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Home Depot reported its Q1 yesterday and trimmed its full year guidance due to lumber deflation, 
weather and further softening demand relative to the company expectations. The company notes 
continued uncertainty regarding consumer demand. Home Depot cut its top line guidance from flat 
growth in 2023 and now expects sales and comparable sales to decline 2-5% in 2023 with 14.0-
14.3% operating margin (from earlier ~14.5%). When considering read-across to Fiskars, we note 
that the Home Depot commented on good gardening demand and smaller ticket items performing 
above high ticket items. According to the company, consumer price sensitivity has increased. We 
have modelled Fiskars’ Terra sales to be flat y/y on comparable basis in Q2 with replenish sales 
picking up during the quarter. Home Depot inventories were flat y/y in Q1, while the company 
commented that first two weeks of May have performed in line with full year guidance (i.e. down 2-
5% y/y on comparable basis) with continued negative impact from lumber deflation. Home Depot 
Q1 sales were down 4.5% y/y on comparable basis with March being the weakest month in terms 
of sales growth. Overall, we still expect replenish sales to occur in Q2, while softening demand 
creates some uncertainties over Fiskars Q2 sales development, especially within Terra. For Q2, 
we are 2% above Refinitiv consensus on sales and 6% above on adjusted EBIT. We have a fair 
value range of EUR 17.5-21.6 per Fiskars share. 

 

FISKARS: OUR ESTIMATES VS. CONSENSUS
Actual

EURm 2022 Q2 2023E 2023E 2024E 2025E Q2 2023E 2023E 2024E 2025E Q2 2023E 2023E 2024E 2025E

Sales 1,248 300 1,176 1,231 1,278 294 1,190 1,250 1,289 2% -1% -2% -1%

Gross profit 556 139 543 573 602 129 530 565 590 7% 2% 1% 2%

Gross margin 44.5% 46.1% 46.2% 46.6% 47.1% 43.9% 44.5% 45.2% 45.7% 2.3pp 1.6pp 1.4pp 1.3pp

EBITDA 194 46 198 220 234 45 199 219 231 3% -1% 0% 1%

EBITDA margin 15.6% 15.4% 16.8% 17.9% 18.3% 15.3% 16.7% 17.5% 17.9% 0.1pp 0.1pp 0.4pp 0.3pp

Adj. EBIT 151 32 141 158 170 31 136 157 170 6% 3% 1% 0%

Adj. EBIT margin 12.1% 10.7% 12.0% 12.8% 13.3% 10.4% 11.4% 12.5% 13.2% 0.3pp 0.5pp 0.3pp 0.1pp

EBIT 135 31 137 158 170 31 136 157 170 3% 1% 1% 0%

EBIT margin 10.8% 10.4% 11.7% 12.8% 13.3% 10.4% 11.4% 12.5% 13.2% 0.0pp 0.3pp 0.3pp 0.1pp

PTP 124 29 130 149 162 27 123 147 162 9% 5% 2% 0%

EPS 1.20 0.29 1.26 1.46 1.59 0.27 1.22 1.44 1.56 10% 3% 2% 2%

Adj. EPS 1.40 0.30 1.30 1.46 1.59 0.27 1.19 1.40 1.53 14% 10% 4% 4%

DPS 0.80 0.84 0.88 0.92 0.83 0.89 0.97 1% -1% -5%

Source: Company data, Refinitiv, and Nordea estimates

Nordea estimates Consensus estimates Difference %



1221COMMFlash 

 
 
 

Completion date: 17/05/2023  07:27:07 CET 

Nordea analyst: Joni Sandvall 

Joni Sandvall 
Analyst, Consumer Goods and Retail, Food and Beverages, Investment companies 
  
Nordea | Investment Banking & Equities | Equity Research FI 
Visit me: Aleksis Kiven katu 7, 00500 HELSINKI 
Write to me: Fleminginkatu 27, 00020  Nordea 
Tel: +358 9 5300 5484 | Mob: +358 445460855 
E-mail: joni.sandvall@nordea.com 
Web: nordeamarkets.com 
  
Nordea Bank Abp, Satamaradankatu 5, FI-00020 NORDEA, Finland, domicile Helsinki, Business ID 2858394-9 
 
Nordea Investment Banking & Equities is the name of the Investment Banking & Equities departments of Nordea Bank Abp.  
 
The information provided herein is intended for the sole use of the intended recipient. The views and other information provided herein 
are the current views of Nordea Investment Banking & Equities as of the date of this document and are subject to change without notice. 
The views have been provided solely based on the information made available to Nordea Investment Banking & Equities and for the 
purposes of presenting the services made available by Nordea Investment Banking & Equities. This notice does not substitute the 
judgement of the recipient.  
 
Nordea Investment Banking & Equities is not and does not purport to be an adviser as to legal, taxation, accounting or regulatory 
matters in any jurisdiction. Relevant professional advice should always be obtained before making any investment or credit decision. 
This document may not be reproduced, distributed or published for any purpose without the prior written consent from Nordea 
Investment Banking & Equities. 
  
Web: For disclosures and disclaimers, please click this link 
  
  
 
 
Disclaimer and legal disclosures 
Origin of the report 
This publication or report originates from: Nordea Bank Abp, including its branches Nordea Danmark, Filial af Nordea Bank Abp, Finland, Nordea Bank Abp, filial i 
Norge and Nordea Bank Abp, filial i Sverige (together "Nordea") acting through their units Nordea Markets and Equity Sales & Research. 
 
Nordea Bank Abp is supervised by the European Central Bank and the Finnish Financial Supervisory Authority and the branches are supervised by the European 
Central Bank and the Finnish Financial Supervisory Authority and the Financial Supervisory Authorities in their respective countries. 
 
Content of report 
This report has been prepared solely by Nordea Markets or Equity Sales & Research. 
 
Opinions or suggestions from Nordea Markets credit and equity research may deviate from one another or from opinions presented by other departments in Nordea. 
This may typically be the result of differing time horizons, methodologies, contexts or other factors. 
 



1221COMMFlash 

The information provided herein is not intended to constitute and does not constitute investment advice nor is the information intended as an offer or solicitation for 
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any relevant jurisdiction. 
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Sources 
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Research ("External Information"), Nordea Markets or Equity Sales & Research has deemed the Other Sources to be reliable but neither Nordea, others associated 
or affiliated with Nordea nor any other person, do guarantee the accuracy, adequacy or completeness of the External Information. 
 
Limitation of liability 
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We calculate our fair values by weighting DCF, DDM, SOTP, asset-based and other standard valuation methods. Our fair values are sensitive to changes in valuation 
assumptions, of which growth, margins, tax rates, working capital ratios, investment-to-sales ratios and cost of capital are typically the most sensitive.  
It should be noted that our fair values would change by a disproportionate factor if changes are made to any or all valuation assumptions, owing to the non-linear 
nature of the standard valuation models applied (mentioned above). As a consequence of the standard valuation models we apply, changes of 1-2 percentage points 
in any single valuation assumption can change the derived fair value by as much as 30% or more. All research is produced on an ad hoc basis and will be updated 
when the circumstances require it. 
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