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Solid growth despite component challenges

Inission delivered a decent Q2 report with strong sales and earnings 
growth, but negative cash flow due to working capital build-up. While the 
order backlog is strong, component shortages still pose a challenge and 
management does not expect an improvement until "possibly H2 2023". We 
lower our expected margin ramp-up slightly for 2022-24 and forecast a 13% 
net sales CAGR in 2021-24 and a 31% CAGR for adjusted EBIT (excluding 
Enedo). We update our DCF-based fair value range to SEK 30-41 (31-43). 
The lower end implies a 11.2% WACC (upper end: 9.6%) and a 1 pp drop in 
the EBIT margin. It is trading at 2023E EV/EBIT of 10x versus 11x for peers.

Q2 outcome
Net sales totalled SEK 347m, up 35% y/y (21 pp organically), 3% above our 
estimate. Adjusted EBIT amounted to SEK 17m, up 77%, excluding the loss 
related to Enedo of SEK 4.3m. Earnings growth was limited by SEK 8m 
higher other costs y/y (mostly FX-related), with direct material costs 
equivalent to 58% of sales. Promisingly, we note that LTM adjusted EBIT is 
up 50% y/y to SEK 63m. Management said the order backlog was strong. 
Free cash flow was SEK -51m in Q2 due to working capital build-up of SEK 
78m, partly due to component shortages.

Expectations ahead
Including Enedo, Inission's current LTM Q2 pro forma sales total is SEK 
1.6bn. This leaves meaningful earnings potential if the anticipated sales 
and cost synergies were to materialise. We see further margin potential 
from Inission's partnership with a consulting firm aimed at improving 
efficiency. For the group, we forecast a 13% net sales CAGR in 2021-24 and 
31% CAGR for adjusted EBIT (excluding Enedo). We expect the margin to 
improve to 6.9% in 2024, driven by an earnings recovery, completed M&A 
and strong megatrends, despite a weak macroeconomic outlook. Due to 
component shortages and M&A, we expect net debt to reach 3x EBITDA in 
2022.

Estimate revisions
We raise our 2022E-24E group sales estimates by 1%, but lower adjusted 
EBIT by 2-4% as we now expect slightly less margin recovery (we lower 
our margin estimates by 0.2-0.3 pp) due to higher costs.

Nordea Markets - Analysts
Victor Hansen
Analyst

Carl Ragnerstam
Analyst

SUMMARY TABLE - KEY FIGURES
2024E2023E2022E2021202020192018SEKm
1,4341,3741,3031,0031,059980740Total revenue

12611210269707649EBITDA (adj)
100867144516141EBIT (adj)

6.9%6.3%5.5%4.4%4.8%6.2%5.5%EBIT (adj) margin
3.653.122.681.595.728.906.09EPS (adj, SEK)

17.1%16.5%68.3%-72.2%-35.7%46.0%5.5%EPS (adj) growth
1.631.240.670.300.000.001.51DPS (ord, SEK)
0.60.60.70.80.20.30.3EV/Sales
8.710.310.99.74.55.16.2EV/EBIT (adj)
8.610.111.721.26.54.22.7P/E (adj)
1.61.82.02.30.71.30.7P/BV

5.2%3.9%2.1%0.9%0.0%0.0%9.2%Dividend yield (ord)
9.7%9.0%4.0%-4.2%29.2%42.5%37.8%FCF Yield bef A&D, lease 
20323928114531130176Net debt
1.62.13.04.10.51.93.6Net debt/EBITDA

16.5%14.6%12.7%9.4%13.2%16.2%11.1%ROIC after tax
Source: Company data and Nordea estimates
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Group development
INISSION: NET SALES (SEKm), QUARTERLY
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INISSION: NET SALES (SEKm), ANNUAL
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INISSION: ORGANIC GROWTH (%), QUARTERLY
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INISSION: SALES GROWTH BY PARAMETER (%), ANNUAL
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INISSION: EBIT (SEKm) AND EBIT MARGIN (%), QUARTERLY
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INISSION: EBIT (SEKm) AND EBIT MARGIN (%), ANNUAL
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Q2 2022 outcome
A decent Q2 report including net sales up 35% y/y (21% organically), 3% above our estimate. 
EBIT adjusted for Enedo (SEK -4.3m) was 4% below our estimate due to a harsher impact from 
component shortages than we had expected. Enedo's restructuring is progressing well and the 
order backlog is strong, according to management. Free cash flow was SEK -51m in Q2 due to a 
working capital build-up of SEK 78m, partly caused by component shortages.

DEVIATION TABLE

Actual NDA est. Actual Actual

SEKm Q2 2022 Q2 22E Q1 22 q/q Q2 21
Net sales 347.1 337 10.2 3.0% 329 5.4% 258 34.7%
EBIT 12.8 16.0 -3.3 -20% 17.2 -26% (0.9) -1465%
EBIT margin 3.7% 4.8% - -1.1pp 5.2% -1.5pp -0.4% 4.0pp
Enedo & NRI -4.3 -1.8 -2.5 - -2.5 - -10.6 -
Adj. EBIT 17.1 17.8 -0.7 -4.0% 19.7 -12.9% 9.7 76.8%
Adj. EBIT margin 4.9% 5.3% - -0.4pp 6.0% -1.0pp 3.8% 1.2pp
PTP 14.7 -3.0 -21% 16.2 -28% -2.8 -519%

-3 -3.2 0.1 -2% -4.7 -32% -2.1 55%
Net profit 9 -3.0 -26% -26% -4.8 -276%
EPS (SEK) 0.47 0.63 -0.16 -26% 0.63 -25% -0.81 -158%

Deviation

vs. actual

Source: Company data and Nordea estimates
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Estimate revisions
INISSION: ESTIMATE REVISIONS

SEKm 2022E 2023E 2024E 2022E 2023E 2024E 2022E 2023E 2024E
Net sales 1,303 1,374 1,434 1,287 1,358 1,419 1% 1% 1%
Adj. EBIT 71.3 86.0 99.5 72.7 89.2 102.8 -2% -4% -3%
Adj. EBIT margin 5.5% 6.3% 6.9% 5.6% 6.6% 7.2% -0.2 pp -0.3 pp -0.3 pp
EPS, SEK 2.22 3.10 3.61 2.38 3.21 3.72 -7% -3% -3%
Adjusted EPS, SEK 2.68 3.12 3.65 2.70 3.23 3.76 -1% -3% -3%

Sales bridge
Organic 21% 5% 4% 20% 6% 5% 1.4 pp -0.2 pp -0.1 pp
Currency 2% 0% 0% 1% 0% 0% 0.5 pp 0.1 pp 0.0 pp
Structural 7% 0% 0% 7% 0% 0% -0.2 pp 0.0 pp 0.0 pp
Sales growth 29.9% 5.4% 4.4% 28.2% 5.5% 4.5% 1.7 pp -0.1 pp -0.1 pp

New estimates Old estimates ∆

Source: Company data and Nordea estimates
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Valuation
PEER VALUATION 

Mcap.
Company Rec. SEKm 2022E 2023E 2022E 2023E 2022E 2023E 2022E 2023E 2022E 2023E 2022E 2023E 2022E 2023E
Aspocomp - 528 7.4x 7.7x - - 10.5x 10.5x 10.2x 10.8x 4.0% 4.1% - - 22.7% 21.0%
Enedo - 189 10.0x 6.1x - - - 14.8x - 13.5x 0.0% 0.0% 1.7x 0.8x -23.7% 16.3%
Hanza - 1,803 8.2x 6.9x 18.8x 16.7x 13.0x 10.5x 16.2x 12.4x 1.0% 1.5% 0.2x 0.1x - 7.0%
Incap - 4,475 10.9x 9.9x - - 12.1x 10.9x 15.6x 13.4x 1.2% 1.3% 0.2x - 37.0% 32.0%
Inission N.R. 586 8.2x 7.5x 10.5x 9.0x 10.5x 9.8x 11.0x 9.4x 2.3% 4.2% 3.0x 2.1x 14.8% 19.0%
Kitron - 4,288 10.9x 9.4x - - 15.6x 12.5x 16.8x 12.6x 2.6% 4.0% 2.9x 1.9x 20.1% 22.7%
Scanfil - 4,554 8.9x 8.0x 11.7x 10.4x 12.1x 10.6x 12.9x 11.2x 3.1% 3.4% 0.8x 0.0x 15.4% 15.9%
Average 2,346 9.2x 7.9x 13.7x 12.0x 12.3x 11.4x 13.8x 11.9x 2.0% 2.6% 1.5x 1.0x 14.4% 19.1%
Median 1,803 8.9x 7.7x 11.7x 10.4x 12.1x 10.6x 14.2x 12.4x 2.3% 3.4% 1.2x 0.8x 17.7% 19.0%

Inission N.R. 586 8.2x 7.5x 10.5x 9.0x 10.5x 9.8x 11.0x 9.4x 2.3% 4.2% 3.0x 2.1x 14.8% 19.0%
vs. peer average -75% -5% -23% -25% -15% -14% -20% -21% 0.3pp 1.6pp 107% 113% 0.4pp -0.1pp
vs. peer median -68% -7% -3% -10% -14% -14% -7% -23% -24% 0.0pp 0.9pp 144% 173% -2.9pp 0.0pp

ROEEV/EBITDA EV/EBITA adj. EV/EBIT adj. P/E Dividend yield ND/EBITDA

Source: Refinitiv and Nordea estimates
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P/E (x), NTM 
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Detailed estimates
INISSION: INTERIM ESTIMATES (SEKm)

Q1 21 Q2 21 Q3 21 Q4 21 Q1 22 Q2 22 Q3 22E Q4 22E
Net sales 232 258 226 287 329 347 296 331
Cost of goods sold -130 -150 -132 -166 -209 -204 -172 -192

Other external costs -27 -28 -26 -31 -32 -39 -32 -35
Personnel costs -66 -70 -49 -72 -74 -80 -66 -81
Other operating costs 0 0 0 -1 -1 -8 0 0
EBITDA 14 15 22 18 27 25 27 23
Depreciation -4 -4 -4 -4 -5 -6 -6 -5
EBITA 10 1 18 -10 19 15 21 18
Amortisation -2 -2 -2 -2 -2 -2 -2 -2
Income from associates 0 -10 0 -24 -2 -4 -1 -1
EBIT 8 -1 16 -12 17 13 18 15
Adj. EBIT 8 10 12 14 20 17 19 16
Net financial items -4.2 -1.9 -1.7 -2.6 -1.0 -1.1 -1.9 -2.3
PTP 4 -3 14 -15 16 12 16 12

-2 -2 -2 -3 -5 -3 -3 -3
Net profit 2 -5 12 -18 12 9 12 10

Basic EPS, SEK 0.31 -0.81 0.66 -0.99 0.63 0.47 0.63 0.49
Diluted EPS, SEK 0.31 -0.80 0.66 -0.99 0.63 0.47 0.63 0.49

NOSH pre dilution 6.00 6.00 18.09 18.11 18.11 18.11 19.92 19.92
NOSH post dilution 6.04 6.04 18.09 18.11 18.11 18.11 19.92 19.92

EBITDA margin 6.1% 5.7% 9.6% 6.3% 8.2% 7.2% 9.0% 7.0%
EBITA margin 4.5% 0.5% 7.9% -3.6% 5.9% 4.4% 7.1% 5.4%
EBIT margin 3.4% -0.4% 7.1% -4.3% 5.2% 3.7% 6.0% 4.4%
Adj. EBIT margin 3.4% 3.8% 5.4% 5.0% 6.0% 4.9% 6.3% 4.7%

EBITDA growth 31% -37% 7% 1% 91% 70% 23% 28%
EBITA growth 63% -92% 12% -177% 87% 1047% 19% -273%
EBIT growth 25% -106% 17% -217% 117% -1465% -219%
Adj. EBIT growth -11% -43% -11% 30% 148% 77% 54% 9%

Organic -14.6% -9.1% -10.1% 2.2% 30.7% 20.7% 22.0% 13.0%
Currency -1.1% -0.1% -0.1% 0.8% 2.9% 2.3% 0.8% 0.9%
Structural 10.6% 0.0% 0.0% 0.0% 8.5% 11.7% 7.9% 1.4%
Sales growth -5.1% -9.2% -10.2% 3.0% 42.1% 34.7% 30.7% 15.2%

Source: Company data and Nordea estimates
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INISSION: ANNUAL ESTIMATES (SEKm)
Q1 21 Q2 21 Q3 21 Q4 21 Q1 22 Q2 22 Q3 22E Q4 22E

Net sales 232 258 226 287 329 347 296 331
Cost of goods sold -130 -150 -132 -166 -209 -204 -172 -192

Other external costs -27 -28 -26 -31 -32 -39 -32 -35
Personnel costs -66 -70 -49 -72 -74 -80 -66 -81
Other operating costs 0 0 0 -1 -1 -8 0 0
EBITDA 14 15 22 18 27 25 27 23
Depreciation -4 -4 -4 -4 -5 -6 -6 -5
EBITA 10 1 18 -10 19 15 21 18
Amortisation -2 -2 -2 -2 -2 -2 -2 -2
Income from associates 0 -10 0 -24 -2 -4 -1 -1
EBIT 8 -1 16 -12 17 13 18 15
Adj. EBIT 8 10 12 14 20 17 19 16
Net financial items -4.2 -1.9 -1.7 -2.6 -1.0 -1.1 -1.9 -2.3
PTP 4 -3 14 -15 16 12 16 12

-2 -2 -2 -3 -5 -3 -3 -3
Net profit 2 -5 12 -18 12 9 12 10

Basic EPS, SEK 0.31 -0.81 0.66 -0.99 0.63 0.47 0.63 0.49
Diluted EPS, SEK 0.31 -0.80 0.66 -0.99 0.63 0.47 0.63 0.49

NOSH pre dilution 6.00 6.00 18.09 18.11 18.11 18.11 19.92 19.92
NOSH post dilution 6.04 6.04 18.09 18.11 18.11 18.11 19.92 19.92

EBITDA margin 6.1% 5.7% 9.6% 6.3% 8.2% 7.2% 9.0% 7.0%
EBITA margin 4.5% 0.5% 7.9% -3.6% 5.9% 4.4% 7.1% 5.4%
EBIT margin 3.4% -0.4% 7.1% -4.3% 5.2% 3.7% 6.0% 4.4%
Adj. EBIT margin 3.4% 3.8% 5.4% 5.0% 6.0% 4.9% 6.3% 4.7%

EBITDA growth 31% -37% 7% 1% 91% 70% 23% 28%
EBITA growth 63% -92% 12% -177% 87% 1047% 19% -273%
EBIT growth 25% -106% 17% -217% 117% -1465% -219%
Adj. EBIT growth -11% -43% -11% 30% 148% 77% 54% 9%

Organic -14.6% -9.1% -10.1% 2.2% 30.7% 20.7% 22.0% 13.0%
Currency -1.1% -0.1% -0.1% 0.8% 2.9% 2.3% 0.8% 0.9%
Structural 10.6% 0.0% 0.0% 0.0% 8.5% 11.7% 7.9% 1.4%
Sales growth -5.1% -9.2% -10.2% 3.0% 42.1% 34.7% 30.7% 15.2%

Source: Company data and Nordea estimates
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Reported numbers and forecasts
INCOME STATEMENT

2024E2023E2022E20212020201920182017201620152014SEKm
1,4341,3741,3031,0031,059980740713526280250Total revenue
4.4%5.4%29.9%-5.3%8.1%32.5%3.7%35.6%87.7%12.2%0.3%Revenue growth
4.4%5.3%21.1%-7.6%-4.8%1.2%-3.6%13.5%5.0%n.a.n.a.of which organic
0.0%0.1%1.7%-0.1%-0.7%0.2%0.7%0.1%0.0%n.a.n.a.of which FX
126112933567704937312317EBITDA
-20-20-22-16-20-15-8-7-7-5-5Depreciation and impairments PPE

00000000000of which leased assets
10692711948554130241812EBITA

-6-6-9-90000000Amortisation and impairments
10086621148554130241812EBIT

42-9-340000000of which associates
00000000000Associates excluded from EBIT

-7-7-6-10-9-7-4-3-2-1-1Net financials
00000000000of which lease interest
00000000000Changes in value, net

927956038483726231711Pre-tax profit
-19-17-14-9-11-11-7-3-4-5-3Reported taxes
736242-92737302319138Net profit from continued operations
00000000000Discontinued operations
00000000000Minority interests

736242-92737302319138Net profit to equity
3.653.122.21-0.495.157.586.095.7815.3411.01n.a.EPS, SEK
1.631.240.670.300.000.001.510.003.000.000.00DPS, SEK
1.631.240.670.300.000.001.510.003.000.000.00of which ordinary
0.000.000.000.000.000.000.000.000.000.000.00of which extraordinary

Profit margin in percent
8.8%8.1%7.2%3.5%6.4%7.1%6.6%5.2%5.9%8.2%6.7%EBITDA
7.4%6.7%5.5%1.9%4.5%5.6%5.5%4.2%4.6%6.4%4.7%EBITA
6.9%6.3%4.8%1.1%4.5%5.6%5.5%4.2%4.6%6.4%4.7%EBIT

Adjusted earnings
1261121026970764937312317EBITDA (adj)
10692805351614130241812EBITA (adj)
10086714451614130241812EBIT (adj)
3.653.122.681.595.728.906.095.7815.3411.01n.a.EPS (adj, SEK)

Adjusted profit margins in percent
8.8%8.1%7.8%6.9%6.6%7.8%6.6%5.2%5.9%8.2%6.7%EBITDA (adj)
7.4%6.7%6.2%5.2%4.8%6.2%5.5%4.2%4.6%6.4%4.7%EBITA (adj)
6.9%6.3%5.5%4.4%4.8%6.2%5.5%4.2%4.6%6.4%4.7%EBIT (adj)

Performance metrics
CAGR last 5 years

7.9%13.2%12.8%13.8%30.5%31.4%24.3%28.4%n.a.n.a.n.a.Net revenue
12.5%18.1%20.3%2.4%23.9%33.2%13.5%28.7%n.m.n.m.n.m.EBITDA
12.7%16.0%15.9%-15.4%21.5%35.8%14.5%27.9%n.a.n.a.n.a.EBIT

-13.6%-12.5%-17.5%n.m.-14.1%n.a.n.a.n.a.n.a.n.a.n.a.EPS
n.m.-3.9%n.m.-36.9%n.m.n.m.n.m.n.m.n.m.n.m.n.m.DPS

Average last 5 years
5.0%4.6%4.2%4.1%4.9%5.2%5.0%5.2%5.5%n.a.n.a.Average EBIT margin
7.0%6.6%6.2%5.7%6.3%6.5%6.2%6.6%7.1%n.a.n.a.Average EBITDA margin

VALUATION RATIOS - ADJUSTED EARNINGS
2024E2023E2022E20212020201920182017201620152014SEKm

8.610.111.721.26.54.22.72.50.90.5n.a.P/E (adj)
6.67.78.611.03.24.15.26.64.81.3n.a.EV/EBITDA (adj)
7.89.410.914.34.55.16.28.26.21.6n.a.EV/EBITA (adj)
8.710.310.99.74.55.16.28.26.21.6n.a.EV/EBIT (adj)

VALUATION RATIOS - REPORTED EARNINGS
2024E2023E2022E20212020201920182017201620152014SEKm

8.610.114.2n.m.7.24.92.72.50.90.5n.a.P/E
0.580.630.670.750.210.320.350.340.290.11n.a.EV/Sales
6.87.98.611.03.44.45.26.64.81.3n.a.EV/EBITDA
8.29.610.914.34.85.76.28.26.21.6n.a.EV/EBITA
8.710.312.317.14.85.76.28.26.21.6n.a.EV/EBIT

5.2%3.9%2.1%0.9%0.0%0.0%9.2%0.0%21.3%0.0%n.a.Dividend yield (ord.)
9.7%8.8%1.0%-4.2%8.9%32.2%47.6%-85.3%-392.6%-283.2%n.a.FCF yield
9.7%9.0%4.0%-4.2%29.2%42.5%37.8%20.6%-122.7%-237.9%n.a.FCF Yield bef A&D, lease adj

44.5%39.7%24.9%18.9%0.0%0.0%24.9%0.0%19.6%0.0%n.a.Payout ratio
Source: Company data and Nordea estimates
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BALANCE SHEET
2024E2023E2022E20212020201920182017201620152014SEKm

242932283711979299Intangible assets
00000000000of which R&D

12111043122000of which other intangibles
111722253310759299of which goodwill
8283847964393615633Tangible assets
00000000000of which leased assets

3329273650060000Shares associates
00000000000Interest bearing assets
00011650001Deferred tax assets
00000000000Other non-IB non-current assets
0001111002130Other non-current assets

139141143145107575182165343Total non-current assets
3913754043262112512411651646247Inventory
2372272221911481561741241315344Accounts receivable

00000000000Short-term leased assets
20192018111216111243Other current assets
6529-1304410312177Cash and bank

713650632536415419431303319137102Total current assets
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.0Assets held for sale
852791776681523477482386334190145Total assets

40035130226527014211179598960Shareholders equity
00000000000Of which preferred stocks
00000000000Of which equity part of hybrid debt
00000000000Minority interest

40035130226527014211179598960Total Equity
00000000000Deferred tax

13113113147263233263213Long term interest bearing debt
00000000000Pension provisions

101010101014167765Other long-term provisions
00000000000Other long-term liabilities
00000000000Non-current lease debt
00000000000Convertible debt
00014323236701073815Shareholder debt
00000000000Hybrid debt

141141141716879851041464422Total non-current liabilities
00000000000Short-term provisions

182174209166869710760753022Accounts payable
00000000000Current lease debt

1291241249481927249472529Other current liabilities
000841766107947212Short term interest bearing debt

3112983323451852562862031305762Total current liabilities
00000000000Liabilities for assets held for sale

852791776681523477482386334190145Total liabilities and equity

Balance sheet and debt metrics
203239281145311301761871342322Net debt

00000000000of which lease debt
3373233132752032292521911856445Working capital
47646445642031128630327320011788Invested capital
53148343341034527328726920512989Capital employed

19.4%19.0%14.8%-3.3%13.2%29.5%31.6%33.4%25.1%17.0%13.7%ROE
16.5%14.6%12.7%9.4%13.2%16.2%11.1%9.8%12.0%13.7%9.9%ROIC
20.2%19.4%17.5%12.3%16.6%22.0%14.8%12.6%15.2%17.1%13.2%ROCE

1.62.13.04.10.51.93.65.14.31.01.3Net debt/EBITDA
n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.Interest coverage

46.9%44.5%38.9%39.0%51.6%29.8%23.1%20.5%17.6%46.7%41.8%Equity ratio
50.8%67.9%93.0%54.6%11.6%91.3%158.8%237.0%228.1%26.0%36.3%Net gearing

Source: Company data and Nordea estimates
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CASH FLOW STATEMENT
2024E2023E2022E20212020201920182017201620152014SEKm

1221101026967704937312317EBITDA (adj) for associates
-19-17-14-11-11-9-4-1-5-3-2Paid taxes
-7-7-6-10-9-700000Net financials
0000-4-290110Change in provisions
00205-1-602110-3Change in other LT non-IB
00000000000Cash flow to/from associates
00000000000Dividends paid to minorities
0001411-7-5-34-113Other adj to reconcile to cash flow

9586846148524131151914Funds from operations (FFO)
-14-10-38-7135331-10-35-2913Change in NWC
817646-983864121-19-1027Cash flow from operations (CFO)

-20-20-22-16-26-9-11-10-1-5-26Capital expenditure
615624-2657773012-21-161Free cash flow before A&D
0000-5060-60160-5Proceeds from sale of assets
0-2-180-35-19-520-61-30Acquisitions

61556-26175838-48-66-18-3Free cash flow
615624-2657773012-21-161Free cash flow bef A&D, lease adj

-25-13-500-700-50-3-3Dividends paid
00001030200190Equity issues / buybacks
000-13-39-25-57636731-20Net change in debt
00064-38-2513-235-100Other financing adjustments
000-57001038-825Other non-cash adjustments

3642-13-44431-3-9-610-1Change in cash

Cash flow metrics
77.1%76.9%70.7%65.5%n.m.57.1%n.m.n.m.19.6%n.m.n.m.Capex/D&A
1.4%1.4%1.7%1.6%2.4%0.9%1.5%1.3%0.3%1.9%10.4%Capex/Sales

Key information
3131313437371615146n.a.Share price year end (/current)

6256255976101951818057177n.a.Market cap.
82886487875522731125624415130n.a.Enterprise value
19.919.919.018.15.24.94.83.91.21.20.0Diluted no. of shares, year-end (m)

Source: Company data and Nordea estimates
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