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Back-end loaded 2023 on the cards

Vow will publish its Q1 update on 9 May (the company reports semi-
annually). In summary, we expect to hear of positive developments in the 
Cruise and Aftersales segments, with Q1 results expected to reveal 15% and 
60% y/y growth, respectively, for the first half of the year. On the 
Landbased side, we see strong growth potential in 2023 (~30% y/y growth 
for 2023E), although we expect this growth to be more back-end loaded 
for the year. Going forward, we trim the 2023E top line by 3% and build in a 
slower EBITDA margin uplift. However, our tweaks are insignificant for 
long-term value changes, and our fair value range remains at NOK 36-41 
per share.

Key focal points for Q1 update
We see several factors to focus on in the report. We regard the margin 
development as important across all segments as the Cruise and 
Aftermarket segments come back into full swing. We also see the 
Landbased development as a key factor, as the company has previously 
identified sectors such as biocarbon and recovered carbon black as 
candidates for rapid scale-up. The order backlog development is another 
factor to focus on, as this provides visibility into future cash flows well into 
2025-26.

2023E top line down 3%, but long-term estimates steady
We trim our group top-line estimates for the near term to account for a 
slightly lacklustre H1 for the Landbased segment. However, this still implies 
~30% growth for the full year, with the majority coming towards the end of 
2023. We also lower EBITDA margins for the year by 0.7 pp. We nudge up 
corporate costs to align broadly with the levels seen at the Q4 2022 stage. 
In other segments, we expect positive developments in Cruise and 
Aftersales and hold our estimates for these broadly steady beyond 2023.

Fair value range maintained at NOK 36-41 per share
Our estimate tweaks are insignificant for the long-term value, and when 
combined with our update to VGM's market value, our fair value range is 
maintained at NOK 36-41 per share. Despite pencilling in increased EBITDA 
and a 26% top-line boost from 2022E-25E sales growth, the share is still 
down 37% YTD, with the company currently trading 47% below Nordic 
cleantech peers (NTM EV/EBITDA).
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SUMMARY TABLE - KEY FIGURES
2025E2024E2023E2022202120202019NOKm
1,5811,3681,085783454460381Total revenue

31225216392444746EBITDA (adj)
27721712960192535EBIT (adj)

17.5%15.9%11.9%7.7%4.3%5.4%9.2%EBIT (adj) margin
1.871.470.840.26-0.010.120.15EPS (adj, NOK)

27.6%74.8%220.0%2,953.5%-107.4%-16.5%-50.9%EPS (adj) growth
0.000.000.000.000.000.000.00DPS (ord, NOK)
1.01.21.53.26.39.38.2EV/Sales
5.57.512.941.3147.6171.789.8EV/EBIT (adj)
6.17.813.667.6n.m.n.m.n.m.P/E (adj)
1.31.62.03.85.112.913.1P/BV

0.0%0.0%0.0%0.0%0.0%0.0%0.0%Dividend yield (ord)
7.8%3.2%5.5%-9.3%-9.0%-1.8%-0.6%FCF Yield bef A&D, lease 
212314357440166138133Net debt
0.71.22.25.24.93.65.0Net debt/EBITDA

21.3%18.6%11.9%6.5%3.0%5.4%13.5%ROIC after tax
Source: Company data and Nordea estimates
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Our estimates
NORDEA ESTIMATED VOW FINANCIALS (GROUP AND SEGMENT)

1,085 1,368 1,581 1,117 1,368 1,581 -3 %
Gross profit 380 479 553 391 479 553 -3 % 0 % 0 %
Margin 35.0% 35.0% 35.0% 35.0% 35.0% 35.0% 0.0pp 0.0pp 0.0pp
EBITDA recurring 163 252 312 176 253 313 -7 %
Margin 15.0% 18.4% 19.7% 15.7% 18.5% 19.8% -1pp 0pp 0pp

129.4 217.4 276.7 141.9 218.4 277.7 -9 % 0 % 0 %

Cruise Projects 497 533 572 497 533 572 0 % 0 % 0 %
Cruise Aftersales 183 187 199 173 187 199 6 % 0 % 0 %
Landbased 405 648 810 447 648 810 -9 % 0 % 0 %

1,085 1,368 1,581 1,117 1,368 1,581 -3 %

Cruise Projects 114 139 154 123 139 154 -7 % 0 % 0 %
Cruise Aftersales 27 35 38 23 35 38 19 % 0 % 0 %
Landbased 62 120 162 67 120 162 -8 % 0 % 0 %

-40 -41 -42 -37 -40 -41 -8 % -3 % -2 %
163 252 312 176 253 313

Source: Company data and Nordea estimates

We expect aftersales to enjoy 
strong growth on a y/y basis in 
the first half of the year, while 
cruise continues to be the 
biggest segment by revenues in 
the group...

...in Landbased, we expect a 
back-end loaded 2023 with H1 
revenues coming in broadly flat 
vs. H1 2022

Our changes imply a 
maintained fair value range of 
NOK 36-41

NORDEA ESTIMATED VOW FINANCIALS WITH IMPLIED Q1 NUMBERS

h/h %

Cruise Projects 192 167 15 % 191 0 % 96
Cruise Aftersales 78 49 58 % 71 10 % 39
Landbased 185 184 1 % 121 53 % 93

455 400 383 228

Cruise Projects 40 40 -1 % 37 10 % 20
Cruise Aftersales 12 4 161 % 10 20 % 6
Landbased 28 25 12 % 13 116 % 14

-20 -16 -24 % -20 1 % -10
59 53 11 % 39 30

Source: Nordea estimates
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Reported numbers and forecasts
INCOME STATEMENT

2025E2024E2023E20222021202020192018201720162015NOKm
1,5811,3681,085783454460381330247172200Total revenue

15.5%26.1%38.7%72.4%-1.3%20.8%15.5%33.4%43.9%-14.3%37.5%Revenue growth
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.of which organic
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.of which FX
312252163853439273925-311EBITDA
-35-35-34-32-24-21-6-1-2-1-1Depreciation and impairments PPE

00000000000of which leased assets
277217129531018213923-510EBITA

00000-1-5-3-2-1-2Amortisation and impairments
277217129531017163622-69EBIT

00000000000of which associates
00000000000Associates excluded from EBIT

-2-2-6-3132311-25-2-41-2Net financials
00000000000of which lease interest
00000000000Changes in value, net

2752151232233228-93418-57Pre-tax profit
-60-47-2711-1-6-7-50-3Reported taxes

214168962333327-152713-54Net profit from continued operations
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Discontinued operations
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Minority interests
214168962333327-152713-54Net profit to equity
1.871.470.840.202.920.25-0.150.280.13-0.050.05EPS, NOK
0.000.000.000.000.000.000.000.20n.a.n.a.n.a.DPS, NOK
0.000.000.000.000.000.000.000.20n.a.n.a.n.a.of which ordinary
0.000.000.000.000.000.000.000.00n.a.n.a.n.a.of which extraordinary

Profit margin in percent
19.7%18.4%15.0%10.9%7.4%8.4%7.0%11.9%10.1%-2.0%5.6%EBITDA
17.5%15.9%11.9%6.8%2.1%3.8%5.5%11.7%9.5%-2.6%5.1%EBITA
17.5%15.9%11.9%6.8%2.1%3.6%4.1%10.8%8.8%-3.4%4.3%EBIT

Adjusted earnings
312252163924447463926-311EBITDA (adj)
277217129601926403925-410EBITA (adj)
277217129601925353623-59EBIT (adj)
1.871.470.840.26-0.010.120.150.300.12-0.060.10EPS (adj, NOK)

Adjusted profit margins in percent
19.7%18.4%15.0%11.8%9.6%10.2%12.0%11.9%10.7%-1.5%5.6%EBITDA (adj)
17.5%15.9%11.9%7.7%4.3%5.6%10.5%11.7%10.0%-2.2%5.1%EBITA (adj)
17.5%15.9%11.9%7.7%4.3%5.4%9.2%10.8%9.4%-2.9%4.3%EBIT (adj)

Performance metrics
CAGR last 5 years

28.0%29.2%26.9%25.9%21.5%18.1%21.2%14.2%n.a.n.a.n.a.Net revenue
51.9%56.8%33.0%27.9%n.m.27.8%67.0%13.3%n.m.n.m.n.m.EBITDA
75.4%69.2%29.3%19.5%n.m.14.1%78.5%12.4%n.a.n.a.n.a.EBIT
50.1%n.m.24.9%8.7%n.m.39.8%n.m.38.7%n.a.n.a.n.a.EPS

n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.DPS
Average last 5 years

13.0%10.3%7.1%5.4%5.3%5.3%5.7%5.6%4.9%n.a.n.a.Average EBIT margin
16.1%13.8%11.0%9.3%8.7%7.9%7.4%6.8%6.0%n.a.n.a.Average EBITDA margin

VALUATION RATIOS - ADJUSTED EARNINGS
2025E2024E2023E20222021202020192018201720162015NOKm

6.17.813.667.6n.m.n.m.n.m.15.135.6n.m.10.1P/E (adj)
4.96.510.226.865.591.468.411.216.1n.m.9.6EV/EBITDA (adj)
5.57.512.941.3147.6165.778.111.417.1n.m.10.8EV/EBITA (adj)
5.57.512.941.3147.6171.789.812.318.3n.m.12.6EV/EBIT (adj)

VALUATION RATIOS - REPORTED EARNINGS
2025E2024E2023E20222021202020192018201720162015NOKm

6.17.813.689.88.0n.m.n.m.16.632.6n.m.22.6P/E
0.971.191.543.166.279.298.221.331.720.660.54EV/Sales
4.96.510.228.984.5110.8117.811.217.0n.m.9.6EV/EBITDA
5.57.512.946.5299.8243.0150.011.418.2n.m.10.8EV/EBITA
5.57.512.946.5299.8256.1199.712.319.5n.m.12.6EV/EBIT

0.0%0.0%0.0%0.0%0.0%0.0%0.0%4.4%0.0%0.0%0.0%Dividend yield (ord.)
7.8%3.2%5.5%-10.6%-9.0%-1.8%-3.4%4.5%1.3%-14.4%15.3%FCF yield
7.8%3.2%5.5%-9.3%-9.0%-1.8%-0.6%4.5%1.3%-14.4%15.3%FCF Yield bef A&D, lease adj
0.0%0.0%0.0%0.0%0.0%0.0%0.0%65.8%0.0%0.0%0.0%Payout ratio

Source: Company data and Nordea estimates
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BALANCE SHEET
2025E2024E2023E20222021202020192018201720162015NOKm

64364364364352531123738312924Intangible assets
4794794794793861729838312924of which R&D

0000000n.a.n.a.n.a.n.a.of which other intangibles
164164164164139139139n.a.n.a.n.a.n.a.of which goodwill
282214146804737423243Tangible assets

212121212121210000of which leased assets
0000000n.a.n.a.n.a.n.a.Shares associates

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Interest bearing assets
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Deferred tax assets

0000000n.a.n.a.n.a.n.a.Other non-IB non-current assets
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Other non-current assets
92585678972357234827842343328Total non-current assets

242117551810184446Inventory
25221817319212214913463595861Accounts receivable

00000000000Short-term leased assets
6065394484412551768578532855Other current assets
27116912543141278676419Cash and bank

1,15494776373053636232215212293141Total current assets
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Assets held for sale

2,0791,8031,5521,4521,109710600194155126168Total assets

1,02981264153852532022993584550Shareholders equity
0000000n.a.n.a.n.a.n.a.Of which preferred stocks
0000000n.a.n.a.n.a.n.a.Of which equity part of hybrid debt

11111111110000Minority interest
1,04082365253952632123093584550Total Equity

3939393933322614734Deferred tax
197197197197230104861111Long term interest bearing debt
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Pension provisions
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Other long-term provisions
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Other long-term liabilities

212121212121210000Non-current lease debt
0000000n.a.n.a.n.a.n.a.Convertible debt
0000000n.a.n.a.n.a.n.a.Shareholder debt
0000000n.a.n.a.n.a.n.a.Hybrid debt

25725725725728515713315844Total non-current liabilities
00000020111Short-term provisions

44438530531916916410470584064Accounts payable
00000000000Current lease debt

737373737328211491222Other current liabilities
26526526526556401112212427Short term interest bearing debt
782723643657298232237868976114Total current liabilities

00000000000Liabilities for assets held for sale
2,0791,8031,5521,4521,109710600194155126168Total liabilities and equity

Balance sheet and debt metrics
212314357440166138133-416229Net debt

212121212121210000of which lease debt
36532026029515314311262493835Working capital

1,2901,1761,0481,018725491390103837063Invested capital
1,5221,3061,1351,02283348644896807178Capital employed

23.3%23.1%16.3%4.3%78.9%9.8%-9.1%35.2%24.3%-10.2%9.4%ROE
21.3%18.6%11.9%6.5%3.0%5.4%13.5%36.5%28.8%-7.2%12.3%ROIC
19.6%17.8%12.0%6.5%54.7%5.9%14.0%45.3%39.0%-4.3%19.9%ROCE

0.71.22.25.24.93.65.0-0.10.7n.m.0.8Net debt/EBITDA
62.949.429.45.918.51.22.08.82.7-0.51.7Interest coverage

49.5%45.1%41.3%37.0%47.3%45.1%38.1%48.1%37.3%36.1%29.6%Equity ratio
20.4%38.1%54.8%81.7%31.6%43.1%57.7%-4.3%28.2%47.6%17.1%Net gearing

Source: Company data and Nordea estimates
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CASH FLOW STATEMENT
2025E2024E2023E20222021202020192018201720162015NOKm

312252163853439273925-311EBITDA (adj) for associates
-60-47-27-2-26-20-1-1-10Paid taxes
-2-2-6-3132311n.a.n.a.n.a.n.a.n.a.Net financials
00000-22-1101Change in provisions
00000000000Change in other LT non-IB

n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Cash flow to/from associates
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.Dividends paid to minorities

22618-316-23140-4-10-4Other adj to reconcile to cash flow
251205136701523433721-148Funds from operations (FFO)
-45-6036-142-10-32-50-6-11817Change in NWC

206144172-725-9-73110-625Cash flow from operations (CFO)
-104-102-100-117-246-64-10-11-5-7-9Capital expenditure
1024272-189-241-73-17205-1315Free cash flow before A&D

00000000000Proceeds from sale of assets
000-2500-850000Acquisitions

1024272-214-241-73-103205-1315Free cash flow
1024272-189-241-73-17205-1315Free cash flow bef A&D, lease adj

000000-10n.a.n.a.n.a.n.a.Dividends paid
000-2200111n.a.n.a.n.a.n.a.Equity issues / buybacks
000136312986-18-2-21Net change in debt
00100323-14-6-1-1-1-1Other financing adjustments

n.a.1111-100000Other non-cash adjustments
1024383-99115-597912-1616Change in cash

Cash flow metrics
n.m.n.m.n.m.n.m.n.m.n.m.91.7%n.m.n.m.n.m.n.m.Capex/D&A

6.6%7.5%9.2%15.0%54.1%14.0%2.6%3.4%1.9%4.3%4.7%Capex/Sales

Key information
111111182338305411Share price year end (/current)

1,3031,3031,3032,0302,6814,1332,99744240992100Market cap.
1,5261,6281,6712,4722,8484,2723,131438425113109Enterprise value
114.3114.3114.3114.3114.3108.999.996.496.296.596.5Diluted no. of shares, year-end (m)

Source: Company data and Nordea estimates
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Content of report
This report has been prepared solely by Nordea Markets or Equity Sales & Research.

Opinions or suggestions from Nordea Markets credit and equity research may deviate from one another or from opinions presented by other departments in Nordea. This 
may typically be the result of differing time horizons, methodologies, contexts or other factors.
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movements in combination with considerations of the market situation and the time horizon. Key assumptions of forecasts or ratings in research cited or reproduced appear 
in the research material from the named sources. The date of publication appears from the research material cited or reproduced. Opinions and estimates may be updated in 
subsequent versions of the report, provided that the relevant company/issuer is treated anew in such later versions of the report.

Validity of the report
All opinions and estimates in this report are, regardless of source, given in good faith, and may only be valid as of the stated date of this report and are subject to change
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relevant jurisdiction.
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whether being considered as foreseeable or not) resulting from the information in this report.

Risk information
The risk of investing in certain financial instruments, including those mentioned in this report, is generally high, as their market value is exposed to a lot of different factors 
such as the operational and financial conditions of the relevant company, growth prospects, change in interest rates, the economic and political environment, foreign 
exchange rates, shifts in market sentiments etc. Where an investment or security is denominated in a different currency to the investor's currency of reference, changes in 
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Conflicts of interest
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employ research analysts and has no contractual relationship with Nordea that is reasonably likely to inform the content of Nordea research reports. Nordea makes all
research content determinations without any input from Nordea Securities.

The research analyst(s) named on this report are not registered/qualified as research analysts with FINRA. Such research analyst(s) are also not registered with Nordea 
Securities and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on communications with a subject company, public appearances and
trading securities held by a research analyst account.
This report may not be mechanically duplicated, photocopied or otherwise reproduced, in full or in part, under applicable copyright laws.
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Analyst Shareholding
Nordea analysts do not hold shares in the companies that they cover.
No holdings or other affiliations by analysts or associates.

Market-making obligations and other significant financial interest
Nordea has no market-making obligations in Vow shares.

As of 04/05/2023, Nordea Abp holds no positions of 0.5% or more of shares issued   
by Vow.

As of the publication of this report, the issuer does not hold a position exceeding 5% 
of the total shares issued in Nordea Abp.

Fair value and sensitivity
We calculate our fair values by weighting DCF, DDM, SOTP, asset-based and other 
standard valuation methods. Our fair values are sensitive to changes in valuation 
assumptions, of which growth, margins, tax rates, working capital ratios, 
investment-to-sales ratios and cost of capital are typically the most sensitive. 
It should be noted that our fair values would change by a disproportionate factor if 
changes are made to any or all valuation assumptions, owing to the non-linear 
nature of the standard valuation models applied (mentioned above). As a 
consequence of the standard valuation models we apply, changes of 1-2 percentage 
points in any single valuation assumption can change the derived fair value by as 
much as 30% or more. All research is produced on an ad hoc basis and will be 
updated when the circumstances require it.

Investment banking transactions
In view of Nordea’s position in its markets readers should assume that the bank may 
currently or may in the coming three months and beyond be providing or seeking to 
provide confidential investment banking services to the company/companies

Marketing Material
This research report should be considered marketing material, as it has been 
commissioned and paid for by the subject company, and has not been prepared in 
accordance with the regulations designed to promote the independence of 
investment research and it is not subject to any legal prohibition on dealing ahead 
of the dissemination of the report. However, Nordea Markets analysts are according 
to internal policies not allowed to hold shares in the companies/sectors that they 
cover.

Issuer Review

This report has not been reviewed by the Issuer prior to publication.

Completion Date

05 May 2023, 21:37 CET

Nordea Bank Abp Nordea Bank Abp, filial i Sverige Nordea Danmark, Filial af Nordea Nordea Bank Abp, filial i Norge
Bank Abp, Finland

Nordea IB & Equity Division,
Equity Research

Nordea IB & Equity Division,
Equity Research

Nordea IB & Equity Division,
EquityResearch 

Nordea IB & Equity Division,
Equity Research 

Visiting address:
Aleksis Kiven katu 7, Helsinki

Visiting address:
Smålandsgatan 17

Visiting address:
Grønjordsvej 10

Visiting address:
Essendropsgate 7

FI-00020 Nordea SE-105 71 Stockholm DK-2300 Copenhagen S N-0107 Oslo
Finland Sweden Denmark Norway

Tel: +358 9 1651 Tel: +46 8 614 7000 Tel: +45 3333 3333 Tel: +47 2248 5000
Fax: +358 9 165 59710 Fax: +46 8 534 911 60 Fax: +45 3333 1520 Fax: +47 2256 8650

Reg.no. 2858394-9
Satamaradankatu 5
Helsinki
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