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Flying towards a new home

Rovio's Q1 was merely a formality after the recent recommended cash offer
of EUR 9.25 per share by Sega. We continue to see a high likelihood of
success for the bid owing to: 1) support from the board of directors and
shareholder base; 2) implied valuation premium to both peers and
historical levels; and 3) headwinds faced by the mobile gaming market in
the near term. Given Rovio's strategy review and discussions with potential
acquirers ahead of Sega's bid, we believe a competing offer is unlikely at
this point. We upgrade our fair value range to EUR 9.0-9.2 (7.8-9.7).

ABDB was the star of Q1; outlook for 2023 reiterated

Rovio reported Q1 revenue 2% below Modular Finance consensus, while
adjusted EBIT was in line. Compared to our forecasts, revenue was in line,
and adjusted EBIT was 12% above. Bookings for ABDB (+68% y/y and
+15% q/q) exceeded our estimates by 11%, while other games missed our
estimates. Games' gross bookings showed -13.6% y/y organic growth (Q4:
-7.9%; our estimate: -11.4%) for Q1. User acquisition (UA) investments of
EUR 23.9m was above our estimate of EUR 23.5m, i.e. 32.3% of Games
revenue compared to 31.3% in Q4 2022 and 38.0% in Q1 2022. Rovio
continues to expect 2023 to be a stable year for the mobile gaming market.
It reiterated its guidance for comparable revenue (our estimate: 0%) and
adjusted EBIT (our estimate: -4%) to be flat y/y in 2023. UA costs for Q2
were guided for at 27-32% of Games revenue (our estimate: 29.7%).
Regarding the Q2 outlook for key games, Rovio stated that it is working on
a turnaround for AB2 and AB Journey. March was the best month ever for
ABDB, and AB Friends is witnessing quite a stable trend.

Estimate changes limited
We cut 2023E EBIT by 3% due to Q2 UA guidance being higher than we
expected. We keep our 2024-25 estimates broadly unchanged.

Fair value range of EUR 9.0-9.2

In setting our fair value range, we apply a weighted average of three
different valuation methods: DCF, peer multiples and a takeover scenario
(Sega's bid of EUR 9.25 per share). Given that we see a high likelihood of
success for Sega's bid, we assign a 90% weight for our takeover valuation,
a 5% weight for our DCF and 5% weight for our peer multiples valuation.

SUMMARY TABLE - KEY FIGURES

EURmM 2019 2020 2021 2022 2023E 2024E 2025E
Total revenue 289 272 286 318 316 338 355
EBITDA (adj) 33 65 57 54 50 57 63
EBIT (adj) 18 47 44 39 38 46 53
EBIT (adj) margin 64% 17.3% 153% 123% 11.9% 13.5% 14.9%
EPS (adj, EUR) 0.17 0.48 0.49 0.46 0.41 0.49 0.56
EPS (adj) growth -44.5% 180.7% 4.0% T7% -111% 19.8% 15.7%
DPS (ord, EUR) 0.09 0.12 0.12 0.13 0.14 0.15 0.16
EV/Sales 0.9 1.2 1.2 0.9 1.6 1.4 1.2
EV/EBIT (adj) 13.5 71 8.2 7.2 13.2 10.2 8.3
P/E (adj) 26.1 13.3 13.3 13.3 22.9 19.1 16.5
P/BV 2.1 2.8 24 2.0 2.8 25 2.3
Dividend yield (ord) 2.0% 1.9% 1.8% 2.1% 1.5% 1.6% 1.7%
FCF Yield bef A&D, lease 1.8% 12.6% 7.7% 9.6% 5.4% 6.0% 6.5%
Net debt -110 -129 -126 -165 -188 -215 -245
Net debt/EBITDA -3.4 2.2 -2.5 -3.8 -3.8 -3.8 -3.9
ROIC after tax 30.0% 79.7% 55.9% 37.8% 39.8% 50.0% 58.1%

Source: Company data and Nordea estimates
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Deviation

Q1 2023 DEVIATION

Actual NDA est. Deviation Consensus Deviation Actual Actual
EURm Q123 Q123E  vs. actual Q1 23E vs. actual Q4 22 aqlg Q122 yly
Revenue 76.0 76.2 (0.2) 0% 77.6 (1.6) -2% 76.9 -1% 85.0 -11%
EBITDA 121 10.9 1.2 1% 11.3 0.8 7% 5.7 112% 1.1 9%
Adj. EBITDA 121 10.9 1.2 1% 11.8 0.3 3% 9.6 26% 13.6 -11%
- margin 15.9% 14.3% 1.6pp 15.2% 0.0pp 12.5% 34pp 16.0% -0.1pp
EBIT 8.8 7.9 0.9 12% 8.3 0.5 6% 2.0 340% 7.5 17%
Adj. EBIT 8.8 7.9 0.9 12% 8.8 - 0% 5.9 49% 10.0 -12%
- margin 11.6% 10.3% 1.3pp 11.3% 0.2pp 7.7% 39p 11.8% -0.2pp
EPS 0.10 0.08 0.02 21% 0.09 0.01 11% 0.00 7318% 0.07 35%
Gross bookings top 5, EURm 63.7 65.1 -1 -2% 65.2 -2% 66.7 -4%
Gross bookings total, EURm 72.0 73.9 -2 -3% 74.0 -3% 80.8 -11%
Games revenue 73.9 73.9 0 0% 74.4 -1% 82.3 -10%
UAC 23.9 23.5 0 2% 23.3 3% 31.3 -24%
UAC as % of Games revenue 32.3% 31.7% 0.6pp 31.8% 0.5pp 31.3% 1.0pp 38.0% -5.7pp

Source: Company data and Nordea estimates

GROSS BOOKING PER GAME

Actual NDA est. Deviation Actual Actual
EURm Q123 Q123E  vs. actual Q4 22 qlg Q122 yly
AB2 248 278 -30 -11% 28.6 -13% 303 -18%
ABDB 249 225 24 1% 21.6 15% 14.9 67%
AB Friends 8.6 88 -0.2 -2% 8.8 -2% 9.3 -8%
AB Journey 3.6 44  -0.8 -18% 4.4 -18% 10.1 na
Hypercasual 2.8 29 -0.1 -4% 2.7 4% 6.1 na.
Other 7.3 76 -0.3 -4% 7.9 -8% 10.1 -28%

Source: Company data and Nordea estimates
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Estimate revisions

ESTIMATE REVISIONS (EPS AND DPS IN EUR)

New estimates Old estimates Difference %

EURmM Q223E  2023E 2024E  2025E Q223E  2023E 2024E  2025E Q223E  2023E 2024E  2025E
Revenue 75.8 316.2 338.0 355.5 77.7 316.9 336.7 354.0 -2% 0% 0% 0%
- growth yly -3.5% -0.5% 6.9% 5.2% -1.1% -0.3% 6.2% 5.2% -2.4pp  -0.2pp 0.7pp 0.0pp
- organic -2.7% 1.2% 6.9% 5.2% -0.3% 1.4% 6.2% 5.2% -2.4pp  -0.2pp 0.7pp 0.0pp
-FX -0.8% -1.7% 0.0% 0.0% -0.8% -1.7% 0.0% 0.0% 0.0pp 0.0pp 0.0pp 0.0pp
- structure 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0pp 0.0pp 0.0pp 0.0pp
Adj. EBITDA 10.3 49.8 56.6 70.7 13.0 51.1 56.7 70.4 -21% -3% 0% 0%
- margin 13.6% 15.7% 16.7% 19.9% 16.7% 16.1% 16.8% 19.9% -3.2pp -04pp -0.1pp 0.0pp
Adj. EBIT 7.3 37.7 45.8 53.0 10.0 39.0 459 52.7 -27% -3% 0% 0%
- margin 9.6% 11.9% 135% 14.9% 129% 12.3% 13.6% 14.9% -3.3pp -0.4pp -0.1pp 0.0pp
EBIT 7.3 37.7 45.8 53.0 10.0 39.0 45.9 52.7 -27% -3% 0% 0%
- margin 9.6% 11.9% 135% 14.9% 129% 12.3% 13.6% 14.9% -3.3pp -04pp -0.1pp 0.0pp
PTP 7.3 38.1 45.8 53.0 10.0 39.0 45.9 52.7 -27% -2% 0% 0%
Net profit 5.7 29.8 35.7 41.3 7.8 30.4 35.8 411 -27% -2% 0% 0%
EPS 0.08 0.40 0.48 0.56 0.11 0.41 0.48 0.55 -27% -2% 0% 0%
DPS 0.14 0.15 0.16 0.14 0.15 0.16 0% 0% 0%
Games

Revenue 73.5 306.6 329.7 348.2 75.4 307.4 328.3 346.8 -3% 0% 0% 0%
- growth yly -3.1% 0.0% 7.5% 5.6% -0.6% 0.2% 6.8% 5.6% -2.5pp  -0.2pp 0.7pp 0.0pp
UAC 21.8 89.2 95.0 98.4 20.1 85.6 93.1 96.7 9% 4% 2% 2%
- % of revenue 29.7% 291% 28.8% 28.2% 26.6% 27.8% 283% 27.9% 3.0pp 1.2pp 0.5pp 0.4pp

Source: Nordea estimates
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Detailed estimates

REPORTED ANNUAL NUMBERS AND ESTIMATES (EURm, EUR AND %)

CAGR CAGR

2017 2018 2019 2020 2021 2022 2023E 2024E  2025E 19-22 22-25E
Group estimates
Revenue 2971 281.2 289.1 272.2 286.2 317.8 316.2 338.0 355.5 3% 4%
- growth yly -5.4% 28% -5.8% 51% 11.0% -0.5% 6.9% 5.2%
- organic 58% -2.0% 1.2% 6.9% 5.2%
-FX -2.5% 87% -1.7% 0.0% 0.0%
- structure 1.9% 4.3% 0.0% 0.0% 0.0%
- growth g/q
Materials and services -81.8 -79.8 -77.3 -74.6 -74.5 -79.6 -79.5 -85.3 -89.9 1% 4%
Employee benefits expense -52.0 -42.6 -41.7 -48.9 -52.0 -57.8 -57.8 -59.7 -61.8 12% 2%
Other operating expenses -104.2 -1120 -1384 -894 -109.7 -139.7 -130.0 -137.5 -1423 0% 1%
EBITDA 60.0 47.9 324 60.0 50.8 43.3 50.0 56.6 626 10% 13%
Adj. EBITDA 64.5 47.5 32.7 60.1 54.8 53.8 49.8 56.6 70.7 18% 10%
- margin 21.7% 169% 11.3% 221% 192% 16.9% 157% 16.7% 19.9%
D&A -28.6 -16.4 -14.3 -17.5 -12.9 -14.7 -12.4 -10.8 -9.6
EBIT 314 31.5 18.1 42.5 37.9 28.6 37.7 45.8 53.0 16% 23%
Adj. EBIT 35.9 31.2 18.4 471 43.8 39.2 37.7 45.8 53.0 29% 11%
- margin 121% 1.1% 6.4% 17.3% 153% 123% 11.9% 135% 14.9%
Net financials -4.6 0.7 -0.3 -1.8 2.7 2.0 0.4 0.0 0.0
PTP 26.7 32.2 17.7 40.7 40.6 30.6 38.1 45.8 53.0 20% 20%
Taxes -6.0 -7.7 -4.5 -8.6 -10.2 -7.7 -8.3 -10.1 -11.7
- tax rate 22% 24% 25% 21% 25% 25% 22% 22% 22%
Net profit 20.7 245 13.2 321 30.4 229 29.8 35.7 413 20% 22%
EPS, diluted 0.27 0.31 0.16 0.42 0.41 0.31 0.40 0.48 0.56 24% 22%
Segment details
Games
Revenue 247.9 250.4 264.8  258.2 276.4 306.8 306.6 329.7 348.2 5% 4%
- growth yly 55.9% 1.0% 58% -2.5% 7.0% 11.0% 0.0% 7.5% 5.6%
- growth g/q
UAC, EURm 69.6 78.6 99.6 58.8 77.3 96.8 89.2 95.0 984 1% 1%
- % of revenue 281% 314% 37.6% 228% 28.0% 316% 291% 28.8% 28.2%
Brand licencing
Revenue 49.1 30.8 24.3 13.9 9.9 11.1 9.5 8.3 73 -23% -13%
- growth yly -37.3% -21.1% -42.8% -28.8% 11.6% -13.6% -129% -12.8%
- growth g/q

Source: Company data and Nordea estimates
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REPORTED QUARTERLY NUMBERS AND ESTIMATES (EURm, EUR AND %)

Q121 Q221 Q321 Q421 Q122 Q222 Q322 Q422 Q123 Q223E Q323E Q423E
Group estimates

Revenue 67.1 68.8 71.4 78.9 85.0 78.5 77.4 76.9 76.1 75.8 81.1 83.2
- growth yly 0.8% -0.6% 52% 152% 26.7% 141% 84% -25% -105% -35% 4.7% 8.2%
- organic 6.7% 55% 43% 62% 124% -1.1% -4.6% -10.9% -13.3% -2.7% 9.3% 11.9%
- FX -59% -6.0% -06% 3.0% 52% 87% 120% 84% 29% -08% -4.6% -3.6%
- structure 0.0% 00% 1.5% 6.0% 91% 65% 1.1% 00% 00% 0.0% 0.0% 0.0%
- growth g/q -20% 25% 38% 105% 7.7% -76% -14% -06% -1.0% -04% 7.0% 2.7%
Materials and services -182 -187 -183 -193 -209 -193 -194 -200 -195 -19.0 -20.1 -20.9
Employee benefits expense -122 129 -113 -156 -133 -146 -140 -159 -134 -146 -140 -158
Other operating expenses -254 -286 -248 -309 -408 -31.3 -322 -354 -315 -322 -323 -340
EBITDA 11.8 8.7 16.9 13.4 1.1 14.3 12.2 5.7 121 10.3 14.9 12.8
Adj. EBITDA 12.4 8.7 17.2 16.5 13.6 15.0 15.6 9.6 11.8 10.3 14.9 12.8
- margin 18.5% 12.6% 24.1% 20.9% 16.0% 19.2% 20.1% 12.5% 15.6% 13.6% 18.4% 15.3%
D&A -2.2 -2.5 -2.9 -5.3 -3.6 -3.8 -3.6 -3.7 -3.3 -3.0 -3.1 -3.0
EBIT 9.6 6.2 14.0 8.1 7.5 10.5 8.6 2.0 8.8 7.3 11.8 9.8
Adj. EBIT 10.2 6.2 14.3 13.1 10.0 1.2 121 5.9 8.8 7.3 11.8 9.8
- margin 152% 9.0% 20.1% 16.6% 11.8% 14.3% 156% 7.7% 11.6% 9.6% 145% 11.8%
Net financials 0.9 0.1 0.6 1.1 0.2 2.0 1.6 -1.8 04 0.0 0.0 0.0
PTP 10.5 6.3 14.6 9.2 7.7 12.5 10.2 0.2 9.2 7.3 11.8 9.8
Taxes -3.0 -1.1 -3.1 -3.0 -2.2 -2.8 -2.6 -0.1 -1.9 -1.6 -2.6 -2.2
- tax rate 29% 17% 21% 33% 29% 22% 25% 50% 21% 22% 22% 22%
Net profit 7.5 5.2 1.5 6.2 5.5 9.7 7.6 0.1 7.3 5.7 9.2 7.6
EPS, diluted 0.10 0.07 0.16 0.08 0.07 0.13 0.10 0.00 0.10 0.08 0.12 0.10

Segment details

Games

Revenue 64.9 66.4 68.6 76.5 82.3 75.9 74.2 74.4 73.9 73.5 78.3 80.9
- growth yly 35% -0.7% 69% 188% 26.8% 143% 82% -28% -102% -31% 55% 8.8%
- growth g/q 08% 23% 33% 1M5% 76% -78% -22% 02% -06% -05% 65% 3.3%
UAC, EURm 17.3 21.3 18.1 20.6 31.3 20.9 21.3 23.3 23.9 21.8 215 22.0
- % of revenue 26.7% 321% 264% 26.9% 38.0% 27.5% 28.7% 31.3% 323% 29.7% 27.4% 27.2%
Brand licencing

Revenue 22 24 2.8 24 2.7 2.6 3.2 2.6 22 22 2.8 23
- growth yly -43.6% 4.3% -243% -415% 227% 83% 143% 6.3% -18.5% -13.9% -13.2% -8.7%
- growth g/q -46.3% 91% 16.7% -14.3% 125% -3.7% 23.1% -20.3% -13.7% 1.8% 24.0% -16.2%

Source: Company data and Nordea estimates

ESTIMATED KPIs FOR ROVIO'S GAME PORTFOLIO (MILLIONS AND %), ANNUAL

GAME KPIs 2017 2018 2019 2020 2021 2022 2023E 2024E  2025E
Bookings
Gross bookings - TOP 5 201 213 228 223 229 264 255 237 216
Gross bookings - All 249 253 263 259 272 300 305 330 348
Rolling 12M - TOP5 201 213 228 223 229 264 255 237 216
Rolling 12M - All 249 253 263 259 272 300 305 330 348
User amount
DAU -TOP 5 4.6 3.7 3.7 3.5 3.2 3.3 3.2 2.9 2.7
DAU - All 10.4 8.1 6.4 4.9 5.0 6.7 7.6 7.9 7.7
MAU - TOP 5 23.8 19.6 18.8 18.9 17.4 18.8 18.5 17.0 15.3
MAU - All 76.8 58.9 43.2 314 321 46.2 57.6 58.9 55.9
Engagement
DAU/MAU - TOP 5 19% 19% 20% 18% 18% 18% 17% 17% 17%
DAU/MAU - All 14% 14% 15% 15% 15% 14% 13% 13% 14%
Retention
MAU retention - TOP5 0% 82% 96% 101% 92% 108% 98% 92% 90%
MAU retention - All 0% 77% 73% 73% 102% 144% 125% 102% 95%
Conversion
MUP - TOP 5 0.5 0.5 0.4 0.4 0.4 0.4 0.4 0.4 0.3
MUP - All 0.6 0.5 0.5 0.5 0.5 0.5 0.6 0.6 0.5
Conversion rate (TOP5) 2.0% 2.3% 2.2% 2.1% 2.3% 2.2% 2.2% 2.2% 2.2%
Conversion rate (All) 0.7% 0.9% 1.1% 1.5% 1.5% 1.0% 1.0% 1.0% 1.0%
Monetisation
ARPDAU - TOP 5 0.12 0.16 0.17 0.18 0.20 0.21 0.22 0.22 0.22
ARPDAU - All 0.07 0.09 0.11 0.15 0.15 0.13 0.11 0.11 0.12
MARPPU -TOP 5 329 36.0 39.2 41.7 411 45.0 49.9 52.1 52.8
MARPPU - All 329 35.7 38.7 41.7 41.2 443 43.1 47.7 53.1

Source: Company data and Nordea estimates
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ESTIMATED KPIs FOR ROVIO'S GAME PORTFOLIO (MILLIONS AND %), QUARTERLY

GAME KPIs Q121 Q221 Q321 Q421 Q122 Q222 Q322 Q422 Q123 Q223E Q323E Q423E
Bookings
Gross bookings - TOP 5 55 57 56 61 67 61 71 65 64 64 64 63
Gross bookings - All 64 67 67 74 81 72 72 74 72 74 78 81
Rolling 12M - TOP5 224 223 224 229 241 245 259 264 261 264 257 255
Rolling 12M - All 261 260 262 272 288 294 300 300 291 292 298 305
User amount
DAU -TOP 5 3.1 3.1 3.2 3.2 3.6 3.3 3.1 3.2 3.2 3.3 3.2 3.1
DAU - All 4.2 4.2 4.9 6.5 7.3 6.7 6.3 6.3 6.1 7.8 8.4 8.2
MAU - TOP 5 16.6 17.1 17.9 18.1 20.8 18.1 17.4 18.9 18.5 18.9 18.5 18.1
MAU - All 25.6 26.0 32.0 44.8 53.3 458 421 43.7 447 59.5 64.7 61.5
Engagement
DAU/MAU - TOP 5 19% 18% 18% 18% 17% 18% 18% 17% 17% 17% 17% 17%
DAU/MAU - All 16% 16% 15% 15% 14% 15% 15% 14% 14% 13% 13% 13%
Retention
MAU retention - TOP5 94% 103% 105% 101% 115% 87% 96% 109% 98% 102% 98% 98%
MAU retention - All 94% 102% 123% 140% 119% 86% 92% 104% 102% 133% 109% 95%
Conversion
MUP - TOP 5 0.4 0.4 0.4 0.4 0.5 0.4 0.4 0.4 0.4 0.4 0.4 0.4
MUP - All 0.5 0.5 0.5 0.5 0.5 0.4 0.4 0.5 0.5 0.6 0.6 0.6
Conversion rate (TOP5) 2.4% 2.3% 2.2% 2.3% 2.2% 2.2% 2.2% 2.2% 2.2% 2.2% 2.2% 2.2%
Conversion rate (All) 1.8% 1.8% 1.5% 1.1% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%
Monetisation
ARPDAU - TOP 5 0.20 0.20 0.19 0.21 0.21 0.20 0.22 0.22 0.22 0.22 0.22 0.22
ARPDAU - All 0.17 0.17 0.15 0.12 0.12 0.12 0.13 0.13 0.13 0.10 0.10 0.11
MARPPU -TOP 5 40.7 41.7 40.6 414 41.9 454 46.3 46.3 45.1 50.9 51.7 51.9
MARPPU -All 411 425 40.2 40.9 415 447 45.6 455 444 421 41.2 44.8
Source: Company data and Nordea estimates
Marketing material commissioned by Rovio 6
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GAME ESTIMATES BY TITLE (EURm), ANNUAL

2017 2018 2019 2020 2021 2022 2023E 2024E  2025E
AB2
Gross bookings 78.7 117.3 108.4 106.5 107.9 116.0 98.9 91.8 82.7
- % of total 32% 46% 41% 41% 40% 39% 32% 28% 24%
UAC 31.5 39.9 16.3 17.7 19.7 23.6 18.7 13.8 9.1
AB Dream Blast
Gross bookings 0.0 0.5 57.5 63.2 61.6 68.2 102.0 95.7 88.0
- % of total 0% 0% 22% 24% 23% 23% 33% 29% 25%
UAC 0.0 1.5 60.8 28.0 28.3 35.0 39.7 23.9 17.6
AB Match
Gross bookings 10.1 26.2 24.4 13.4 8.8 7.5 5.7 3.8 2.5
- % of total 1% 10% 9% 5% 3% 3% 2% 1% 1%
UAC 5.3 6.9 4.0 0.4 0.0 0.0 0.0 0.0 0.0
AB Friends
Gross bookings 32.7 31.3 259 28.1 34.2 35.6 34.2 32.9 315
- % of total 13% 12% 10% 11% 13% 12% 11% 10% 9%
UAC 7.4 8.3 3.3 0.6 0.0 0.0 0.0 0.0 0.0
Small Town Murders
Gross bookings 0.0 0.0 0.0 7.8 15.5 7.0 54 4.3 3.3
- % of total 0% 0% 0% 3% 6% 2% 2% 1% 1%
UAC 0.0 0.0 0.0 8.7 14.3 1.7 0.1 0.0 0.0
Sugar Blast
Gross bookings 0.0 0.0 2.7 9.9 9.2 6.6 5.7 5.0 4.1
- % of total 0% 0% 1% 1% 3% 2% 2% 2% 1%
UAC 0.0 0.0 6.2 35 2.1 0.0 0.0 0.0 0.0
Darkfire Heroes
Gross bookings 0.0 0.0 0.0 0.0 2.0 0.8 0.6 0.4 0.3
- % of total 0% 0% 0% 0% 1% 0% 0% 0% 0%
UAC 0.0 0.0 0.0 0.0 5.5 0.0 0.0 0.0 0.0
AB Journey
Gross bookings 0.0 0.0 0.0 0.0 3.1 26.9 13.6 124 1.4
- % of total 0% 0% 0% 0% 1% 9% 1% 1% 3%
UAC 0.0 0.0 0.0 0.0 3.2 22.0 6.7 43 34
Moomin: Puzzle and Design
Gross bookings 0.0 0.0 0.0 0.0 0.0 0.0 131 39.2 33.9
- % of total 0% 0% 0% 0% 0% 0% 1% 12% 10%
UAC 0.0 0.0 0.0 0.0 0.0 0.0 12.6 27.4 15.3
Hypercasual (Ruby Games)
Gross bookings 0.0 0.0 0.0 0.0 5.1 15.8 14.5 16.0 16.6
- % of total 0% 0% 0% 0% 2% 5% 5% 5% 5%
UAC 0.0 0.0 0.0 0.0 0.0 14.3 10.7 8.0 8.3
Other
Gross bookings 1271 78.0 44.2 30.3 241 15.3 11.0 28.2 74.0
- % of total 51% 31% 17% 12% 9% 5% 1% 9% 21%
UAC 254 121 9.0 0.0 4.2 0.2 0.7 17.5 44.6

Source: Company data and Nordea estimates
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GAME ESTIMATES BY TITLE (EURm), QUARTERLY

Q121 Q221 Q321

AB2

Gross bookings 25.2 26.6 26.6
- % of total 39%  40% 40%
UAC 4.5 4.8 4.8
AB Dream Blast

Gross bookings 154 15.0 15.0
- % of total 24% 23% 22%
UAC 7.0 7.0 6.8
AB Match

Gross bookings 2.4 2.2 2.1
- % of total 4% 3% 3%
UAC 0.0 0.0 0.0
AB Friends

Gross bookings 8.1 8.3 8.5
- % of total 13% 12% 13%
UAC 0.0 0.0 0.0
Small Town Murders

Gross bookings 3.9 4.7 4.1
- % of total 6% 7% 6%
UAC 3.7 5.0 4.2
Sugar Blast

Gross bookings 2.5 2.5 2.2
- % of total 4% 1% 3%
UAC 1.0 0.9 0.2
Darkfire Heroes

Gross bookings 0.0 1.1 0.6
- % of total 0% 2% 1%
UAC 1.0 3.0 1.5
AB Journey

Gross bookings 0.0 0.0 0.0
- % of total 0% 0% 0%
UAC 0.0 0.0 0.0
Moomin: Puzzle and Design

Gross bookings 0.0 0.0 0.0
- % of total 0% 0% 0%
UAC 0.0 0.0 0.0
Hypercasual (Ruby Games)

Gross bookings 0.0 0.0 1.0
- % of total 0% 0% 1%
UAC 0.0 0.0 0.6
Other

Gross bookings 6.7 6.2 6.6
- % of total 10% 9% 10%
UAC 0.1 0.6 0.0
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Q122

30.3
38%
5.9

14.9
18%
6.7

2.0
2%

9.3
12%
0.0

2.2
3%
1.1

1.8
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0.0
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13%
1.3
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0.2
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28.4
39%
5.7

14.1
19%
5.9

1.9
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0.0

9.1
13%
0.0
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3%
1.9

4.9
7%
0.0
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39%
6.0

21.6
29%
12.2

1.8
2%

8.8
12%
0.0

1.4
2%
0.1

1.5
2%
0.0

0.2
0%
0.0

44
6%
2.5

0.0
0%
0.0

2.7
4%
24

3.0
4%
0.0

Q123 Q223E Q323E Q423E

24.8 24.8 24.7 24.6
34% 34% 32% 30%
5.0 5.0 4.4 4.3

24.9 26.0 25.8 25.3
35% 35% 33% 31%
13.9 1.7 7.7 6.3

1.6 1.5 1.4 1.2
2% 2% 2% 2%
0.0 0.0 0.0 0.0

8.6 8.6 8.6 8.5
12% 12% 11% 10%
0.0 0.0 0.0 0.0

1.4 1.4 1.3 1.3
2% 2% 2% 2%
0.1 0.0 0.0 0.0

1.4 1.4 1.4 1.4
2% 2% 2% 2%
0.0 0.0 0.0 0.0

0.2 0.2 0.2 0.1
0% 0% 0% 0%
0.0 0.0 0.0 0.0

3.6 3.4 3.3 3.3
5% 5% 1% 1%
2.5 1.7 1.3 1.1

0.0 0.6 4.1 8.4
0% 1% 5% 10%
0.0 0.5 4.6 7.5

2.7 3.0 4.9 3.9
4% 4% 6% 5%
24 3.0 3.4 2.0

2.9 2.7 2.6 2.9
1% 1% 3% 1%
0.0 0.0 0.0 0.7

Source: Company data and Nordea estimates
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INCOME STATEMENT
EURm 2015 2016 2017 2018 2019 2020 2021 2022 2023E  2024E 2025E
Total revenue 142 192 297 281 289 272 286 318 316 338 355
Revenue growth -10.3% 34.9% 55.0% -5.4% 2.8% -5.8% 5.1% 11.0% -0.5% 6.9% 5.2%
of which organic n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a n.a. n.a. n.a.
of which FX n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
EBITDA -6 35 60 48 32 60 51 43 50 57 63
Depreciation and impairments PPE 0 0 0 0 0 0 0 0 0 0 0
of which leased assets 0 0 0 0 0 0 0 0 0 0 0
EBITA -6 35 60 48 32 60 51 43 50 57 63
Amortisation and impairments -15 -18 -29 -16 -14 -18 -13 -15 -12 -11 -10
EBIT -22 17 31 32 18 43 38 29 38 46 53
of which associates 0 0 0 0 0 0 0 0 0 0 0
Associates excluded from EBIT 0 0 0 0 0 0 0 0 0 0 0
Net financials 1 -1 -5 1 0 -2 3 2 0 0 0
of which lease interest 0 0 0 0 0 0 0 0 0 0 0
Changes in value, net 0 0 0 0 0 0 0 0 0 0 0
Pre-tax profit -21 16 27 32 18 4 41 31 38 46 53
Reported taxes 3 -5 -6 -8 -5 -9 -10 -8 -8 -10 -12
Net profit from continued operations -18 1" 21 25 13 32 30 23 30 36 41
Discontinued operations 0 0 0 0 0 0 0 0 0 0 0
Minority interests 0 0 0 0 0 0 0 0 0 0 0
Net profit to equity -18 1 21 25 13 32 30 23 30 36 41
EPS, EUR -0.24 0.14 0.27 0.31 0.17 0.42 0.41 0.31 0.41 0.49 0.56
DPS, EUR 0.00 0.06 0.06 0.09 0.09 0.12 0.12 0.13 0.14 0.15 0.16
of which ordinary 0.00 0.06 0.06 0.09 0.09 0.12 0.12 0.13 0.14 0.15 0.16
of which extraordinary 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Profit margin in percent
EBITDA -4.5% 18.5% 20.2% 17.0% 11.2% 22.0% 17.8% 13.6% 15.8% 16.7% 17.6%
EBITA -4.5% 18.5% 20.2% 17.0% 11.2% 22.0% 17.8% 13.6% 15.8% 16.7% 17.6%
EBIT -15.2% 8.8% 10.6% 11.2% 6.3% 15.6% 13.2% 9.0% 11.9% 13.5% 14.9%
Adjusted earnings
EBITDA (adj) -6 35 65 48 33 65 57 54 50 57 63
EBITA (adj) -6 35 65 48 33 65 57 54 50 57 63
EBIT (adj) -22 17 36 31 18 47 44 39 38 46 53
EPS (adj, EUR) -0.24 0.14 0.33 0.31 0.17 0.48 0.49 0.46 0.41 0.49 0.56
Adjusted profit margins in percent
EBITDA (adj) -4.5% 18.5% 21.7% 16.9% 11.3% 23.8% 19.8% 17.0% 15.8% 16.7% 17.6%
EBITA (adj) -4.5% 18.5% 21.7% 16.9% 11.3% 23.8% 19.8% 17.0% 15.8% 16.7% 17.6%
EBIT (adj) -15.2% 8.8% 12.1% 11.1% 6.4% 17.3% 15.3% 12.3% 11.9% 13.5% 14.9%
Performance metrics
CAGR last 5 years
Net revenue n.a. n.a. n.a. n.a. 12.8% 13.9% 8.3% 1.4% 2.4% 3.2% 5.5%
EBITDA n.m. n.m. n.m. n.m. 13.7% n.m. 7.5% -6.3% 0.9% 11.8% 0.8%
EBIT n.a. n.a. n.a. n.a. 12.7% n.m. 17.6% -1.8% 3.6% 20.4% 4.5%
EPS n.a. n.a. n.a. n.a. 9.0% n.m. 23.7% 3.0% 5.6% 24.0% 6.3%
DPS n.m. n.m. n.m. n.m. 17.6% n.m. 14.9% 16.7% 9.2% 10.8% 5.9%
Average last 5 years
Average EBIT margin n.a. n.a. n.a. 6.4% 6.4% 10.5% 11.3% 11.0% 11.1% 12.6% 12.6%
Average EBITDA margin n.a. n.a. n.a. 14.4% 14.1% 17.7% 17.6% 16.2% 16.0% 17.0% 16.3%
VALUATION RATIOS - ADJUSTED EARNINGS
EURm 2015 2016 2017 2018 2019 2020 2021 2022 2023E  2024E 2025E
P/E (adj) n.a. n.a. 275 125 26.1 13.3 13.3 13.3 22.9 19.1 16.5
EV/EBITDA (adj) n.a. n.a. 9.7 3.9 7.6 5.2 6.3 5.2 9.9 8.3 7.0
EV/EBITA (adj) n.a. n.a. 9.7 3.9 7.6 52 6.3 5.2 9.9 8.3 7.0
EV/EBIT (adj) n.a. n.a. 17.5 5.9 13.5 71 8.2 7.2 13.2 10.2 8.3
VALUATION RATIOS - REPORTED EARNINGS
EURm 2015 2016 2017 2018 2019 2020 2021 2022 2023E  2024E 2025E
P/E n.a. n.a. 335 12.4 26.6 15.2 15.9 19.4 229 19.1 16.5
EV/Sales n.a. n.a. 2.1 0.65 0.86 1.23 1.25 0.89 1.57 1.39 1.24
EV/EBITDA n.a. n.a. 10.4 3.8 7.7 5.6 7.0 6.5 9.9 8.3 7.0
EV/EBITA n.a. n.a. 10.4 3.8 7.7 5.6 7.0 6.5 9.9 8.3 7.0
EV/EBIT n.a. n.a. 20.0 5.8 13.7 7.9 9.4 9.8 13.2 10.2 8.3
Dividend yield (ord.) n.a. n.a. 0.7% 2.4% 2.0% 1.9% 1.8% 2.1% 1.5% 1.6% 1.7%
FCF yield n.a. n.a. 7.2% 13.6% 1.8% 12.7% 6.1% 5.6% 4.8% 5.5% 5.9%
FCF Yield bef A&D, lease adj n.a. n.a. 8.3% 13.6% 1.8% 12.6% 7.7% 9.6% 5.4% 6.0% 6.5%
Payout ratio 0.0% 42.0% 18.3% 29.5% 53.1% 25.2% 24.3% 28.5% 34.5% 30.8% 28.4%
Source: Company data and Nordea estimates
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BALANCE SHEET
EURm 2015 2016 2017 2018 2019 2020 2021 2022 2023E  2024E 2025E
Intangible assets 69 74 53 39 29 19 62 61 57 57 58
of which R&D 0 0 0 0 0 0 0 0 0 0 0
of which other intangibles 69 74 53 39 29 19 25 21 14 9 7
of which goodwill 0 0 0 0 0 0 38 40 43 47 51
Tangible assets 1 1 1 1 9 10 8 7 7 7 7
of which leased assets 0 0 0 0 8 8 7 5 5 5 5
Shares associates 0 0 0 0 1 2 8 12 12 12 12
Interest bearing assets 0 0 0 0 0 0 0 0 0 0 0
Deferred tax assets 6 1 3 5 6 8 8 8 8 8 8
Other non-IB non-current assets 2 1 1 1 1 1 3 1 1 1 1
Other non-current assets 0 0 0 0 0 0 0 0 0 0 0
Total non-current assets 77 77 57 45 45 39 90 89 86 85 86
Inventory 0 0 0 0 0 0 0 0 0 0 0
Accounts receivable 19 28 29 23 33 21 28 25 25 27 28
Short-term leased assets 0 0 0 0 0 0 0 0 0 0 0
Other current assets 13 16 13 1 15 10 9 9 9 10 10
Cash and bank 34 29 91 124 125 139 161 171 194 221 251
Total current assets 66 73 133 158 172 170 197 205 229 258 289
Assets held for sale n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Total assets 143 150 190 203 217 208 287 294 314 343 376
Shareholders equity 74 87 140 160 168 165 198 227 247 273 303
Of which preferred stocks 0 0 0 0 0 0 0 0 0 0 0
Of which equity part of hybrid debt 0 0 0 0 0 0 0 0 0 0 0
Minority interest 0 0 0 0 0 0 0 0 0 0 0
Total Equity 74 87 140 160 168 165 198 227 247 273 303
Deferred tax 0 0 0 0 0 0 &) 3 &) 3 3
Long term interest bearing debt 16 3 3 3 2 1 0 0 0 0 0
Pension provisions 0 0 0 0 0 0 0 0 0 0 0
Other long-term provisions 0 0 0 0 0 0 0 0 0 0 0
Other long-term liabilities 0 0 0 0 0 0 13 12 12 12 12
Non-current lease debt 0 0 0 0 6 6 4 3 3 3 3
Convertible debt 0 0 0 0 0 0 0 0 0 0 0
Shareholder debt 0 0 0 0 0 0 0 0 0 0 0
Hybrid debt 0 0 0 0 0 0 0 0 0 0 0
Total non-current liabilities 17 3 3 4 8 7 21 18 18 18 18
Short-term provisions 3 1 1 1 0 1 0 0 0 0 0
Accounts payable 8 8 9 1 15 7 9 12 12 13 14
Current lease debt 0 0 0 0 2 3 3 3 3 3 3
Other current liabilities 33 35 37 29 20 25 29 34 34 36 38
Short term interest bearing debt 8 17 0 0 4 0 28 0 0 0 0
Total current liabilities 53 60 47 40 42 36 69 50 49 52 55
Liabilities for assets held for sale 0 0 0 0 0 0 0 0 0 0 0
Total liabilities and equity 143 150 190 203 217 208 287 294 314 343 376
Balance sheet and debt metrics
Net debt -10 -10 -88 -120 -110 -129 -126 -165 -188 -215 -245
of which lease debt 0 0 0 0 8 9 7 6 6 6 6
Working capital -10 1 -4 -5 13 -2 -1 -12 -12 -12 -13
Invested capital 68 78 53 40 58 37 89 77 74 73 73
Capital employed 99 106 143 163 182 175 233 233 253 279 309
ROE -21.5% 13.3% 18.3% 16.3% 8.1% 19.3% 16.8% 10.8% 12.6% 13.7% 14.4%
ROIC -31.6% 18.5% 43.9% 53.6% 30.0% 79.7% 55.9% 37.8% 39.8% 50.0% 58.1%
ROCE -21.5% 16.5% 28.9% 21.1% 11.1% 26.1% 22.8% 17.7% 15.7% 17.2% 18.0%
Net debt/EBITDA n.m. -0.3 -1.5 -2.5 -3.4 -2.2 -2.5 -3.8 -3.8 -3.8 -3.9
Interest coverage n.m. 12.3 6.8 81.5 17.2 34.9 n.m. n.m. n.m. n.m. n.m.
Equity ratio 51.8% 58.0% 73.8% 78.5% 77.3% 79.4% 68.8% 771% 78.6% 79.5% 80.6%
Net gearing -133% -114% -629% -753% -65.7% -782% -63.6% -726% -76.1% -789% -80.8%
Source: Company data and Nordea estimates
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CASH FLOW STATEMENT

EURm 2015 2016 2017 2018 2019 2020 2021 2022 2023E  2024E 2025E
EBITDA (adj) for associates -6 35 60 48 32 60 51 43 50 57 63
Paid taxes 1 0 -1 -11 -10 -6 -8 -12 -8 -10 -12
Net financials -1 -2 -1 0 -1 -1 0 -1 0 0 0
Change in provisions 2 -2 0 0 0 1 0 0 0 0 0
Change in other LT non-IB -6 5 -1 -2 -1 -2 10 1 0 0 0
Cash flow to/from associates 0 0 0 0 0 0 0 0 0 0 0
Dividends paid to minorities 0 0 0 0 0 0 0 0 0 0 0
Other adj to reconcile to cash flow 5 -1 4 4 3 10 1 4 0 0 0
Funds from operations (FFO) -5 35 60 39 24 62 53 36 42 47 51
Change in NWC 6 -13 -1 3 -13 1 -9 14 0 1 1
Cash flow from operations (CFO) 1 23 60 43 1" 64 44 50 42 47 52
Capital expenditure 0 0 0 -1 -4 -5 -7 -7 -5 -6 -7
Free cash flow before A&D 1 23 60 4 7 59 37 43 37 41 44
Proceeds from sale of assets 0 0 0 0 0 0 0 2 0 0 0
Acquisitions -44 -23 -9 0 0 0 -8 -20 -4 -4 -4
Free cash flow -42 0 51 41 7 59 29 25 33 37 41
Free cash flow bef A&D, lease adj 1 23 60 41 7 59 37 43 37 41 44
Dividends paid 0 -5 -5 -7 -7 -7 -9 -9 -10 -10 -11
Equity issues / buybacks 0 0 36 1 0 -31 0 0 0 0 0
Net change in debt 25 -6 -17 0 3 -4 0 0 0 0 0
Other financing adjustments 0 0 -1 -3 0 0 0 0 0 0 0
Other non-cash adjustments -2 5] -3 1 -1 -3 1 -6 0 0 0
Change in cash -19 -6 62 33 1 14 22 10 23 27 29
Cash flow metrics
Capex/D&A 0.0% 0.0% 0.0% 7.9% 27.3% 29.1% 52.7%  49.7% 43.6% 59.2% 77.1%
Capex/Sales 0.0% 0.0% 0.0% 0.5% 1.3% 1.9% 2.4% 2.3% 1.7% 1.9% 2.1%
Key information
Share price year end (/current) n.a. n.a. 9 4 4 6 7 6 9 9 9
Market cap. n.a. n.a. 715 303 359 463 483 446 684 684 684
Enterprise value n.a. n.a. 627 183 248 334 357 281 496 469 439
Diluted no. of shares, year-end (m) 74.9 74.9 79.2 79.4 81.3 73.4 73.4 73.4 73.4 73.4 73.4

Source: Company data and Nordea estimates
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This publication or report originates from: Nordea Bank Abp, including its branches Nordea Danmark, Filial af Nordea Bank Abp, Finland, Nordea Bank Abp, filial i Norge and
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Bank and the Finnish Financial Supervisory Authority and the Financial Supervisory Authorities in their respective countries.

Content of report
This report has been prepared solely by Nordea Markets or Equity Sales & Research.

Opinions or suggestions from Nordea Markets credit and equity research may deviate from one another or from opinions presented by other departments in Nordea. This
may typically be the result of differing time horizons, methodologies, contexts or other factors.

The information provided herein is not intended to constitute and does not constitute investment advice nor is the information intended as an offer or solicitation for the
purchase or sale of any financial instrument. The information contained herein has no regard to the specific investment objectives, the financial situation or particular needs of
any particular recipient. Relevant and specific professional advice should always be obtained before making any investment or credit decision

Opinions or ratings are based on one or more methods of valuation, for instance cash flow analysis, use of multiples, behavioural technical analyses of underlying market
movements in combination with considerations of the market situation and the time horizon. Key assumptions of forecasts or ratings in research cited or reproduced appear
in the research material from the named sources. The date of publication appears from the research material cited or reproduced. Opinions and estimates may be updated in
subsequent versions of the report, provided that the relevant company/issuer is treated anew in such later versions of the report.

Validity of the report
All opinions and estimates in this report are, regardless of source, given in good faith, and may only be valid as of the stated date of this report and are subject to change
without notice.

No individual investment or tax advice

The report is intended only to provide general and preliminary information to investors and shall not be construed as the basis for any investment decision. This report has
been prepared by Nordea Markets or Equity Sales & Research as general information for private use of investors to whom the report has been distributed, but it is not
intended as a personal recommendation of particular financial instruments or strategies and thus it does not provide individually tailored investment advice, and does not take
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relevant jurisdiction.

The information contained in this report does not constitute advice on the tax consequences of making any particular investment decision. Each investor shall make his/her
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This report may be based on or contain information, such as opinions, estimates and valuations which emanate from: Nordea Markets' or Equity Sales & Research analysts
or representatives, publicly available information, information from other units of Nordea, or other named sources.

To the extent this publication or report is based on or contain information emanating from other sources ("Other Sources") than Nordea Markets or Equity Sales & Research
("External Information"), Nordea Markets or Equity Sales & Research has deemed the Other Sources to be reliable but neither Nordea, others associated or affiliated with
Nordea nor any other person, do guarantee the accuracy, adequacy or completeness of the External Information.

Limitation of liability

Nordea or other associated and affiliated companies assume no liability as regards to any investment, divestment or retention decision taken by the investor on the basis of
this report. In no event will Nordea or other associated and affiliated companies be liable for direct, indirect or incidental, special or consequential damages (regardless of
whether being considered as foreseeable or not) resulting from the information in this report.

Risk information

The risk of investing in certain financial instruments, including those mentioned in this report, is generally high, as their market value is exposed to a lot of different factors
such as the operational and financial conditions of the relevant company, growth prospects, change in interest rates, the economic and political environment, foreign
exchange rates, shifts in market sentiments etc. Where an investment or security is denominated in a different currency to the investor's currency of reference, changes in
rates of exchange may have an adverse effect on the value, price or income of or from that investment to the investor. Past performance is not a guide to future performance.
Estimates of future performance are based on assumptions that may not be realized. When investing in individual shares, the investor may lose all or part of the investments.

Conflicts of interest
Readers of this document should note that Nordea Markets or Equity Sales & Research has received remuneration from the company mentioned in this document for the
production of the report. The remuneration is not dependent on the content of the report.
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In view of Nordea’s position in its markets readers should assume that the bank may
currently or may in the coming three months and beyond be providing or seeking to
provide confidential investment banking services to the company/companies

Issuer Review

This report has not been reviewed by the Issuer prior to publication.

Completion Date

01 May 2023, 19:20 CET

Nordea Bank Abp

Nordea IB & Equity Division,
Equity Research

Visiting address:

Aleksis Kiven katu 7, Helsinki
F1-00020 Nordea

Finland

Tel: +358 9 1651
Fax: +358 9 165 59710

Reg.no. 2858394-9
Satamaradankatu 5
Helsinki

Nordea Bank Abp, filial i Sverige

Nordea IB & Equity Division,
Equity Research

Visiting address:
Smalandsgatan 17

SE-105 71 Stockholm
Sweden

Tel: +46 8 614 7000
Fax: +46 8 534 911 60

Nordea Danmark, Filial af Nordea
Bank Abp, Finland

Nordea IB & Equity Division,
EquityResearch

Visiting address:

Grenjordsvej 10

DK-2300 Copenhagen S
Denmark

Tel: +45 3333 3333
Fax: +45 3333 1520

Nordea Bank Abp, filial i Norge

Nordea IB & Equity Division,
Equity Research

Visiting address:
Essendropsgate 7

N-0107 Oslo

Norway

Tel: +47 2248 5000
Fax: +47 2256 8650
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