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On track for school year 2024/25

Lumi Gruppen continues to see high demand for its ONH courses, reporting
a20% y/y increase in autumn 2024/25 intake. The private candidate market
is still challenging for Sonans, where the cost base has adjusted to market
conditions. We see no material changes to the overall case versus previous
communication and thus reiterate our fair value range of NOK 7-12, which
is based on different DCF scenarios, triangulated with peer multiples.

H1 results in line with expectations

H1 revenue was stronger than expected at NOK 211m (our estimate: NOK
199m). Growth stemmed from new online programmes and a higher share
of recurring revenue from student volume in ONH. Costs were higher than
expected, with ONH showing higher costs related to personnel expenses,
marketing expenses, investments in the vocational offering (ONF) and the
adjustment of allocation of overhead expenses for each segment. We argue
the higher costs are necessary for continued growth. H1 EBIT and EPS
were in line with our estimates of NOK 24m and NOK 0.05, respectively.

New revenue guidance for school year 2024/25

Lumi Gruppen announced revenue guidance for the school year 2024/25 in
its H1 report, indicating revenue of NOK 255-265m for ONH and NOK
180-185m for Sonans. This is in line with our expectations, hence we make
no material changes to our estimates. ONH plans to relocate to new and
larger facilities during H2, which sets the stage for continued growth
beyond the 2024/25 school year.

We estimate a fair value range of NOK 7-12

We estimate a fair value range of NOK 7-12 based on DCF scenarios,
triangulated with peer multiples. Our different DCF scenarios demonstrate
its sensitivity to a recovery in the private candidate market, while our
earnings estimates reflect no material improvements in the short term.
Even so, only a modest recovery of pre-pandemic volumes would offer
ample upside to our base-case assumptions. Lumi Gruppen has no direct
peer, but we look at Nordic/European educational institutions and course
providers, as well as Nordic consulting and business services companies
that lean towards B2B and B2C, to triangulate our DCF values.

SUMMARY TABLE - KEY FIGURES

NOKm 2020 2021 2022 2023 2024E 2025E 2026E
Total revenue 518 532 515 423 438 456 483
EBITDA (adj) 199 188 172 104 95 110 119
EBIT (adj) 153 133 117 49 49 60 69
EBIT (adj) margin 29.5% 25.0% 227% 11.7% 11.3% 132% 14.2%
EPS (adj, NOK) 2.05 2.32 1.89 0.19 0.1 0.29 0.45
EPS (adj) growth na. 13.0% -184% -90.1% -39.2% 154.3% 56.6%
DPS (ord, NOK) 0.00 1.00 0.00 0.00 0.00 0.00 0.00
EV/Sales n.a. 4.2 1.9 3.0 24 2.2 2.1
EV/EBIT (adj) n.a. 17.0 8.5 25.6 21.0 17.0 14.6
P/E (adj) n.a. 20.7 6.3 81.0 96.5 37.9 24.2
P/BV n.a. 3.2 0.8 1.9 1.3 1.3 1.2
Dividend yield (ord) n.a. 2.1% 0.0% 0.0% 0.0% 0.0% 0.0%
FCF Yield bef A&D, lease n.a. 54% 12.9% 2.8% 5.5% 7.7% 9.2%
Net debt 762 519 566 427 397 385 363
Net debt/EBITDA 4.5 3.1 4.0 4.8 4.3 3.5 3.1

ROIC after tax 12.2% 9.6% 8.0% 3.7% 4.2% 5.1% 5.8%

Source: Company data and Nordea estimates
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Lumi Gruppen

Estimates

ANNUAL ESTIMATES FOR LUMI GRUPPEN

P&L - Group 2020 2021 2022 2023 2024E 2025E 2026E
Total operating income 518 532 515 423 438 456 483
Growth yly (%) 11.6 % 26 % -3.3% -17.8 % 3.5% 42 % 5.8%
Total costs -350 -365 -374 -333 -343 -339 -357
Adj. EBITDA 199 188 172 104 95 110 119
EBITDA 169 167 141 90 95 110 119
Depreciation and amortization -46 -55 -55 -55 -46 -50 -50
Adj. EBIT 153 134 113 50 49 60 69
Margin (%) 29.4 % 251 % 22.0 % 1.7 % 11.3% 132 % 142 %
EBIT 123 112 82 -235 46 60 69
Net interest expense 0 -37 -30 -39 -41 -40 -36
Pre-tax profit 73 75 52 -274 5 22 34
Tax -20 -16 -11 -2 -1 -5 -7
Net income 52 59 41 -276 4 17 26
Adj. Net income 82 85 66 8 7 17 26
EPS 1.45 1.63 1.13 -5.00 0.07 0.29 0.45
Adj. EPS 2.04 2.35 1.81 0.15 0.13 0.29 0.45
Source: Company data and Nordea estimates

ANNUAL ESTIMATES BY SEGMENT

Sonans 2020 2021 2022 2023 2024E 2025E 2026E
Total operating income 376 363 320 200 180 181 187
Growth yly (%) 8.8 % -3.6 % -11.7 % -37.6 % -9.7% 0.6 % 3.2%
Adj. EBITDA 149 131 116 42 31 36 40
Margin (%) 39.7 % 36.0 % 36.2 % 212 % 17.4 % 20.1 % 211 %
Adj. EBIT 111 88 70 3 1 6 9
EBIT Margin (%) 29.5% 241 % 219% 1.7 % 0.6 % 3.3% 4.6 %
Oslo Nye Hayskole 2020 2021 2022 2023 2024E 2025E 2026E
Total operating income 141 168 194 224 258 275 295
Growth yly (%) 24.4 % 18.8 % 15.5 % 15.2 % 15.2 % 6.7 % 75 %
Adj. EBITDA 54 53 58 74 81 85 91
Margin (%) 379 % 31.6 % 30.0 % 33.0% 31.6 % 30.9 % 31.0 %
Adj. EBIT 47 45 48 61 67 70 76
EBIT Margin (%) 33.2% 26.9 % 248 % 273 % 259% 253 % 25.7 %

Source: Company data and Nordea estimates
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Reported numbers and forecasts

INCOME STATEMENT

NOKm 2016 2017 2018 2019 2020 2021 2022 2023 2024E  2025E 2026E
Total revenue n.a. n.a 429 465 518 532 515 423 438 456 483
Revenue growth n.a. n.a n.a. 8.2% 11.6% 2.6% -3.3% -17.8% 3.5% 4.2% 5.8%
of which organic n.a. n.a n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
of which FX n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
EBITDA 0 0 157 154 169 167 141 90 91 110 119
Depreciation and impairments PPE 0 0 -39 -39 -39 -41 -55 -49 -39 -43 -43
of which leased assets 0 0 -39 -39 -39 -41 -55 -44 -33 -37 -37
EBITA 0 0 118 115 130 126 86 41 53 67 76
Amortisation and impairments 0 0 -9 -9 -7 -14 -4 -276 -7 -7 -7
EBIT n.a. n.a. 110 106 123 112 82 -235 46 60 69
of which associates 0 0 0 0 0 0 0 0 0 0 0
Associates excluded from EBIT 0 0 0 0 0 0 0 0 0 0 0
Net financials 0 0 -39 -41 -50 -36 -29 -39 -41 -39 -35
of which lease interest 0 0 0 0 0 0 0 0 0 0 0
Changes in value, net 0 0 0 0 0 0 0 0 0 0 0
Pre-tax profit 0 0 71 65 73 75 52 -274 5 22 34
Reported taxes 0 0 -18 -14 -20 -16 -11 -2 -1 -5 -7
Net profit from continued operations 0 0 53 50 52 59 41 -276 4 17 26
Discontinued operations 0 0 0 0 0 0 0 0 0 0 0
Minority interests 0 0 0 0 0 0 0 0 0 0 0
Net profit to equity 0 0 53 50 52 59 41 -276 4 17 26
EPS, NOK n.a. n.a. n.a. n.a. 1.45 1.63 1.13 -5.00 0.07 0.29 0.45
DPS, NOK 0.00 0.00 0.00 0.00 0.00 1.00 0.00 0.00 0.00 0.00 0.00
of which ordinary 0.00 0.00 0.00 0.00 0.00 1.00 0.00 0.00 0.00 0.00 0.00
of which extraordinary 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Profit margin in percent
EBITDA n.a. n.a. 36.6% 33.0% 32.5% 31.4% 27.4% 21.2% 20.9% 24.1% 24.7%
EBITA n.a. n.a. 27.6% 24.7% 25.0% 23.7% 16.6% 9.6% 12.1% 14.7% 15.7%
EBIT n.a. n.a. 25.6% 22.8% 23.7% 21.0% 15.9% -55.6% 10.5% 13.2% 14.2%
Adjusted earnings
EBITDA (adj) 0 0 163 161 199 188 172 104 95 110 119
EBITA (adj) 0 0 124 122 160 147 117 55 56 67 76
EBIT (adj) 0 0 116 113 153 133 117 49 49 60 69
EPS (adj, NOK) n.a. n.a. n.a. n.a. 2.05 2.32 1.89 0.19 0.11 0.29 0.45
Adjusted profit margins in percent
EBITDA (adj) n.a. n.a. 38.0% 34.6% 38.3% 35.4% 33.4% 24.6% 21.7% 24.1% 24.7%
EBITA (adj) n.a. n.a. 28.9% 26.2% 30.8% 27.7% 22.7% 13.0% 12.9% 14.7% 15.7%
EBIT (adj) n.a. n.a. 26.9% 24.4% 29.5% 25.0% 22.7% 11.7% 11.3% 13.2% 14.2%
Performance metrics
CAGR last 5 years
Net revenue n.a. n.a. n.a. n.a. n.a. n.a. n.a. -0.3% -1.2% -2.5% -1.9%
EBITDA n.m. n.m. n.m. n.m. n.m. n.m. nm. -10.6% -9.8% -8.2% -6.6%
EBIT n.a. n.a. n.a. n.a. n.a. n.a. n.a. nm. -154% -13.3% -9.3%
EPS n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. na. -275% -22.6%
DPS n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m.
Average last 5 years
Average EBIT margin n.a. n.a. n.a. n.a. n.a. n.a. 21.6% 7.6% 5.2% 2.7% 0.9%
Average EBITDA margin n.a. n.a. n.a. n.a. n.a. n.a. 32.0% 29.4% 27.1% 25.3% 23.8%
VALUATION RATIOS - ADJUSTED EARNINGS
NOKm 2016 2017 2018 2019 2020 2021 2022 2023 2024E  2025E 2026E
P/E (adj) n.a. n.a. n.a. n.a. n.a. 20.7 6.3 81.0 96.5 379 24.2
EV/EBITDA (adj) n.a. n.a. n.a. n.a. n.a. 12.0 5.8 12.2 10.9 9.3 8.4
EV/EBITA (adj) n.a. n.a. n.a. n.a. n.a. 15.3 8.5 23.1 18.4 15.2 13.2
EV/EBIT (adj) n.a. n.a. n.a. n.a. n.a. 17.0 8.5 25.6 21.0 17.0 14.6
VALUATION RATIOS - REPORTED EARNINGS
NOKm 2016 2017 2018 2019 2020 2021 2022 2023 2024E  2025E 2026E
P/E n.a. n.a. n.a. n.a. n.a. 294 10.5 n.m. n.m. 37.9 24.2
EV/Sales n.a. n.a. n.a. n.a. n.a. 4.24 1.94 3.00 2.37 2.24 2.08
EV/EBITDA n.a. n.a. n.a. n.a. n.a. 135 7.1 14.1 11.3 9.3 8.4
EV/EBITA n.a. n.a. n.a. n.a. n.a. 17.9 11.6 31.2 19.6 15.2 13.2
EV/EBIT n.a. n.a. n.a. n.a. n.a. 20.2 12.2 n.m. 225 17.0 14.6
Dividend yield (ord.) n.a. n.a. n.a. n.a. n.a. 2.1% 0.0% 0.0% 0.0% 0.0% 0.0%
FCF yield n.a. n.a. n.a. n.a. n.a. 3.7% 12.9% 2.8% 5.5% 7.7% 9.2%
FCF Yield bef A&D, lease adj n.a. n.a. n.a. n.a. n.a. 5.4% 12.9% 2.8% 5.5% 7.7% 9.2%
Payout ratio n.a. n.a. n.a. n.a. 0.0% 43.2% 0.0% 0.0% 0.0% 0.0% 0.0%

Source: Company data and Nordea estimates
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BALANCE SHEET
NOKm 2016 2017 2018 2019 2020 2021 2022 2023 2024E  2025E 2026E
Intangible assets 0 0 823 903 884 975 985 716 720 724 729
of which R&D 0 0 1 2 2 0 0 0 0 0 0
of which other intangibles 0 0 1 0 0 18 28 29 33 37 42
of which goodwill 0 0 822 900 881 957 957 687 687 687 687
Tangible assets 0 0 1 13 203 149 134 192 191 190 188
of which leased assets 0 0 3 1 184 137 124 185 185 185 185
Shares associates 0 0 0 1 0 2 2 2 2 2 2
Interest bearing assets 0 0 0 0 0 0 0 0 0 0 0
Deferred tax assets 0 0 0 0 0 3 10 9 9 9 9
Other non-IB non-current assets 0 0 0 0 0 0 0 0 0 0 0
Other non-current assets 0 0 13 15 2 0 0 0 0 0 0
Total non-current assets 0 0 847 932 1,088 1,129 1,131 919 922 925 929
Inventory 0 0 0 0 0 0 0 0 0 0
Accounts receivable 0 0 45 76 37 63 24 31 33 34 36
Short-term leased assets 0 0 0 0 0 0 0 0 0 0 0
Other current assets 0 0 0 0 3 21 5 0 0 0 0
Cash and bank 0 0 29 35 18 64 29 68 57 54 35
Total current assets 0 0 75 11 58 147 58 99 89 88 7
Assets held for sale n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Total assets 0 0 921 1,043 1,145 1,276 1,190 1,018 1,011 1,013 999
Shareholders equity 0 0 250 231 225 545 538 450 482 498 523
Of which preferred stocks 0 0 0 0 0 0 0 0 0 0 0
Of which equity part of hybrid debt 0 0 0 0 0 0 0 0 0 0 0
Minority interest 0 0 0 0 0 0 0 0 0 0 0
Total Equity 0 0 250 231 225 545 538 450 482 498 523
Deferred tax 0 0 1 1 0 0 0 0 0 0 0
Long term interest bearing debt 0 0 561 674 596 437 419 257 216 201 160
Pension provisions 0 0 0 1 6 2 0 0 0 0 0
Other long-term provisions 0 0 0 0 0 0 0 0 0 0 0
Other long-term liabilities 0 0 3 4 0 0 0 0 0 0 0
Non-current lease debt 0 0 0 0 184 99 100 155 155 155 155
Convertible debt 0 0 0 0 0 0 0 0 0 0 0
Shareholder debt 0 0 0 0 0 0 0 0 0 0 0
Hybrid debt 0 0 0 0 0 0 0 0 0 0 0
Total non-current liabilities 0 0 566 680 785 539 519 412 371 356 315
Short-term provisions 0 0 16 19 16 18 16 16 16 17 18
Accounts payable 0 0 6 1 6 2 5 8 9 9 9
Current lease debt 0 0 0 0 0 46 38 45 45 45 45
Other current liabilities 0 0 53 101 113 125 36 49 50 50 51
Short term interest bearing debt 0 0 30 0 0 0 38 37 37 37 37
Total current liabilities 0 0 106 132 135 192 134 155 158 159 161
Liabilities for assets held for sale 0 0 0 0 0 0 0 0 0 0 0
Total liabilities and equity 0 0 921 1,043 1,145 1,276 1,190 1,018 1,011 1,013 999
Balance sheet and debt metrics
Net debt 0 0 562 639 762 519 566 427 397 385 363
of which lease debt 0 0 0 0 184 146 138 200 200 200 200
Working capital 0 0 -14 -36 -79 -44 -12 -25 -26 -25 -24
Invested capital 0 0 833 895 1,008 1,085 1,120 894 895 900 904
Capital employed 0 0 841 905 1,005 1,128 1,132 946 936 937 921
ROE n.m. n.m. 42.4% 21.0% 23.0% 15.3% 7.6% -55.9% 0.9% 3.4% 5.2%
ROIC n.m. n.m. 21.1% 10.0% 12.2% 9.6% 8.0% 3.7% 4.2% 5.1% 5.8%
ROCE n.m. n.m. 27.7% 13.0% 16.0% 12.5% 10.3% 4.8% 5.2% 6.5% 7.5%
Net debt/EBITDA n.m. n.m. 3.6 4.2 4.5 3.1 4.0 4.8 43 3.5 3.1
Interest coverage n.a. n.a. 2.8 2.6 2.5 3.0 2.8 -6.0 1.1 1.5 1.9
Equity ratio n.m. n.m. 271% 22.2% 19.6% 42.7% 452%  44.2% 47.7% 49.2% 52.4%
Net gearing n.m. n.m. 2246% 276.3% 338.6% 95.3% 105.2% 94.9% 82.5% 77.3% 69.4%

Source: Company data and Nordea estimates
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CASH FLOW STATEMENT

NOKm 2016 2017 2018 2019 2020 2021 2022 2023 2024E  2025E 2026E
EBITDA (adj) for associates 0 0 157 154 169 167 141 90 91 110 119
Paid taxes 0 0 -18 -14 -20 -16 -1 -2 -1 -5 -7
Net financials 0 0 -39 -41 -50 -36 -29 -39 -41 -39 -35
Change in provisions 0 0 0 4 2 -1 -4 0 1 1 1
Change in other LT non-IB 0 0 0 -2 10 -1 -8 1 0 0 0
Cash flow to/from associates 0 0 0 0 0 0 0 0 0 0 0
Dividends paid to minorities 0 0 0 0 0 0 0 0 0 0 0
Other adj to reconcile to cash flow 0 0 30 27 63 3 17 -30 -1 -1 -1
Funds from operations (FFO) 0 0 131 127 172 115 105 19 50 67 77
Change in NWC 0 0 -1 19 31 -3 -32 14 1 -1 -1
Cash flow from operations (CFO) 0 0 129 146 203 112 73 33 50 65 76
Capital expenditure 0 0 -13 -13 -13 -18 -18 -10 -15 -16 -17
Free cash flow before A&D 0 0 116 133 190 94 55 23 35 49 59
Proceeds from sale of assets 0 0 14 -1 -2 0 0 0 0 0 0
Acquisitions 0 0 0 -204 0 -30 0 0 0 0 0
Free cash flow 0 0 130 -72 188 64 55 23 35 49 59
Free cash flow bef A&D, lease adj 0 0 77 133 190 94 55 23 35 49 59
Dividends paid 0 0 0 0 0 0 -36 0 0 0 0
Equity issues / buybacks 0 0 -2 44 0 200 0 200 28 0 0
Net change in debt 0 0 -64 99 -120 -160 19 -161 -41 -15 -41
Other financing adjustments 0 0 0 0 0 0 -73 -23 -33 -37 -37
Other non-cash adjustments 0 0 -8 -64 -85 -58 0 0 0 0 0
Change in cash 0 0 56 6 -17 46 -34 39 -11 -2 -19
Cash flow metrics
Capex/D&A n.m. n.m. 27.4% 28.2% 29.2%  32.7% 30.1% 3.1% 33.6% 32.1% 33.5%
Capex/Sales n.a. n.a. 3.0% 2.9% 2.6% 3.4% 3.5% 2.4% 3.5% 3.5% 3.5%
Key information
Share price year end (/current) n.a. n.a. n.a. n.a. n.a. 48 12 15 11 1" 11
Market cap. n.a. n.a. n.a. n.a. n.a. 1,737 431 840 638 638 638
Enterprise value n.a. n.a. n.a. n.a. n.a. 2,257 996 1,267 1,036 1,023 1,002
Diluted no. of shares, year-end (m) 0.0 0.0 0.0 0.0 36.2 36.2 36.2 55.2 58.0 58.0 58.0

Source: Company data and Nordea estimates
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Disclaimer and legal disclosures
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without notice.
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Limitation of liability

Nordea or other associated and affiliated companies assume no liability as regards to any investment, divestment or retention decision taken by the investor on the basis of
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whether being considered as foreseeable or not) resulting from the information in this report.

Risk information

The risk of investing in certain financial instruments, including those mentioned in this report, is generally high, as their market value is exposed to a lot of different factors
such as the operational and financial conditions of the relevant company, growth prospects, change in interest rates, the economic and political environment, foreign
exchange rates, shifts in market sentiments etc. Where an investment or security is denominated in a different currency to the investor's currency of reference, changes in
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Conflicts of interest
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Nordea Bank Abp (“Nordea”) research is not “globally branded” research. Nordea research reports are intended for distribution in the United States solely to “major U.S.
institutional investors,” as defined in Rule 15a-6 under the Securities Exchange Act of 1934. Any transactions in securities discussed within the research reports will be
chaperoned by Nordea Securities LLC (“Nordea Securities”), an affiliate of Nordea and a SEC registered broker dealer and member of FINRA. Nordea Securities does not
employ research analysts and has no contractual relationship with Nordea that is reasonably likely to inform the content of Nordea research reports. Nordea makes all
research content determinations without any input from Nordea Securities.

The research analyst(s) named on this report are not registered/qualified as research analysts with FINRA. Such research analyst(s) are also not registered with Nordea
Securities and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on communications with a subject company, public appearances and
trading securities held by a research analyst account.

This report may not be mechanically duplicated, photocopied or otherwise reproduced, in full or in part, under applicable copyright laws.
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Analyst Shareholding
Nordea analysts do not hold shares in the companies that they cover.
No holdings or other affiliations by analysts or associates.

Fair value and sensitivity

We calculate our fair values by weighting DCF, DDM, SOTP, asset-based and other
standard valuation methods. Our fair values are sensitive to changes in valuation
assumptions, of which growth, margins, tax rates, working capital ratios,
investment-to-sales ratios and cost of capital are typically the most sensitive.

It should be noted that our fair values would change by a disproportionate factor if
changes are made to any or all valuation assumptions, owing to the non-linear
nature of the standard valuation models applied (mentioned above). As a
consequence of the standard valuation models we apply, changes of 1-2 percentage
points in any single valuation assumption can change the derived fair value by as
much as 30% or more. All research is produced on an ad hoc basis and will be
updated when the circumstances require it.

Marketing Material

This research report should be considered marketing material, as it has been
commissioned and paid for by the subject company, and has not been prepared in
accordance with the regulations designed to promote the independence of
investment research and it is not subject to any legal prohibition on dealing ahead
of the dissemination of the report. However, Nordea Markets analysts are according
to internal policies not allowed to hold shares in the companies/sectors that they
cover.

Market-making obligations and other significant financial interest
Nordea has no market-making obligations in Lumi Gruppen shares.

As of 15/08/2024, Nordea Abp holds no positions of 0.5% or more of shares issued
by Lumi Gruppen.

As of the publication of this report, the issuer does not hold a position exceeding 5%
of the total shares issued in Nordea Abp.

Investment banking transactions and/or services
Nordea has been lead or co-lead manager in a public disclosed offer of financial
instruments issued by Lumi Gruppen over the previous 12 months.

Issuer Review

This report has not been reviewed by the Issuer prior to publication.
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Equity Research

Visiting address:
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Tel: +358 9 1651
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Reg.no. 2858394-9
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Helsinki

Nordea Bank Abp, filial i Sverige

Nordea IB & Equity Division,
Equity Research

Visiting address:
Smalandsgatan 17

SE-105 71 Stockholm
Sweden

Tel: +46 8 614 7000
Fax: +46 8 534 911 60

Nordea Danmark, Filial af Nordea
Bank Abp, Finland

Nordea IB & Equity Division,
EquityResearch

Visiting address:

Grenjordsvej 10

DK-2300 Copenhagen S
Denmark

Tel: +45 3333 3333
Fax: +45 3333 1520

Nordea Bank Abp, filial i Norge

Nordea IB & Equity Division,
Equity Research

Visiting address:
Essendropsgate 7

N-0107 Oslo

Norway

Tel: +47 2248 5000
Fax: +47 2256 8650
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