80.4 73.8 78.0 94.9 100.8 105.0
EBIT (adj.) 454 613 526 543 67.4 732 772
EBIT (adj.) margin 5.38% 6.80% 6.74% 6.81% 6.72% 6.84% 6.80%
EPS (adj. EUR) 0.54 0.75 0.60 0.63 0.76 0.83 0.89
EPS (adj.) growth 14.8% 37.7% -19.5% 378% 21.6% 9.25% 7.31%
DPS (ord. EUR) 0.21 0.23 0.24 0.25 0.27 0.29 0.31
EV/Sales 0.61 0.62 0.71 0.82 0.88 0.81 0.76
EV/EBIT (adj.) 13 9.09 10.6 121 131 1.9 1.1
P/E (adj.) 121 10.4 137 15.9 15.6 143 133
P/BV 1.88 1.90 1.83 2.05 222 2.01 1.82
Dividend yield (ord.) 3.19% 2.94% 291% 251% 227% 2.44% 2.61%
FCF yield before A&D, lease-adj. -3.04% 8.40% 9.28% 491% 1.12% 521% 5.13%
Net debt 855 517 212 1.2 109.6 97.0 86.2
Net debt/EBITDA 1.36 0.64 0.29 0.14 1.16 0.96 0.82

ROIC 11.8% 14.7% 123% 12.4% 12.8% M7% MnN7%

Source: Company data and Nordea estimates
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Revisions and consensus estimates

ESTIMATE REVISIONS (EURm; EPS IN EUR)

New estimates Old estimates Difference %
EURmM Q12026E 2026E 2027E 2028E Q12026E 2026E 2027E 2028E Q12026E 2026E 2027E 2028E
Sales 238 1002 1070 1135 239 1007 1083 1142 -1% -1% -1% -1%
Adj. EBIT 15.1 67.4 73.2 77.2 15.0 67.6 73.6 76.5 1% 0% -1% 1%
Adj. EBIT margin 6.4% 6.7% 6.8% 6.8% 6.3% 6.7% 6.8% 6.7% 0.1pp 0.0pp 0.0pp 0.1pp
Adj. EPS 0.17 0.76 0.83 0.89 0.17 0.76 0.85 0.89 1% 0% -2% 1%

Source: Nordea estimates

OUR NEW ESTIMATES VS. CONSENSUS (EURm; EPS IN EUR)

Nordea estimates Consensus estimates Difference %
EURmM Q12026E 2026E 2027E 2028E Q12026E 2026E 2027E 2028E Q12026E 2026E 2027E 2028E
Sales 238 1002 1070 1135 237 1000 1071 1127 1% 0% 0% 1%
Adj. EBITA 16.1 721 77.8 81.7 16.4 72.9 79.9 84.4 2% 1% -3% -3%
Adj. EBIT margin 6.7% 7.2% 7.3% 7.2% 6.9% 7.3% 7.5% 7.5% -0.2pp -0.1pp -0.2pp -0.3pp
Adj. EPS 0.17 0.76 0.83 0.89 0.17 0.75 0.84 0.90 0% 2% -1% 1%

Source: LSEG Data & Analytics and Nordea estimates
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Quarterly estimates by segment

P&L (EURm; EPS IN EUR)

Q124 Q224 Q324 Q424 Q125 Q225 Q325 Q425 Q126E Q226E Q326E Q426E

Americas

Net sales (EURm) 8.6 8.8 9.7 10.8 11.7 11.8 12.7 13.9 20.0 20.8 22.0 23.6
Sales growth y/y (%) 14.7% -21.4% 6.6% 11.3% 36.0% 341% 309% 28.7% 71.0% 76.0% 73.0% 70.0%
EBITA 0.5 0.8 0.8 1.1 0.8 0.8 1.0 0.6 1.6 1.6 1.8 2.4
EBITA margin 5.4% 9.3% 8.5% 10.5% 6.8% 6.8% 7.9% 4.3% 8.0% 7.8% 8.3% 10.0%
APAC

Net sales (EURm) 40.1 455 427 61.1 52.2 59.5 53.8 51.9 55.3 60.1 59.2 56.1
Sales growth yly (%) -43% -11.0% -11.8% 444% 30.2% 30.8% 26.0% -15.1% 6.0% 1.0% 10.0% 8.0%
EBITA 3.0 4.4 3.9 3.9 3.6 5.1 4.2 4.5 4.0 5.0 5.0 4.4
EBITA margin 7.4% 9.6% 9.2% 6.3% 6.9% 8.6% 7.8% 8.7% 7.2% 8.3% 8.4% 7.8%

Central Europe

Net sales (EURm) 84.6 76.1 65.4 77.2 69.5 67.5 63.4 75.5 98.0 104.0 98.3 114.0
Sales growth yly (%) -123% -253% -31.0% -20.5% -17.8% -11.3% -3.1% -22% 41.0% 54.0% 55.0% 51.0%
EBITA 6.9 54 47 6.5 52 4.9 4.1 6.8 7.5 7.6 7.3 9.2
EBITA margin 8.2% 71% 7.1% 8.4% 7.5% 7.3% 6.5% 9.0% 7.7% 7.3% 7.4% 8.1%

North Europe

Net sales (EURm) 69.1 67.2 56.5 64.7 60.6 65.6 63.1 70.9 66.1 68.9 67.5 73.0
Sales growth y/y (%) -16.6% -19.3% -153% -15.4% -12.3% 24% 11.7% 9.6% 9.0% 5.0% 7.0% 3.0%
EBITA 2.8 4.0 3.7 3.9 3.1 3.7 5.4 47 3.8 4.2 4.9 4.9
EBITA margin 4.0% 6.0% 6.5% 6.1% 5.1% 5.6% 8.6% 6.6% 5.7% 6.1% 7.2% 6.7%
Group Q124 Q224 Q324 Q424 Q125 Q225 Q325 Q425 Q126E Q226E Q326E Q426E
Net sales (EURm) 198.9 195.5 173.3 212.3 192.6 202.2 191.3 211.0 238.2 252.5 245.7 265.5

Sales growth % -11.4% -19.6% -18.6% -3.8% -3.2% 34% 10.4% -06% 23.7% 24.9% 285% 25.8%
Other operating income 0.1 0.3 0.3 0.5 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Depreciation and amortisation -5.0 -5.1 -5.1 -6.0 -6.1 -5.9 -5.7 -6.0 -6.5 -7.0 -7.0 -7.0
Adj. EBITA 13.1 14.3 13.2 14.8 12.6 14.2 141 15.5 16.1 17.6 18.1 20.0

Adj. EBITA margin 6.6% 7.3% 7.6% 7.0% 6.5% 7.0% 7.4% 7.3% 6.7% 7.0% 7.4% 7.5%
Reported EBIT 12.7 13.9 121 13.8 11.9 13.3 12.6 16.6 15.1 16.4 16.9 18.9

Reported EBIT margin 6.4% 7.1% 7.0% 6.5% 6.2% 6.6% 6.6% 7.9% 6.4% 6.5% 6.9% 7.1%
Group adj. EBIT 12.7 13.9 124 14.0 11.9 13.3 13.7 15.1 15.1 16.4 16.9 18.9

Adj. EBIT margin 6.4% 7.1% 7.2% 6.6% 6.2% 6.6% 7.2% 7.2% 6.4% 6.5% 6.9% 7.1%
Net financials 0.2 0.1 -0.2 -1.5 -1.2 0.2 -0.6 -1.6 -0.9 -0.9 -0.9 -0.9
Pre-tax profit 12.9 14.0 11.9 12.3 10.7 13.5 12.0 15.0 14.3 15.5 16.1 18.0
Income tax -3.1 -3.1 -3.1 -3.1 2.4 -3.0 -2.8 -2.1 -3.1 -3.4 -3.5 -4.0

Tax rate % 24% 22% 26% 25% 22% 22% 23% 14% 22% 22% 22% 22%
Reported net profit for the period 9.8 10.9 8.8 9.2 8.3 10.5 9.1 12.8 1.1 12.1 12.4 13.9
Adj net profit for the period 9.8 10.9 8.8 9.2 8.3 10.5 9.1 12.8 11.1 121 12.4 13.9
Reported EPS (EUR) 0.15 0.17 0.14 0.14 0.13 0.16 0.14 0.20 0.17 0.19 0.19 0.21
Adj. EPS (EUR) 0.15 0.17 0.14 0.14 0.13 0.16 0.14 0.20 0.17 0.19 0.19 0.21

Source: Company data and Nordea estimates
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Annual estimates by segment
P&L (EURm; EPS IN EUR)
2019 2020 2021 2022 2023 2024 2025 2026E 2027E
Americas
Net sales (EURm) 375 37.9 50.1 86.4 94.6
Sales growth y/y (%) 1% 32% 72% 10%
EBITA 2.7 3.2 3.2 7.4 8.0
EBITA margin 7.2% 8.4% 6.4% 8.6% 8.4%
APAC
Net sales (EURm) 183.7 189.4 217.4 230.7 243.3
Sales growth y/y (%) 3% 15% 6% 5%
EBITA 10.7 15.2 17.4 18.3 19.2
EBITA margin 5.8% 8.0% 8.0% 7.9% 7.9%
Central Europe
Net sales (EURm) 390.3 303.3 275.9 414.2 449.8
Sales growth yly (%) -22% -9% 50% 9%
EBITA 325 23.5 21.0 31.6 34.2
EBITA margin 8.3% 7.7% 7.6% 7.6% 7.6%
North Europe
Net sales (EURm) 309.4 257.5 260.2 275.5 287.5
Sales growth yly (%) -17% 1% 6% 4%
EBITA 18.1 14.4 16.9 17.7 18.5
EBITA margin 5.9% 5.6% 6.5% 6.4% 6.4%
Group 2019 2020 2021 2022 2023 2024 2025 2026E 2027E
Net sales (EURm) 579.5 595.4 695.7 843.7 901.6 779.9 7971 1001.9 1070.5
Sales growth % 2.9% 2.7% 16.8% 21.3% 6.9% -13.5% 2.2% 25.7% 6.8%
Other operating income 1.0 125 1.1 1.0 0.9 1.2 10.4 0.4 0.0
Depreciation and amortisation -15.7 -14.1 -12.6 -14.8 -19.1 -21.2 -21.3 -22.7 -23.0
Adj. EBITA 64.0 55.4 56.4 7.7 77.6
Adj. EBITA margin 71% 71% 71% 7.2% 7.2%
Reported EBIT 35.3 443 39.6 454 61.3 52.6 54.3 67.4 73.2
Reported EBIT margin 6.1% 7.4% 5.7% 5.4% 6.8% 6.7% 6.8% 6.7% 6.8%
Group adj. EBIT 38.9 39.1 40.3 454 61.3 52.6 54.3 67.4 73.2
Adj. EBIT margin 6.7% 6.6% 5.8% 5.4% 6.8% 6.7% 6.8% 6.7% 6.8%
Net financials -1.3 -2.6 -1.9 -3.7 0.3 -1.4 -3.2 -3.5 -3.5
Pre-tax profit 34.0 417 37.7 41.7 61.6 51.2 51.1 63.9 69.7
Income tax -5.9 -4.8 -7.9 -6.7 -13.4 -12.4 -10.3 -14.0 -15.3
Tax rate % 17% 12% 21% 16% 22% 24% 20% 22% 22%
Reported net profit for the period 28.1 36.9 29.8 35.0 48.2 38.8 40.5 49.3 53.8
Adj net profit for the period 31.7 31.7 30.5 35.0 48.2 38.8 40.5 49.3 53.8
Reported EPS (EUR) 0.44 0.57 0.46 0.54 0.75 0.60 0.63 0.76 0.83
Adj. EPS (EUR) 0.49 0.49 0.47 0.54 0.75 0.60 0.63 0.76 0.83

Source: Company data and Nordea estimates
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Peer group financials

EMS PEER GROUP: FINANCIALS

SALES (EURm) GROWTH EBIT MARGIN

2024 2025 2026E 2027E 2024 2025 2026E 2027E 2024 2025 2026E 2027E
Hon Hai Precision Industry Co Ltd 202 096 220 190 274 517 326 382 11% 18% 28% 19% 3% 3% 3% 3%
Delta Electronics Inc 12408 15078 19589 25487 5% 32% 32% 30% 12% 15% 18% 20%
Pegatron Corp 33155 30357 32625 35882 -10% -1% 8% 10% 1% 1% 1% 2%
Venture Corporation Ltd 1936 1679 1810 1894 -10% 7% 4% 5% 10% 9% 10% 10%
Universal Scientific Industrial 8 031 7207 8896 10543 0% -2% 17% 19% 3% 3% 4% 5%
Jabil Inc 26 145 25507 29649 32543 -17% 3% 17% 10% 5% 5% 6% 6%
Compal Electronics Inc 26818 20584 23388 25591 4%  -17% 13% 9% 2% 1% 2% 2%
Foxconn Interconnect Technology 4300 4260 4916 5767 6% 12% 16% 17% 6% 6% 8% 8%
Inventec Corp 19040 18782 20577 22239 26% 7% 1% 8% 2% 2% 2% 2%
Micro-Star International Co Ltd 5830 6255 6425 6997 8% 16% 4% 9% 5% 3% 3% 4%
Plexus Corp 3548 3447 3929 4255 -6% 2% 12% 8% 5% 6% 6% 6%
Note AB (publ) 341 353 420 466 -8% 2% 19% 11% 9% 10% 10% 11%
Sanmina Corp 6780 6947 12008 13620 -15% 7% 72% 13% 5% 6% 6% 6%
Incap Oyj 230 215 301 339 4% 7% 40% 12% 12% 12% 10% 1%
Celestica Inc 9317 10550 14845 20775 21% 28% 42% 40% 6% 7% 8% 8%
SlIX Corp 1858 1573 1639 1707 2% -4% 5% 4% 3% 3% n.a. n.a.
Fabrinet 2691 2918 3877 4571 9% 19% 34% 18% 10% 10% 11% 11%
Sercomm Corp 1673 1467 1740 1884 -9% -5% 20% 8% 5% 3% 4% 4%
TT Electronics 630 552 547 569 -15% -8% -3% 4% 5% 7% 7% 8%
Alpha Networks Inc 632 610 650 728 -24% 5% 8% 12% 0% -1% 2% 4%
Ducommun Inc 760 702 757 822 4% 5% 6% 9% 10% 10% 11% 12%
Valuetronics Holdings Ltd 198 205 191 203 -17% 4% -1% 6% 10% 7% 11% 11%
Kitron ASA 647 738 1018 1210 -17% 14% 44% 19% 8% 8% 10% 10%
Lacroix Group SA 494 445 451 479 -33%  -10% 0% 6% 6% 4% 5% 5%
Hanza AB 424 558 953 1019 17% 24% 74% 7% 5% 7% 7% 8%
Group median -3.9% 3.5% 16.4% 9.8% 54% 58% 6.5% 7.0%
Scanfil (Nordea) 780 797 1002 1070 -135% 22% 257% 6.8% 6.7% 6.8% 6.7% 6.8%
diff. from median (pp) -9.6 -1.3 9.3 -2.9 1.3 11 0.2 -0.2

Source: LSEG Data & Analytics and Nordea estimates
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Peer group valuation

EMS PEER GROUP: VALUATION (x)

P/IE EV/EBITDA P/B

2024 2025 2026E 2027E 2024 2025 2026E 2027E 2024 2025 2026E 2027E
Hon Hai Precision Industry Co Ltd 17.0 17.2 11.7 10.0 8.4 8.8 6.2 53 1.7 1.6 1.5 1.3
Delta Electronics Inc 31.9 41.7 471 32.2 15.3 222 279 20.2 19.8 16.4 131 10.0
Pegatron Corp 14.6 12.8 13.3 12.0 7.5 6.0 5.4 438 1.0 1.0 1.0 0.9
Venture Corporation Ltd 15.5 19.2 18.7 17.6 8.5 111 10.7 10.1 1.6 1.6 1.6 1.6
Universal Scientific Industrial 22.0 35.7 345 23.4 9.8 18.5 19.2 13.9 45 43 4.0 3.6
Jabil Inc 9.8 346 24.3 20.5 6.3 11.0 124 11.2 17.7 20.6 19.8 15.9
Compal Electronics Inc 16.5 221 14.0 11.7 8.2 8.2 7.0 6.3 1.0 1.0 0.9 0.9
Foxconn Interconnect Technology 21.7 28.9 25.4 20.1 8.5 9.2 10.8 9.5 2.8 2.7 2.5 2.2
Inventec Corp 24.8 17.8 15.9 13.6 14.7 11.3 10.2 8.6 25 23 23 23
Micro-Star International Co Ltd 229 14.2 11.9 9.6 15.6 7.9 6.4 5.2 1.4 1.4 1.3 1.3
Plexus Corp 34.1 22.9 29.5 26.4 13.6 12.9 17.4 15.9 54 2.6 3.9 n.a.
Note AB (publ) 17.2 18.4 16.9 14.5 8.9 11.3 9.9 8.8 35 3.3 2.8 24
Sanmina Corp 17.6 25.6 14.6 12.3 7.6 11.0 8.6 7.5 3.6 34 2.8 24
Incap Oyj 13.3 20.9 12.2 10.6 7.6 7.6 5.9 5.2 23 2.0 1.9 1.6
Celestica Inc 25.6 41.3 39.4 27.4 14.4 27.4 254 17.7 5.6 17.7 12.7 8.9
SlIX Corp 15.1 24.8 10.3 9.5 4.9 4.1 3.7 3.6 0.7 0.6 0.6 0.6
Fabrinet 30.2 32.2 48.8 40.8 24.4 254 40.8 34.0 13.9 121 10.1 8.5
Sercomm Corp 16.3 201 12.8 12.8 8.6 8.8 6.1 6.7 1.7 1.5 1.8 n.a.
TT Electronics 10.9 14.1 12.5 8.2 5.6 12.6 5.6 5.0 0.8 n.a. n.a. n.a.
Alpha Networks Inc 87.3 0.0 51.1 24.4 25.8 31.8 14.8 11.3 2.1 24 n.a. n.a.
Ducommun Inc 30.3 38.1 327 26.8 12.0 15.1 15.3 13.5 3.1 3.2 3.0 2.8
Valuetronics Holdings Ltd 6.0 8.3 13.6 12.4 n.a. 1.9 5.9 5.3 0.7 1.7 0.5 0.5
Kitron ASA 20.5 28.3 27.7 23.0 10.3 15.9 16.3 13.8 10.4 71 515 4.7
Lacroix Group SA n.a. n.a. n.a. n.a. 2.2 n.a. n.a. n.a. 0.3 n.a. n.a. n.a.
Hanza AB 30.3 23.6 19.6 16.0 8.7 111 7.3 6.4 4.7 4.0 3.6 3.0
Group median 19.1 22.5 17.8 15.3 8.7 1.1 10.1 8.7 25 2.6 2.6 24
Scanfil (Nordea) 13.7 15.9 15.6 14.3 7.5 8.4 9.1 8.3 1.8 2.1 2.2 1.9
diff. from average -28% -29% -12% -6% -13%  -24%  -10% -5% -26% -22% -18% -20%

Source: LSEG Data & Analytics and Nordea estimates
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Reported numbers and forecasts

INCOME STATEMENT
EURmM 2018 2019 2020 2021 2022 2023 2024 2025 2026E 2027E 2028E
Total revenue 563.0 579.5 595.4 695.7 843.7 901.6 779.9 7971 1,002 1,070 1,135
- growth 6.27% 2.93% 2.74% 16.8% 21.3% 6.86% -13.5% 2.21% 25.7% 6.84% 6.00%
of which organic na. na. n.a. na. n.a. na. n.a. na. n.a. na. n.a.
of which FX na. na. na. na. n.a. na. n.a. na. n.a. na. n.a.
EBITDA (rep.) 47.3 53.0 60.4 55.0 62.8 80.4 73.8 78.0 94.9 100.8 105.0
Depreciation and impairments PPE -7.50 -15.7 -14.1 -12.6 -14.8 -19.1 =212 -213 -22.7 -23.0 -23.2
of which leased assets 0.00 -2.80 -2.80 -2.80 -4.16 -4.57 -4.94 -5.19 -5.19 -5.19 -5.19
EBITA 398 373 463 424 48.0 61.3 526 56.7 721 77.8 81.7
Amortisation and impairments -2.00 -2.00 -2.00 -2.80 -2.60 0.00 0.00 -2.40 -4.78 -458 -458
EBIT 378 353 443 39.6 454 613 52.6 543 67.4 732 772
of which associates 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Associates excluded from EBIT 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net financials -1.70 -1.30 -2.60 -1.90 -3.70 0.30 -1.40 -3.20 -3.50 -3.50 -3.36
of which lease interest 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Changes in value, net na. na. n.a. na. n.a. na. n.a. na. n.a. na. n.a.
PTP 36.1 34.0 a.7 377 a.7 61.6 51.2 51.1 63.9 69.7 73.8
Reported taxes -7.10 -5.90 -4.80 -7.90 -6.70 -13.4 -12.4 -10.3 -14.0 -15.3 -15.5
Net profit from continued operations 29.0 281 36.9 29.8 35.0 482 38.8 40.8 49.8 54.4 58.3
Discontinued operations 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Minority interests 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -0.28 -0.56 -0.56 -0.56
Net profit to equity 29.0 281 36.9 29.8 35.0 482 388 40.5 493 53.8 577
EPS (rep. EUR) 0.45 0.44 0.57 0.46 0.54 0.75 0.60 0.63 0.76 0.83 0.89
DPS - total 0.13 0.15 0.17 0.19 0.21 023 024 0.25 0.27 0.29 0.31
of which ordinary 0.13 0.15 0.17 0.19 0.21 0.23 0.24 0.25 0.27 0.29 0.31
of which extraordinary 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Profit margin in %
EBITDA 8.40% 9.15% 10.1% 7.91% 7.44% 8.92% 9.46% 9.79% 9.47% 9.41% 9.25%
EBITA 7.07% 6.44% 7.78% 6.09% 5.69% 6.80% 6.74% 71% 7.20% 727% 7.20%
EBIT 6.71% 6.09% 7.44% 5.69% 5.38% 6.80% 6.74% 6.81% 6.72% 6.84% 6.80%
Adjusted earnings
EBITDA (adj.) 47.3 53.0 55.2 55.7 62.8 80.4 73.8 78.0 949 100.8 105.0
EBITA (adj.) 39.8 373 1.1 431 48.0 613 52.6 56.7 721 77.8 817
EBIT (adj.) 37.8 389 391 403 454 613 52.6 543 67.4 732 772
EPS (adj. EUR) 0.45 0.49 0.49 0.47 0.54 0.75 0.60 0.63 0.76 0.83 0.89
Adjusted profit margins in %
EBITDA (adj.) margin 8.40% 9.15% 9.27% 8.01% 7.44% 8.92% 9.46% 9.79% 9.47% 9.41% 9.25%
EBITA (adj.) margin 7.07% 6.44% 6.90% 6.20% 5.69% 6.80% 6.74% 71% 7.20% 7.27% 7.20%
EBIT (adj.) margin 6.71% 6.71% 6.57% 5.79% 5.38% 6.80% 6.74% 6.81% 6.72% 6.84% 6.80%
Performance metrics
CAGR last five years
Net revenue (five-year CAGR) 24.5% 22.0% 9.55% 6.49% 9.75% 9.88% 6.12% 6.01% 7.57% 4.88% 4.71%
EBITDA (five-year CAGR) 16.3% 16.4% 17.3% 24.8% 9.42% 11.2% 6.85% 5.25% 11.5% 9.92% 5.48%
EBIT (five-year CAGR) 26.1% 16.8% 25.2% 40.5% 7.72% 10.2% 8.30% 415% 11.2% 10.0% 4.71%
EPS (five-year CAGR) 26.1% 15.5% 31.7% 217.8% 6.10% 10.5% 6.67% 1.76% 10.4% 8.85% 3.55%
DPS (five-year CAGR) 211% 16.5% 16.3% 16.1% 13.8% 121% 9.86% 8.02% 7.28% 6.67% 6.15%
Average last five years
Average EBIT margin 4.88% 4.93% 5.62% 6.35% 6.18% 6.25% 6.37% 6.30% 6.50% 6.78% 6.79%
Average EBITDA margin 719% 7.26% 7.89% 8.63% 8.50% 8.62% 8.71% 8.71% 9.02% 9.40% 9.46%
Source: Company data and Nordea estimates
VALUATION RATIOS
EURmM 2018 2019 2020 2021 2022 2023 2024 2025 2026E 2027E 2028E
ADJUSTED EARNINGS
P/E (adj.) 8.24 9.92 132 15.7 121 104 13.7 15.9 15.6 14.3 133
EV/EBITDA (adj.) 5.69 6.84 7.97 9.74 8.14 6.93 7.52 8.43 9.28 8.62 817
EV/EBITA (adj.) 6.76 9.72 10.7 12.6 10.7 9.09 10.6 1.6 122 1.2 10.5
EV/EBIT (adj.) 712 9.32 1.3 135 1.3 9.09 10.6 121 131 11.9 1.1
REPORTED EARNINGS
P/E 824 1.2 1.4 16.1 121 10.4 13.7 15.9 15.6 14.3 133
EV/Sales 0.48 0.63 0.74 0.78 0.61 0.62 0.71 0.82 0.88 0.81 0.76
EV/EBITDA 5.69 6.84 729 9.86 8.14 6.93 7.52 8.43 9.28 8.62 817
EV/EBITA 6.76 9.72 9.50 12.8 10.7 9.09 10.6 11.6 122 1.2 10.5
EV/EBIT 712 103 9.93 137 1.3 9.09 10.6 121 13.1 11.9 1.1
Dividend yield (ord.) 3.47% 3.07% 2.61% 2.55% 3.19% 2.94% 291% 2.51% 227% 2.44% 2.61%
FCF yield 8.07% 5.78% 9.29% -5.18% -2.07% 9.30% 6.03% 3.72% -10.0% 4.58% 4.51%
FCF yield before A&D, lease-ad;. 8.07% 8.15% 5.45% -5.84% -3.04% 8.40% 9.28% 491% 112% 521% 513%
Payout ratio 28.6% 30.4% 34.5% 40.1% 38.6% 30.7% 39.8% 39.9% 35.5% 34.9% 34.7%

Source: Company data and Nordea estimates
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BALANCE SHEET

EURmM 2018 2019 2020 2021 2022 2023 2024 2025 2026E 2027E 2028E
Intangible assets 223 248 226 211 18.6 181 491 56.9 103.1 108.5 114.0
of which R&D 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 5.00 5.00 5.00
of which other intangibles 12.2 16.8 143 129 10.9 10.4 20.0 20.6 40.8 36.2 31.7
of which goodwill 10.1 8.00 8.30 8.20 7.70 7.70 29.1 36.3 57.3 67.3 773
Tangible assets 491 nr 64.5 72.0 79.7 853 94.9 96.7 134.2 1389 145.8
of which leased assets 0.00 21.0 18.1 222 241 22.6 26.5 289 289 289 289
Shares associates 0.00 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50
Interest-bearing assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deferred tax assets 4.40 5.70 6.90 8.50 7.80 7.70 7.70 820 820 820 820
Other non-IB non-current assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other non-current assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total non-current assets 75.8 1027 945 1021 106.6 111.6 152.2 1623 246.0 256.1 268.5
Inventory 99.2 101.9 1033 1934 2293 209.0 1732 176.5 2209 2349 249.0
Accounts receivable 107.6 1121 1133 149.0 164.8 1735 165.4 175.6 2187 2315 2454
Short-term leased assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other current assets 1.90 290 240 3.90 4.10 2.70 490 550 6.91 7.39 7.83
Cash and bank 19.2 204 258 253 20.8 212 485 747 263 329 337
Total current assets 2279 2373 2448 371.6 419.0 406.4 392.0 4323 472.8 506.8 535.9
Assets held for sale n.a. na. n.a. na. na. na. n.a. na. n.a. na. n.a.
Total assets 303.7 340.0 339.3 473.7 525.6 518.0 544.2 594.6 718.8 762.9 804.4
Shareholders' equity 1447 166.7 1829 207.4 226.6 266.0 291.0 314.5 3476 3839 4229
of which preferred stocks 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
of which equity part of hybrid debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Minority interest 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.28 0.84 1.40 1.96
Total Equity 1447 166.7 1829 2074 226.6 266.0 291.0 314.8 348.4 3853 424.9
Deferred tax 6.00 7.00 5.70 530 4.60 5.70 9.70 8.60 8.60 8.60 8.60
Long-term interest-bearing debt 16.6 247 18.2 421 36.0 0.00 20.0 225 775 75.5 67.5
Pension provisions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other long-term provisions 0.30 0.40 0.40 0.00 0.80 1.10 1.80 1.90 1.90 1.90 1.90
Other long-term liabilities 0.00 0.00 0.00 0.00 0.00 0.00 103 3.80 0.00 0.00 0.00
Non-current lease debt 0.00 18.8 159 19.9 204 18.6 219 23.0 23.0 23.0 23.0
Convertible debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Shareholder debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Hybrid debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total non-current liabilities 229 50.9 40.2 67.3 61.8 254 637 59.8 111.0 109.0 101.0
Accounts payable 103.5 96.1 100.1 1723 1837 166.7 158.9 174.9 217.8 230.6 2422
Current lease debt 0.00 3.50 3.70 320 4.40 3.90 510 6.70 6.70 6.70 6.70
Other current liabilities 0.00 3.00 1.80 1.40 3.10 4.90 210 450 5.66 6.04 6.41
Short-term interest-bearing debt 326 19.5 6.20 20.0 455 50.4 227 337 28.7 247 227
Total current liabilities 136.2 122.3 116.0 1985 2371 226.5 189.5 2202 259.4 268.6 2785
Liabilities for assets held for sale 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total liabilties and equity 303.8 339.9 339.1 473.2 525.5 517.9 544.2 594.8 718.8 762.9 804.4
Balance sheet and debt metrics

Net debt 30.0 461 18.2 59.9 85.5 517 212 1.2 109.6 97.0 86.2
of which lease debt na. na. na. na. n.a. na. n.a. na. n.a. na. n.a.
Working capital 105.2 117.8 171 172.6 211.4 213.6 1825 1782 223.0 237.2 2537
Invested capital 181.0 2205 211.6 274.7 318.0 3252 3347 3405 469.0 4933 5221
Capital employed 1939 233.2 226.9 2926 3329 338.9 360.7 400.7 4843 515.2 544.8
ROE 21.5% 18.0% 21.1% 15.3% 16.1% 19.6% 13.9% 13.4% 14.9% 14.7% 14.3%
ROIC 16.5% 14.9% 13.9% 12.8% 11.8% 14.7% 12.3% 12.4% 12.8% 1.7% 1M1.7%
ROCE 19.8% 18.3% 17.0% 15.6% 14.5% 18.3% 15.1% 14.3% 15.2% 14.7% 14.6%
Net debt/EBITDA 0.63 0.87 0.30 1.09 136 0.64 0.29 0.14 116 0.96 0.82
Interest coverage 211 253 16.5 19.9 12.0 n.m. 35.2 16.5 18.7 20.4 24
Equity ratio 47.6% 49.0% 53.9% 43.8% 431% 51.4% 53.5% 52.9% 48.4% 50.3% 52.6%
Net gearing 20.7% 27.7% 9.95% 28.9% 37.7% 19.4% 7.29% 3.56% 31.5% 252% 20.3%

Source: Company data and Nordea estimates
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CASH FLOW STATEMENT

EURmM 2018 2019 2020 2021 2022 2023 2024 2025 2026E 2027E 2028E
EBITDA (adj.) for associates 473 53.0 60.4 55.0 62.8 80.4 73.8 78.0 94.9 100.8 105.0
Paid taxes -6.90 -8.20 -7.30 -11.3 -4.40 -9.20 -17.5 -121 -14.0 -153 -15.5
Net financials -1.70 -2.00 -1.50 -1.00 -2.30 -3.60 -2.40 -3.50 -3.50 -3.50 -3.36
Change in provisions -0.10 0.20 4.00 -3.00 -0.40 0.50 0.80 -0.20 0.10 0.03 0.03
Change in other long-term non-IB -0.20 -1.30 -1.20 -1.60 0.70 0.10 103 -7.00 -3.80 0.00 0.00
Cash flow to/from associates 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Dividends paid to minorities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other adj. to reconcile to cash flow 0.10 1.80 -11.2 210 -3.10 330 -9.10 -1.60 0.00 0.00 0.00
Funds from operations (FFO) 38.5 435 43.2 40.2 533 5 55.9 53.6 73.6 82.0 86.2
Change in NWC -9.50 -7.60 -8.00 -52.7 -43.1 -2.60 36.2 105 -39.8 -14.2 -16.5
Cash flow from operations (CFO) 29.0 35.9 35.2 -12.5 10.2 68.9 921 64.1 338 67.8 69.7
Capital expenditure -9.70 -7.30 -9.40 -12.9 -19.0 -21.9 -37.6 -27.2 -20.0 -22.5 -25.0
Free cash flow before A&D 19.3 28.6 25.8 -25.4 -8.80 47.0 54.5 36.9 13.8 453 447
Proceeds from sale of assets 0.00 0.00 134 0.40 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Acquisitions 0.00 -10.3 0.00 0.00 0.00 0.00 -223 -12.9 -91.0 -10.0 -10.0
Free cash flow 19.3 18.3 392 -25.0 -8.80 47.0 322 24.0 =772 353 347
Free cash flow bef. A&D, lease adj. 193 25.8 23.0 -282 -13.0 24 49.6 317 8.60 401 395
Dividends paid -7.00 -8.30 -9.60 -11.0 -12.3 -13.6 -15.0 -15.7 -16.2 -17.5 -18.8
Equity issues 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net change in debt -13.6 -42.8 -214 39.0 20.0 -342 -12.6 450 50.0 -6.00 -10.0
Other financing adjustments -0.01 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -5.01 -5.19 -5.19
Other non-cash adjustments -0.09 34.0 -2.80 -3.50 -3.40 1.20 227 134 0.00 0.00 0.00
Change in cash -1.40 120 5.40 -0.50 -4.50 0.40 273 262 -48.4 6.64 0.74
Cash flow metrics

Capex/D&A n.m. 41.2% 58.4% 83.8% n.m. n.m. n.m. n.m. 72.9% 81.6% 89.7%
Capex/sales 1.72% 1.26% 1.58% 1.85% 2.25% 2.43% 4.82% 3.41% 2.00% 2.10% 2.20%
Key information

Share price, year-end (current) 3.75 4.89 6.52 7.46 6.58 7.81 8.25 9.98 11.9 1.9 11.9
Market cap 239.1 316.4 421.8 4827 4257 505.3 533.8 645.7 769.9 769.9 769.9
Enterprise value 269.1 362.5 440.0 542.6 511.2 557.0 555.0 657.2 880.4 868.3 858.1
Diluted no. of shares, year-end (m) 63.8 64.7 64.7 647 64.7 647 64.7 647 64.7 647 64.7

Source: Company data and Nordea estimates
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