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0%0%0%Total costs
2%2%2%Profit before loan losses
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2%2%6%EPS (adj)

Source: Nordea estimates

On a solid performance streak

On Friday 18 October, Føroya Banki lifted its net profit guidance to 
DKK 275-300m (DKK 250-280m previously). Our estimate is DKK 290m. 
The guidance upgrade was prompted by "an improved outlook in core 
operations, with growth in both lending and deposit volumes and a solid 
investment portfolio return", as per the bank, as well as the fact that asset 
quality has remained solid. The guidance upgrade was also the second one 
since the Q2 2024 results were announced on 1 August. We lift net profit by 
6% for 2024E and by 2% for 2025E-26E. Føroya Banki is trading at a 2025E 
capital-adjusted P/E of 4.1x, below that of Danish peers, at ~7.4x. Our 
Gordon growth-based fair value range is raised to DKK 201-246 (195-238).

Solid operational trends continue
We estimate Q3 2024 net profit of DKK 89m, up DKK 1m y/y. We foresee 
investment portfolio returns of DKK 38m, up DKK 12m y/y. This more than 
offsets the DKK 7m (8%) decline y/y in net interest income that we 
estimate. We model lending growth of 4.2% y/y, on par with Q2, while we 
forecast lending growth of 1.5% q/q, up 0.3pp versus Q2. Costs grew 6% y/y 
during Q2, which was explained by elevated IT expenses and marketing 
costs. We expect cost inflation to normalise during Q3 at ~2.5% y/y. 

Solid growth offsets recent negative rate development 
We raise our 2024E net profit by 6% to DKK 290m, i.e. the high end of the 
guidance range. This mainly reflects increased 2024E investment portfolio 
returns and lowered 2024E loan losses. However, we also raise our lending 
growth expectations slightly for H2 2024, partly offset by lowered short-
term rates. We hence lift 2025E-26E net profit by 2%. 

Jumbo dividends of DKK ~400m could come later this year
We estimate 2024 dividends of DKK ~400m (of this: DKK 200m in 
extraordinary dividends), which will likely lower the CET1 ratio to 23.1%, in 
line with its recent 2026 strategy target of ~23%. This comes after the bank 
deviated from its dividend policy last year amid regulatory uncertainty. This 
was resolved at the time of the Q2 2024 results, and, at the end of August, 
the bank also announced new financial and capital targets for 2026. 
Therefore, we could see the bank announce the extraordinary dividend 
along with the Q3 2024 results, at the earliest; however, we find it slightly 
more likely to come when the full-year results are released, as this might 
simplify the regulatory approval process.

Nordea IB & Equity - Analysts
Mathias Nielsen
Associate Director

SUMMARY TABLE - KEY FIGURES
2026E2025E2024E2023202220212020DKKm

496506531528447407387Total revenue
259264267259244236237Total costs

0.41%0.37%0.26%-0.12%-0.59%-1.01%-0.06%LL-ratio
272292358379207340207PTP

11.6%12.0%14.8%16.8%7.9%12.7%7.3%RoE
11.3%11.8%14.6%16.5%7.6%9.2%7.1%RoTBV (adj)

7.16.65.45.28.96.89.0P/E (adj)
0.790.810.740.850.720.660.64P/BV
0.790.810.750.850.720.660.64P/TBV

23.2%23.2%23.1%25.8%21.6%23.8%22.6%BIS III CT1-ratio
16.1017.2742.068.3626.1240.3352.14DPS (ord, DKK)

10.10%10.83%26.37%5.08%19.20%28.70%34.30%Dividend Yield (ord)
0.700.701.390.261.641.423.03Total payout ratio

Source: Company data and Nordea estimates
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Estimates
CHANGES TO OUR ESTIMATES

Net interest income 357 325 307 353 321 303 1% 1% 1% 4 4 4
Net fee and commission income 76 84 88 76 84 88 0% 0% 0% 0 0 0
Net insurance income 57 57 60 56 57 60 1% 1% 1% 1 1 1

40 39 40 40 39 40 0% 0% 0% 0 0 0
531 506 496 526 501 491 4 5 5

-267 -264 -259 -267 -264 -259 0 0 0

264 242 237 259 237 232 4 5 5
Loan losses -24 -35 -40 -26 -35 -40 -8% 0% 0% 2 0 0

240 207 197 233 202 192 6 5 5
Earnings from investment portfolio 118 85 75 103 85 75 15% 0% 0% 15 0 0
Non-recurring and industry solutions 0 0 0 0 0 0 0 0 0

358 292 272 336 287 267 21 5 5
Discontinued operations before tax 0 0 0 0 0 0 0 0 0

-68 -55 -52 -64 -54 -51 6% 2% 2% -4 -1 -1
290 236 220 272 232 217 17 4 4

29.7 24.1 22.4 27.9 23.7 22.0 1.8 0.4 0.4
42.1 17.3 16.1 40.8 17.0 15.8 1.3 0.3 0.3

CET1 ratio -0.1pp -0.1pp -0.1pp

Change (%) Change (DKK)

Source: Nordea estimates
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Reported numbers and forecasts
QUARTERLY KEY DATA

SHARE DATA
Q4 24EQ3 24EQ2 24Q1 24Q4 23Q3 23Q2 23Q1 23DKKm

3.415.575.783.926.797.306.316.11EPS, DKK
3.415.575.783.926.797.306.716.37EPS adj, DKK
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.BVPS
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.TVBS

DPS, DKK
Dividend pay-out ratio

0.000.000.000.000.000.000.000.00Share repurchases (per share)
0%0%0%0%0%0%0%0%Total pay-out ratio

159.50152.00150.00153.00164.50165.00143.00180.00Share price (period end)
7,6136,0904,2962,9211,5701,5751,3651,718Market cap. (m)

4838291910101010Dil. number of shares period end (m)

VALUATION
Q4 24EQ3 24EQ2 24Q1 24Q4 23Q3 23Q2 23Q1 23(x)

11.77.26.59.86.15.65.77.4P/E 
11.77.26.59.86.15.65.37.1P/E (adj.)
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.P/BV
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.P/TBV

Dividend yield
Total yield

CAPITAL RATIOS
Q4 24EQ3 24EQ2 24Q1 24Q4 23Q3 23Q2 23Q1 23%

n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.BIS II Trans. CET1-ratio
n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.BIS II Trans. T1-ratio
n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.BIS II Trans. T2-ratio

23.1%25.1%25.6%25.0%25.8%21.8%22.1%21.0%BIS III CET1-ratio
25.0%26.9%27.5%27.0%28.0%23.9%24.2%23.1%BIS III T1-ratio
26.6%28.6%29.2%28.6%29.4%25.3%25.6%24.4%BIS III T2-ratio

14.9%14.6%14.1%13.6%14.3%14.2%13.6%13.0%Tang. Equity/Assets
22.1%21.8%21.1%20.4%20.8%20.2%19.5%19.4%Tang. Equity/Lending
0.0%0.0%0.0%0.0%0.0%0.0%0.0%0.0%Leverage ratio

CREDIT QUALITY
Q4 24EQ3 24EQ2 24Q1 24Q4 23Q3 23Q2 23Q1 23DKKm

00000000Impaired loans
303304306307309310312314Loan loss reserves

n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.Coverage ratio
3.29%3.35%3.41%3.45%3.50%3.56%3.67%3.81%Loan loss reserves / Total loans
0.00%0.00%0.00%0.00%0.00%0.00%0.00%0.00%Impaired loans / Total loans

0%0%0%0%0%0%0%0%Collective/total provisions
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Perf. Impared loans/Impaired loans

0.30%0.04%-0.30%1.02%0.23%0.02%-0.34%-0.41%Loan loss ratio

-2%-2%-2%-2%-2%-2%-2%-2%Growth loan loss reserves (y/y)
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Growth impaired loans (y/y)

PROFITABILITY
Q4 24EQ3 24EQ2 24Q1 24Q4 23Q3 23Q2 23Q1 23Adjusted for non-rec. Items

11.5%18.3%18.6%12.0%19.5%20.3%17.9%14.9%RoE
11.5%18.3%18.7%12.0%19.5%20.3%17.9%14.9%RoTBV

-54.1%-47.8%-51.9%-48.0%-49.2%-44.2%-47.7%-56.8%C/I
3.76%3.90%3.99%4.15%4.51%4.40%4.06%3.78%NII-margin

REVENUE DISTRIBUTION
Q4 24EQ3 24EQ2 24Q1 24Q4 23Q3 23Q2 23Q1 23Adjusted for non-rec. Items

70%63%68%69%75%65%64%69%Net Interest Income
16%15%13%14%13%13%14%19%Net Commission Income
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Net result from financial transactions
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Net insurance income
6%8%8%8%3%6%8%7%Other Income

Source: Company data and Nordea estimates
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QUARTERLY INCOME STATEMENT AND BALANCE SHEET

INCOME STATEMENT
Q4 24EQ3 24EQ2 24Q1 24Q4 23Q3 23Q2 23Q1 23DKKm

86899092100968678Net Interest Income
1921171917191921Net Commission Income

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Net result from financial transactions
102015121224195Net insurance income
811101149118Other income

124140132135133148135112Total revenues

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Staff costs
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Other operating costs
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Depreciation

6767686565656464Total Expenses

5773637068837149Profit before loan losses

-7-17-23-5078Loan losses
000000-6-3Write-downs on assets

72110105701091088775Operating profit

-14-21-18-15-20-20-17-14Taxes
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Discontinued operations
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Minority interest

5889875589887061Net profit to equity

BALANCE SHEET
Q4 24EQ3 24EQ2 24Q1 24Q4 23Q3 23Q2 23Q1 23DKKm

2,0832,0832,0831,7861,7961,2441,3451,472Cash / Interbank
437437437618260373361354Loans to credit institutions

9,2509,1589,0238,9158,8838,7908,6558,354Loans to the public
55552222Goodwill and other intangibles

13,71913,62713,49213,37712,94512,51612,45012,485Total assets

6846846846887198511,074836Interbank/owed to credit institutions
9,2279,2279,2279,0438,7358,6178,4428,542Deposits

100100100100100100100100Subordinated loans
87654321Minority interest

2,0531,9971,9091,8241,8511,7801,6941,626Shareholders equity
13,71913,62713,49213,37712,94512,51612,45012,485Total equity and liabilities

100%99%98%99%102%102%103%98%Loans to deposits
100%99%98%99%102%102%103%98%Non-mortg. loans to deposits

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.LCR
0%0%0%0%0%0%0%0%NSFR

GROWTH (Y/Y)
Q4 24EQ3 24EQ2 24Q1 24Q4 23Q3 23Q2 23Q1 23Adjusted for non rec.items

-13%-8%4%19%38%44%33%18%Net interest income
11%6%-9%-9%-24%-12%-13%-1%Net commission income
-7%-5%-2%20%14%34%22%2%Total Revenues
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Staff costs
2%2%6%2%13%5%2%4%Total expenses

-16%-11%-10%44%15%71%47%-1%Profit before loan losses
-34%2%14%-11%55%343%73%31%Operating profit
-34%2%17%-14%64%332%72%33%Net profit to equity

4%4%4%7%10%10%12%9%Loans to the public (rep)
6%7%9%6%4%5%-5%6%Deposits
6%9%8%7%6%3%-3%5%Assets

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.REA growth (BIS Trans)
4%-2%-2%-5%-5%0%0%9%REA growth (BIS III)

Source: Company data and Nordea estimates
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ANNUAL KEY DATA

SHARE DATA
2026E2025E2024E2023202220212020201920182017DKKm
23.0124.6730.2432.1215.9128.5017.4921.7026.5519.43EPS, DKK
22.4224.0829.6631.5415.3320.6616.9122.9519.9519.43EPS adj, DKK
201.4196.4214.5193.3189.8212.7237.9238.5207.6185.5BVPS
200.9195.9214.0193.1189.5212.4237.6237.5206.9185.5TVBS
16.1017.2742.068.3626.1240.3352.140.007.324.00DPS (tot., DKK)
72%72%142%26%170%195%308%0%37%21%Dividend pay-out ratio
0.000.000.000.000.000.000.701.610.000.00Share repurchases (per share)
70%70%139%26%164%142%303%7%27%21%Total pay-out ratio

160160160165136141152109109106Share price (period end)
1,5271,5271,5271,5751,3021,3451,4511,0341,0381,040Market cap. (m)

1010101010101091010Dil. number of shares

VALUATION
2026E2025E2024E2023202220212020201920182017(x)

6.96.55.35.18.54.98.75.04.15.5P/E 
7.16.65.45.28.96.89.04.85.45.5P/E (adj.)

0.790.810.740.850.720.660.640.460.520.57P/BV
0.790.810.750.850.720.660.640.460.520.57P/TBV

10.1%10.8%26.4%5.1%19.2%28.7%34.3%0.0%6.7%3.8%Dividend yield (tot.)
10.1%10.8%26.4%5.1%19.2%28.7%34.8%1.5%6.7%3.8%Total yield

CAPITAL RATIOS
2026E2025E2024E2023202220212020201920182017%

n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.BIS II Trans. CET1-ratio
n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.BIS II Trans. Capital ratio

1,7621,7021,6391,7581,5561,6292,2062,0231,8741,731BIS III CET
7,5807,3477,0866,8197,1956,8419,77410,76410,6219,895BIS III REA

23.2%23.2%23.1%25.8%21.6%23.8%22.6%18.8%17.6%17.5%BIS III CET1-ratio
25.0%24.9%25.0%28.0%23.7%26.0%24.1%20.2%17.6%17.5%BIS III T1-ratio
26.5%26.6%26.6%29.4%25.1%27.5%26.4%22.3%19.8%19.7%BIS III Capital ratio

13.4%13.4%14.9%14.3%14.9%17.2%13.1%12.4%11.9%11.5%Tang. Equity/Assets
19.5%19.6%22.1%20.8%22.4%26.7%29.8%22.7%19.9%19.1%Tang. Equity/Lending
12.3%12.2%11.9%13.6%12.8%13.8%12.8%11.1%11.2%11.0%Leverage ratio

CREDIT QUALITY
2026E2025E2024E2023202220212020201920182017DKKm

0000000000Impaired loans
291297303309315321328496607511Loan loss reserves

n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.Coverage ratio
3.00%3.16%3.34%3.64%4.01%4.22%3.74%5.00%6.23%5.48%Loan loss reserves / Total loans
0.00%0.00%0.00%0.00%0.00%0.00%0.00%0.00%0.00%0.00%Impaired loans / Total loans

0%0%0%0%0%0%0%0%0%0%Collective/total provisions
n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.Perf. Impared loans/Impaired loans

0.41%0.37%0.26%-0.12%-0.59%-1.01%-0.06%-1.06%-1.14%-0.64%Loan loss ratio

-2%-2%-2%-2%-2%-2%-34%-18%19%-25%Growth loan loss reserves (y/y)
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Growth impaired loans (y/y)

PROFITABILITY
2026E2025E2024E2023202220212020201920182017Adjusted for non-rec. Items
11.3%11.7%14.5%16.5%7.6%9.2%7.1%10.3%10.2%10.1%RoE
11.3%11.8%14.6%16.5%7.6%9.2%7.1%10.3%10.2%10.1%RoTBV

-52.2%-52.2%-50.3%-49.0%-54.6%-58.0%-61.4%-71.9%-71.9%-71.3%C/I
3.10%3.38%3.86%4.16%3.34%3.32%2.87%3.67%3.83%4.15%NII-margin

REVENUE DISTRIBUTION
2026E2025E2024E2023202220212020201920182017Adjusted for non-rec. Items

61%63%66%67%59%62%65%55%59%60%Net Interest Income
18%17%14%15%20%19%16%29%27%29%Net Commission Income

0%0%0%0%0%0%0%0%0%0%Net result from financial transactions
0%0%0%0%0%0%0%0%0%0%Net insurance income
8%8%8%6%9%8%6%7%7%5%Other Income

Source: Company data and Nordea estimates
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ANNUAL INCOME STATEMENT AND BALANCE SHEET

INCOME STATEMENT
2026E2025E2024E2023202220212020201920182017DKKm

307325357360270260258367373387Net Interest Income
88847677887960189172186Net Commission Income

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Net result from financial transactions
60575760523445534444Net insurance income
40394032383424494631Other income

496506531528447407387658635648Total revenues

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Staff costs
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Other operating costs
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Depreciation
259264267259244236237473457462Total Expenses

237242264269203171149185179186Profit before loan losses

-40-35-24104777510611160Loan losses
000-90890-1372-18Write-downs on assets

272292358379207340207261324234Operating profit

-52-55-68-72-55-67-40-54-66-44Taxes
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Discontinued operations
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Minority interest
220236290308152272166207257191Net profit to equity

BALANCE SHEET
2026E2025E2024E2023202220212020201920182017DKKm
2,0832,0832,0831,7961,4431,292208252180251Cash / Interbank

4374374372603904451,178878914617Loans to credit institutions
9,8459,5439,2508,8838,0837,6247,6089,9099,9569,537Loans to the public

55522321070Goodwill and other intangibles
14,31414,01213,71912,94512,19011,79017,29018,17316,70015,785Total assets

6846846847198588392855299360Interbank/owed to credit institutions
9,2279,2279,2278,7358,3607,9027,73315,16413,87813,083Deposits

10010010010010099225224223223Subordinated loans
2100000000Minority interest

1,9281,8802,0531,8511,8172,0362,2712,2631,9871,820Shareholders equity
14,31414,01213,71912,94512,19011,79217,29018,17316,70015,785Total equity and liabilities

107%103%100%102%97%96%98%65%72%73%Loans to deposits
107%103%100%102%97%96%98%65%72%73%Non-mortg. loans to deposits

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.LCR
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.NSFR

GROWTH (Y/Y)
2026E2025E2024E2023202220212020201920182017Adjusted for non rec.items

-6%-9%-1%34%4%1%-31%-2%-4%-6%Net interest income
5%10%-1%-13%11%32%-68%10%-7%-3%Net commission income
-2%-5%0%18%10%5%-41%4%-2%1%Total Revenues

n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.Staff costs
-2%-1%3%6%3%0%-50%4%-1%0%Total expenses

-2%-8%-2%33%19%15%-19%3%-4%4%Profit before loan losses
-7%-18%-6%83%-39%64%-21%7%4%13%Operating profit
-7%-19%-6%106%-26%23%-26%13%1%17%Net profit to equity

3%3%4%10%6%0%-23%0%4%4%Loans to the public (rep)
0%0%6%4%6%2%-49%9%6%3%Deposits
2%2%6%6%3%-32%-5%9%6%1%Assets

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.REA growth (BIS Trans)
3%4%4%-5%5%-30%-9%1%7%1%REA growth (BIS III)

Source: Company data and Nordea estimates
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Disclaimer and legal disclosures
Origin of the report
This publication or report originates from: Nordea Bank Abp, including its branches Nordea Danmark, Filial af Nordea Bank Abp, Finland, Nordea Bank Abp, filial i Norge and 
Nordea Bank Abp, filial i Sverige (together "Nordea") acting through their units Nordea Markets and Equity Sales & Research.

Nordea Bank Abp is supervised by the European Central Bank and the Finnish Financial Supervisory Authority and the branches are supervised by the European Central 
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