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The BankNordik share is up by ~8% over the past week and ~24% YTD adjusted for the dividend
payout in April. Despite recent strong performance, valuation is still low and BankNordik is
currently trading at a 2025E capital adjusted P/E of ~3.2x, corresponding to a ~50% discount to its
Danish peers. In addition to the low valuation, we believe the 2023 net profit guidance seems to be
conservative given NIl tailwinds from recent rate hikes. We also see upside to the bank’s proposed
2024 targets and expect BankNordik to continue its solid capital distribution to shareholders to
reach a CET1 ratio of 20%. From 2020 up until today, the total accumulated shareholder return on
the BankNordik share has been ~116%, in which ~75% of market cap has been paid out to
shareholders through dividends (DKK ~1.1bn). Despite this, we still estimate that ~40% of the
bank’s current market cap will be distributed by the end of 2024.

Guidance and targets seem cautious

For FY 2023, BankNordik currently guides for net profit in the range DKK 210-240m following a ~
10% guidance upgrade ahead of the Q1 report in April. Meanwhile, we estimate net profit of DKK
253m for 2023E and hence see scope for another upgrade down the road. Moreover, in January
when the 2023E guidance was announced, BankNordik revised its 2024 targets upwards. As the
below table illustrates, we are already ahead of the targets on both ROE (13.3% vs 12%) and C/I
(49% vs 53%) and thus, another upward revision of the targets does not seem unlikely.

Solid return to shareholders

BankNordik currently targets a CET1 ratio of 20% by 2024 and in order to reach this target, the
bank is set to pay out a sizeable amount to shareholders. Since the 2020 annual report,
BankNordik has already paid out more than DKK 1.1bn in dividends to its shareholders (~75% of
market cap), and more is to come. To reach a CET1 ratio of 20%, we estimate that the bank will
need to distribute ~40% of its current market cap to shareholders by the end of 2024. From 2020
and up until today, the total accumulated shareholder return in BankNordik has been ~116% and
given the payout outlook, this upward trend is not expected to change anytime soon. Finally, once
the 20% CET1 target is reached, a 70% payout ratio remains in place while more also seems to be
achievable.

Cheapest bank in our Danish universe

BankNordik is currently trading at a 2025E capital adjusted P/E of ~3.2x, which puts the share at a
~50% discount to its Danish peers. We have a fair value range of DKK 245-299 for the BankNordik
share.



NORDEA ESTIMATES VS BANKNORDIK TARGETS

Nda estimate

Net profit 2023 guidance (DKKm) 253
2024 targets

ROE 13.30%
Cost/Income 49%
CET1 ratio 20%

BankNordik target Difference
210-240 12%

12% 10.8%

Below 53% 8%

20% -
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Validity of the report
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No individual investment or tax advice
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any relevant jurisdiction.

The information contained in this report does not constitute advice on the tax consequences of making any particular investment decision. Each investor shall make
his/her own appraisal of the tax and other financial merits of his/her investment.

Sources


mailto:jakob.brink@nordea.com
mailto:rickard.strand@nordea.com
mailto:ulrik.zurcher@nordea.com
mailto:david.johansson@nordea.com
mailto:anna.jul.bjorn@nordea.com
https://research.nordea.com/compliance

This report may be based on or contain information, such as opinions, estimates and valuations which emanate from: Nordea Markets' analysts or representatives,
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Limitation of liability

Nordea or other associated and affiliated companies assume no liability as regards to any investment, divestment or retention decision taken by the investor on the
basis of this report. In no event will Nordea or other associated and affiliated companies be liable for direct, indirect or incidental, special or consequential damages
(regardless of whether being considered as foreseeable or not) resulting from the information in this report.

Risk information

The risk of investing in certain financial instruments, including those mentioned in this report , is generally high, as their market value is exposed to a lot of different
factors such as the operational and financial conditions of the relevant company, growth prospects, change in interest rates, the economic and political environment,
foreign exchange rates, shifts in market sentiments etc. Where an investment or security is denominated in a different currency to the investor's currency of
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a guide to future performance. Estimates of future performance are based on assumptions that may not be realized. When investing in individual shares, the investor
may lose all or part of the investments.

Conflicts of interest
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the production of the report. The remuneration is not dependent on the content of the report.
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Distribution restrictions
The securities referred to in this report may not be eligible for sale in some jurisdictions. This report is not intended for, and must not be distributed to private
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Fair value and sensitivity

We calculate our fair values by weighting DCF, DDM, SOTP, asset-based and other standard valuation methods. Our fair values are sensitive to changes in valuation
assumptions, of which growth, margins, tax rates, working capital ratios, investment-to-sales ratios and cost of capital are typically the most sensitive.

It should be noted that our fair values would change by a disproportionate factor if changes are made to any or all valuation assumptions, owing to the non-linear
nature of the standard valuation models applied (mentioned above). As a consequence of the standard valuation models we apply, changes of 1-2 percentage points
in any single valuation assumption can change the derived fair value by as much as 30% or more. All research is produced on an ad hoc basis and will be updated
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