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Commissioned research: Fiskars — Soft top line development continued —

profitability holding relatively well thanks to healthy gross margins
Marketing material commissioned by Fiskars

Fiskars Q2 adjusted EBIT of EUR 19.2m came 3% above LSEG Data & Analytics consensus
expectations. Net sales were up 5% y/y to EUR 281m driven by Georg Jensen acquisition and
came 4% below consensus. On comparable basis, sales were down 5% y/y (we had modelled 0%,
no consensus available). Comparable direct-to-consumer sales were down 5% y/y driven by 9%
decrease in e-commerce and 2% decline in own retail network. Comparable gross margin was
49.1%, up 230bp y/y. On divisional level, Vita beat our EBIT estimate while Fiskars BA missed. Q2
operating cash flow was strong at EUR 65m (EUR 56m a year ago), supported by NWC. Net
debt/LTM EBITDA was 2.7x, down from 2.9x in Q1 2024. Fiskars maintained its guidance for 2024
intact and expects adjusted EBIT to improve slightly from EUR 110m in 2023. LSEG consensus
has been expecting EUR 107m adjusted EBIT (-3%) while we have modelled EUR 120m, a 9%
increase in 2024E. Initially, we expect consensus to make only minor adjustments to underlying
estimates.

FISKARS: DEVIATION TABLE

Actual NDA est. Deviation Consensus Deviation Actual Actual

EURmM Q2 2024 Q2 2024E  vs. actual Q2 2024E vs. actual Q1 2024 q/q Q22023 yly
Sales 281 300 -19 -6% 294 -13 -4% 283 1% 268 5%
Gross profit 124 130 -7.0 -5% 134 -10.0 7% 123 1% 125 -1%
Gross margin 44.0% 43.5% 0.5pp 45.4% -1.5pp 43.4% 0.5pp 46.8% -2.8pp
Adj. EBIT 19.2 228 -3.6 -16% 18.6 0.6 3% 251 -24% 23 -18%
Adj. EBIT margin 6.8% 7.6% -0.8pp 6.3% 0.5pp 8.9%  -2.0pp 8.7% -1.9pp
EBIT 0.3 6.6 -6.3 -95% 18.6 -18.3 -98% 6.4 -95% 22 -99%
EBIT margin 0.1% 2.2% 6.3% -6.2pp 23% -2.2pp 8.3% -8.1pp
PTP (7.7) 16 -93 -583% 0.3 -8.0 -2433% 3.6 -314% 17 -147%
EPS, EUR (0.08) 0.01 -0.09 -642% 0.02 -0.10 -500% 0.03 -370% 0.15  -152%
Business areas Actual NDA est. Q12024 q/g Q22023 yly
Sales

Vita 129.9 140.1 -10.2 7% 125.9 3% 114 14%
Fiskars 150.1 159.0 -89 -6% 156 -4% 153 2%
Other 1.0 1.0 0.0 0% 1 0% 1 -9%
TOTAL 281.0 300.1 -19.1 -6% 282.9 1% 268 5%
Adj. EBIT

Vita 1.6 12 04 37% -0.1  -1700% 3 -47%
Fiskars 223 26.2 -3.9 -15% 29.5 -24% 24.6 -9%
Other -4.7 46 -01 2% -4.3 9% -4.2 12%
TOTAL 19.2 228 -3.6 -16% 251 -24% 234 -18%

Adj. EBIT margin

Vita 1.2% 0.8% 0.4pp 0% 1.3pp 3% -1.4pp
Fiskars 14.9% 16.5% -1.6pp 19%  -4.1pp 16% -1.2pp
TOTAL 6.8% 7.6% -0.8pp 9%  -2.0pp 9% -1.9pp

Source: Company data, LSEG and Nordea estimates
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Q2 top line on a soft side — improving comparable gross margin supportive

e Q2 net sales were EUR 281m, up 5% y/y (-5% y/y on comparable basis), 4% below LSEG
consensus expectations.

e Q2 adjusted EBIT was 19.2m, down 18% y/y and 3% above consensus at EUR 18.6m.

e Q2 gross margin of 44% came 1.5pp below consensus and 0.5pp above Nordea. We note the
impact to inventories from Georg Jensen acquisition. On comparable basis, gross margin was
up 230bp y/y to 49.1% and could support earnings development when end demand returns.

e Q2 operating cash flow of EUR 65m (EUR 56m a year ago) while free cash flow was EUR 49m
(EUR 42m a year ago). Cash flow was supported by EUR 40m delta in NWC.

e Net debt/LTM EBITDA was 2.7x down from 2.9x at the end of Q1 2024 (2.5x in 2023).

Vita BA above our estimate while Fiskars BA missed

o Vita BA net sales were EUR 130m, 7% below our expectations. Comparable sales declined
8.7% yly (we had anticipated -3%) due to retail customer segment. Direct-to-consumer sales
accounted for 51% of sales (47% a year ago), supported by Georg Jensen acquisition.
Adjusted EBIT was 1.6m, slightly above our forecast of EUR EUR 1.2m.

e Fiskars BA net sales were EUR 150m, 6% below our expectations. On comparable basis, sales
declined 2.7% y/y (we had anticipated +3%), due to some softness sell-out and cautious retail
customers’ in US and Continental Europe. Adjusted EBIT of EUR 22.3m came 15% below our
expectation of EUR 26.2m. Decline in volumes was patrtially offset by prudent cost
management.

e Other segment came in line with our expectations.

Fiskars maintained its guidance intact

Fiskars reiterated its guidance and expects adjusted EBIT to improve slightly in 2024 (EUR 110.3m
in 2023). Prior to the Q2, LSEG consensus was expecting EUR 107m adjusted EBIT in 2024 (-3%)
while we have anticipated EUR 120m, a 9% increase in adjusted EBIT in 2024E. We note the
ongoing profitability programmes that should support 2024 earnings although those are partially
offset by wage inflation. Guidance is based on assumption of challenging operating environment
also in H2.

Initially, we expect consensus to make minor revision to its underlying estimates. We note
successful inventory management supporting cash flows and improving underlying gross margins
which bodes well when volumes start to recover.

A webcast on the first quarter results will be held on at 13:00 p.m. (EEST). It will be held in
English and can be followed at https://fiskars.videosync.fi/q2-2024
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SUMMARY TABLE - KEY FIGURES

EURm 2021 2022 2023 2024E 2025E 2026E
Total revenue 1,254 1,248 1,130 1,229 1,304 1,361
EBITDA (adj) 216 210 176 201 241 259
EBIT (adj) 154 151 110 120 159 175
EBIT (adj) margin 12.3% 12.1% 9.8% 9.8% 12.2% 12.9%
EPS (adj, EUR) 1.20 1.40 1.01 1.09 1.44 1.65
EPS (adj) growth 24.6% 16.8% -28.2% 8.0% 32.1% 15.0%
DPS (ord, EUR) 0.76 0.80 0.82 0.84 0.88 0.92
EV/Sales 1.6 13 17 1.4 13 1.2
EV/EBIT (ad)) 132 105 17.2 147 10.7 9.5
P/E (adj) 19.2 11.0 17.7 15.3 116 10.1
P/BV 2.3 15 1.8 17 16 15
Dividend yield (ord) 3.3% 5.2% 4.6% 5.0% 5.3% 5.5%
FCF Yield bef A&D, lease adj 4.7% -10.8% 7.5% 7.4% 9.6% 8.4%
Net debt 145 324 447 410 347 304
Net debt/EBITDA 0.7 1.7 2.7 2.7 15 1.2
ROIC after tax 12.8% 11.0% 7.0% 7.5% 10.2% 11.3%

Source: Company data and Nordea estimates
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Disclaimer and legal disclosures
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This publication or report originates from: Nordea Bank Abp, including its branches Nordea Danmark, Filial af Nordea Bank Abp, Finland, Nordea Bank Abp, filial i
Norge and Nordea Bank Abp, filial i Sverige (together "Nordea") acting through their units Nordea Markets and Equity Sales & Research.

Nordea Bank Abp is supervised by the European Central Bank and the Finnish Financial Supervisory Authority and the branches are supervised by the European
Central Bank and the Finnish Financial Supervisory Authority and the Financial Supervisory Authorities in their respective countries.

Content of report
This report has been prepared solely by Nordea Markets or Equity Sales & Research.

Opinions or suggestions from Nordea Markets credit and equity research may deviate from one another or from opinions presented by other departments in Nordea.
This may typically be the result of differing time horizons, methodologies, contexts or other factors.

The information provided herein is not intended to constitute and does not constitute investment advice nor is the information intended as an offer or solicitation for
the purchase or sale of any financial instrument. The information contained herein has no regard to the specific investment objectives, the financial situation or
particular needs of any particular recipient. Relevant and specific professional advice should always be obtained before making any investment or credit decision

Opinions or ratings are based on one or more methods of valuation, for instance cash flow analysis, use of multiples, behavioural technical analyses of underlying
market movements in combination with considerations of the market situation and the time horizon. Key assumptions of forecasts or ratings in research cited or
reproduced appear in the research material from the named sources. The date of publication appears from the research material cited or reproduced. Opinions and
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Validity of the report
All opinions and estimates in this report are, regardless of source, given in good faith, and may only be valid as of the stated date of this report and are subject to
change without notice.

No individual investment or tax advice

The report is intended only to provide general and preliminary information to investors and shall not be construed as the basis for any investment decision. This report
has been prepared by Nordea Markets or Equity Sales & Research as general information for private use of investors to whom the report has been distributed, but it
is not intended as a personal recommendation of particular financial instruments or strategies and thus it does not provide individually tailored investment advice, and
does not take into account the individual investor's particular financial situation, existing holdings or liabilities, investment knowledge and experience, investment
objective and horizon or risk profile and preferences. The investor must particularly ensure the suitability of an investment as regards his/her financial and fiscal
situation and investment objectives. The investor bears the risk of losses in connection with an investment.

Before acting on any information in this report, it is recommendable to consult (without being limited to) one's financial, legal, tax, accounting, or regulatory advisor in
any relevant jurisdiction.

The information contained in this report does not constitute advice on the tax consequences of making any particular investment decision. Each investor shall make
his/her own appraisal of the tax and other financial merits of his/her investment.

Sources
This report may be based on or contain information, such as opinions, estimates and valuations which emanate from: Nordea Markets' analysts or representatives,
publicly available information, information from other units of Nordea, or other named sources.

To the extent this publication or report is based on or contain information emanating from other sources ("Other Sources") than Nordea Markets or Equity Sales &
Research ("External Information"), Nordea Markets or Equity Sales & Research has deemed the Other Sources to be reliable but neither Nordea, others associated
or affiliated with Nordea nor any other person, do guarantee the accuracy, adequacy or completeness of the External Information.

Limitation of liability

Nordea or other associated and affiliated companies assume no liability as regards to any investment, divestment or retention decision taken by the investor on the
basis of this report. In no event will Nordea or other associated and affiliated companies be liable for direct, indirect or incidental, special or consequential damages
(regardless of whether being considered as foreseeable or not) resulting from the information in this report.

Risk information

The risk of investing in certain financial instruments, including those mentioned in this report , is generally high, as their market value is exposed to a lot of different
factors such as the operational and financial conditions of the relevant company, growth prospects, change in interest rates, the economic and political environment,
foreign exchange rates, shifts in market sentiments etc. Where an investment or security is denominated in a different currency to the investor's currency of
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may lose all or part of the investments.

Conflicts of interest
Readers of this document should note that Nordea Markets or Equity Sales & Research has received remuneration from the company mentioned in this document for
the production of the report. The remuneration is not dependent on the content of the report.
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Fair value and sensitivity
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