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Commissioned research: Taaleri — Fair value changes burdened Q1 although
to a lesser extent than expected

Marketing material commissioned by Taaleri

Taaleri reported Q1 EBIT of EUR -0.6m, coming clearly above Refinitiv consensus at EUR -4.3m.
Total income from segment reporting was EUR 7.2m above Nordea estimate of EUR Om.
Recurring revenues were EUR 9.3m in Q1, missing our estimate by 6%. Fair value changes of
investments were EUR -2.8m in Q1, while we had anticipated EUR -9.8m. Hence, when adjusting
for deviation in fair value changes, underlying operations were well in line with our estimates.
Private asset management EBIT beat our estimates slightly due to EUR 0.5m carry booking, while
we did not anticipate any. Garantia’s loan losses continued at a low level while net premiums
increased by 3% y/y, while we had anticipated 25% growth. Combined ratio was 31.3% in Q1 and
beat our estimate of 34.1%. Private asset management AuM was up 1.5% q/q to EUR 2.3bn (EUR
1.7bn a year ago). On initial take, we expect consensus to make flattish underlying estimate
revision as development appears to be well in line with expectations, while EBIT beat is driven by
better-than-anticipated fair value changes and small carry booking from Daycare Properties fund.
We have a fair value range of EUR 11.4-13.3 per Taaleri share.

Private asset management well in line with our estimates when adjusting for carry

Taaleri’s private asset management total income was EUR 5.3m and came 14% above our
estimate. Recurring revenues of EUR 4.9m came 1% below our estimate of EUR 5.0m. Private
asset management EBIT came at EUR 0.0m, above our estimate of EUR -0.3m, driven by EUR
0.5m carry booking (we had anticipated EUR Om). Hence, underlying EBIT was slightly below our
estimate. AuM increased to EUR 2.3bn from 1.7bn a year ago and 2.2bn in 2021. Renewable
energy operating income was 3.5m (Nordea EUR 3.7m), while EBIT was 0.6m (Nordea EUR 0.2m)
and was boosted by EUR 0.3m fair value changes (Nordea EUR Om). Hence, underlying
operations’ profitability was slightly above our expectations. Other Private asset management
operating income was EUR 1.5m (Nordea EUR 1m), while EBIT was EUR -0.6m (Nordea EUR -
1m), driven by EUR 0.5m carry (Nordea EUR Om) and EUR -0.3m fair value changes (Nordea
EUR -0.3m). Carry was booked following the sales of the Taaleri Daycare Properties fund units.

Garantia’s combined ratio was strong — high solvency

Taaleri’'s guarantee insurance company Garantia reported EUR 1.5m total income, driven by EUR
3.9m recurring revenues (Nordea EUR 4.6m) and EUR -2.4m investment gains. Earned net
premiums increased by 3% yly (+50% in Q4) to EUR 4.0m in Q1, below our estimate of EUR 4.8m.
Strategic investments EBIT of EUR -1.0m came clearly above our EUR -6.3m estimate and was
driven by better-than-anticipated investment operations (EUR -3.7m versus our estimate of EUR -
9.5m). Aktia shareholdings had EUR -1.7m negative impact. Combined ratio was strong at 31.3%
(we had 34.1%). Solvency ratio improved to 223.1%, above our estimate of 205.8%. Guaranty
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insurance portfolio was down 1.7% to EUR 1,667m (Nordea EUR 1,697m) due to strategic choice
to reduce corporate exposure (as expected).

Guidance and fund pipeline

Taaleri does not provide a short term outlook. The company expects strong demand for private
equity funds to continue. The company has started the sale of the Bioindustry | fund and made a
decision to invest in a torrefied biomass plant to be built in Joensuu, Finland. SolarWind Il
advanced projects and had 12 projects at the end of Q1.

We expect flattish underlying estimate revisions
Despite a clear reported EBIT beat, we believe consensus will make only limited changed to its
underlying estimates, although headline figures could come up.

Finnish speaking webcast will be held on 11:00 EET and can followed through the following link:

https://taaleri.videosync.fi/osavuosikatsaus-q1-2022/

TAALERI: DEVIATION TABLE

Actual NDA est. Deviation Consensus Deviation Actual Actual
EURmM Q12022 Q12022E vs. actual Q1 2022E vs. actual Q4 2021 a/lq Q12021 yly
Sales 8.1 06 75 1181% 3.0 51 169% 30.2 -73% 121 -33%
EBIT -0.6 78 72 -92% (4.3) 3.7  -85% 147  -104% 55 -112%
EBIT margin -8.0% -1241.8% n.m. -144.4% n.m. 48.5% -56.5pp 45.1% -53.1pp
PTP -0.3 -8.1 78  -96% (8.0) 77 -96% 144 -102% 4.7 -107%
PTP margin -4.2% -1281.4% n.m. -266.7% n.m. 47.7% -51.8pp 38.8% -43.0pp
Adj. EPS -0.05 -024 019  -79% (0.03) -0.21 50% 042 -112% 024 -121%
EPS -0.05 -0.24 019  -79% (0.03) -0.21 50% 042 -112% 024 -121%
Segment reporting
Recurring revenues
Private asset management 4.9 5.0 -0.1 -1% 54 -10% 4.2 16%
Strategic investments 3.9 46 -0.7 -15% 5.5 -30% 3.6 7%
Other 0.5 03 0.2 78% 0.5 15% 1.1 -51%
TOTAL 9.3 98 -05 -6% 11.4 -19% 8.9 4%
Total income
Private asset management 5.3 4.7 0.7 14% 16.2 -67% 5.2 3%
Strategic investments 0.2 -4.9 51 -104% 9.4 -98% 7.0 -97%
Other 1.7 03 1.4 452% 3.8 -56% 1.5 13%
TOTAL 7.2 00 71 n.m. 294 -76% 137  -48%
EBIT
Private asset management 0.0 -0.3 0.3 -99% 7.3  -100% 0.4 -100%
Strategic investments -1.0 6.3 54 -85% 73  -113% 58 -116%
Other 0.3 1.2 1.4 -126% 0.0 n.m. 04 -171%
TOTAL -0.7 78 72 -92% 147 -104% 58 -111%
EBIT margin
Private asset management 0.0% -7.2% 7.2pp 45.3% -45.4pp 8.5% -8.6pp
Strategic investments -531.1% 128.4% n.m. 77.8% n.m. 82.6% n.m.
Other 18.0% -383.3% n.m. 0.0% 18.0pp -28.7% 47pp
TOTAL -9.2% -78803.1% n.m. 49.9% -59.2pp 42.7% -51.9pp

Source: Company data, Refinitiv and Nordea estimates
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SUMMARY TABLE - KEY FIGURES

EURmM 2019 2020 2021 2022E 2023E 2024E
Total revenue 67 69 73 69 69 72
EBITDA (adj) 23 24 32 32 32 34
EBIT (adj) n.a. n.a. n.a. n.a. n.a. n.a.
EBIT (adj) margin n.a. n.a. n.a. n.a. n.a. n.a.
EPS (adj, EUR) 0.41 0.46 4.81 0.90 0.91 0.96
EPS (adj) growth n.a. 11.8% 947 1% -81.4% 1.3% 5.3%
DPS (ord, EUR) 0.16 1.32 0.40 0.40 0.50 0.55
EV/Sales n.a. n.a. n.a. n.a. n.a. n.a.
EV/EBIT (adj) n.a. n.a. n.a. n.a. n.a. n.a.
P/E (adj) n.a. n.a. 2.3 11.4 11.2 10.7
P/BV n.a. n.a. 1.4 1.3 1.3 1.3
Dividend yield (ord) n.a. n.a. 3.6% 3.9% 4.9% 5.4%
FCF Yield bef A&D, lease adj n.a. n.a. n.a. n.a. n.a. n.a.
Net debt n.a. n.a. n.a. n.a. n.a. n.a.
Net debt/EBITDA n.m. n.m. n.m. n.m. n.m. n.m.
ROIC after tax n.a. n.a. n.a. n.a. n.a. n.a.

Source: Company data and Nordea estimates
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To limit possible conflicts of interest and counter the abuse of inside knowledge, the analysts of Nordea Markets are subject to internal rules on sound ethical conduct,
the management of inside information, handling of unpublished research material, contact with other units of Nordea and personal account dealing. The internal rules
have been prepared in accordance with applicable legislation and relevant industry standards. The object of the internal rules is for example to ensure that no analyst
will abuse or cause others to abuse confidential information. It is the policy of Nordea that no link exists between revenues from capital markets activities and individual
analyst remuneration. Nordea and the branches are members of national stockbrokers' associations in each of the countries in which Nordea has head offices. Internal
rules have been developed in accordance with recommendations issued by the stockbrokers associations. This material has been prepared following the Nordea
Conflict of Interest Policy, which may be viewed at www.nordea.com/mifid.

Please find a list of all recommendations disseminated by Nordea Equities during the preceding 12-month period here: https://research.nordea.com/compliance

Distribution restrictions
The securities referred to in this report may not be eligible for sale in some jurisdictions. This report is not intended for, and must not be distributed to private customers
in the UK or the US or to customers in any other jurisdiction where restrictions may apply.

This publication or report may be distributed in the UK to institutional investors by Nordea Bank Abp London Branch of 6th Floor, 5 Aldermanbury Square, London,
EC2V 7AZ, which is under supervision of the European Central Bank, Finanssivalvonta (Financial Supervisory Authority) in Finland and subject to limited regulation by
the Financial Conduct Authority and Prudential Regulation Authority in the United Kingdom. Details about the extent of our regulation by the Financial Conduct
Authority and Prudential Regulation Authority are available from us on request.

Nordea Bank Abp (“Nordea”) research is not “globally branded” research. Nordea research reports are intended for distribution in the United States solely to “major
U.S. institutional investors,” as defined in Rule 15a-6 under the Securities Exchange Act of 1934. Any transactions in securities discussed within the research reports
will be chaperoned by Nordea Securities LLC (“Nordea Securities”), an affiliate of Nordea and a SEC registered broker dealer and member of FINRA. Nordea
Securities does not employ research analysts and has no contractual relationship with Nordea that is reasonably likely to inform the content of Nordea research reports.
Nordea makes all research content determinations without any input from Nordea Securities.

The research analyst(s) named on this report are not registered/qualified as research analysts with FINRA. Such research analyst(s) are also not registered with
Nordea Securities and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report may not be mechanically duplicated, photocopied or otherwise reproduced, in full or in part, under applicable copyright laws.

Analyst Shareholding
Nordea Markets analysts do not hold shares in the companies that they cover. No holdings or other affiliations by analysts or associates.

Fair value and sensitivity

We calculate our fair values by weighting DCF, DDM, SOTP, asset-based and other standard valuation methods. Our fair values are sensitive to changes in valuation
assumptions, of which growth, margins, tax rates, working capital ratios, investment-to-sales ratios and cost of capital are typically the most sensitive.

It should be noted that our fair values would change by a disproportionate factor if changes are made to any or all valuation assumptions, owing to the non-linear nature
of the standard valuation models applied (mentioned above). As a consequence of the standard valuation models we apply, changes of 1-2 percentage points in any
single valuation assumption can change the derived fair value by as much as 30% or more. All research is produced on an ad hoc basis and will be updated when the
circumstances require it.

Marketing material

This research report should be considered marketing material, as it has been commissioned and paid for by the subject company, and has not been prepared in
accordance with the regulations designed to promote the independence of investment research and it is not subject to any legal prohibition on dealing ahead of the
dissemination of the report. However, Nordea Markets analysts are according to internal policies not allowed to hold shares in the companies/sectors that they cover.

Issuer Review
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Market-making obligations and other significant financial interest
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