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NoHo Partners lowers its 2021 guidance owing to strict restrictions on restaurant opening hours,
local restrictions on gatherings and the Finnish government’s decisions to abolish the use of
COVID-19 passport. As a consequence, the company will have to close almost all of its restaurants
in Finland and lay off nearly all of its personnel. For 2021E, the company expects around EUR
185m sales (previously: around EUR 190m) and above EUR 10m positive operating cash flow
(previously: approximately EUR 12m positive). For Q4, NoHo expects more than EUR 8m positive
operating cash flow (previously: more than EUR 10m positive) and below EUR 70m sales
(previously: around EUR 70m). Refinitiv consensus has been expecting EUR 187m sales in
2021E. Finnish government announced new restrictions after negotiations on 21 December. New
restrictions are coming into force from 24 December and will tighten on 28 December. Restrictions
should last for three weeks from 28 December. Traditionally, the beginning of the year is the weak
season for the restaurants, hence the impact from the restrictions could be limited for 2022E.
However, we note the risk for prolonged situation. Given the new guidance, NoHo implicitly
expects its operating cash flow to remain positive in December, while swing in net working capital
should cause some short-term liquidity pressure, we note. NoHo had EUR 10.9m cash and cash
equivalents at the end of Q3 while it made additional repayment of loans amounting to EUR 8.7m
after Q3. In addition, the company has 5.9m shares in Eezy, worth around EUR 34m.

Restaurant restrictions are tightening again in Finland

Finnish government announced on 21 December that restrictions for restaurants are tightening
from 24 December with further tightening from 28 December. New restrictions should be in force
for three weeks from 28 December. Food restaurants can remain open until 8 p.m. with COVID-19
passport, while serving of alcohol has to end at 5 p.m. Hence, we believe the majority of food
restaurants that normally serve late, will be closed. We note likely government supports, while the
level and timing of these is highly uncertain. NoHo has received EUR 3.8m government grants in
Finland in 2021 (received during H1) and EUR 4.2m in 2020.

We believe the company could operate with break-even operating cash flow when monthly sales
reach roughly EUR 14-15m. However, this would require opening hours until 23 p.m. with alcohol
serving until 22 p.m., we think.

NoHo layoffs its personnel and commences new co-operation negotiations

As a consequence of the new restrictions, NoHo will close almost all of its restaurants in Finland
and lay off nearly all of its personnel. We believe the company will operate some of its fast food
restaurants during the restriction period. In addition, the company will commence new co-

Confidential



operations negotiations in order to minimise the economic impact of the COVID-19 pandemic, and
to prepare for a possible extension of the pandemic situation. The negotiations concern all Noho’s
employees in Finland, totalling 1,250 employees. New co-operation negotiations should allow
NoHo to act quickly if restrictions are prolonged in Finland.

Cash flows should face short-term headwinds — equity ratio is low

Although the company expects more than EUR 8m positive operating cash flow in Q4 (more than
EUR 6m in October-November), the swing in net working capital could cause short-term pressure
on liquidity. If the situation is prolonged, we believe there is maximum of EUR 10m negative effect
from working capital. NoHo had EUR 10.9m cash and cash equivalents at the end of Q3 while it
made additional repayment of loans amounting to EUR 8.7m after Q3. In addition, the company
has ~5.9m shares in Eezy, worth around EUR 34m on 21 December. Eezy stake is valued around
EUR 30m in NoHo’s balance sheet. When adjusting for EUR 8.7m repayment, we calculate
roughly EUR 33m of current financial liabilities at the end of Q3 of which majority due in Q2 2022.

In addition, the company currently has a low equity ratio of 14.6% (at the end of Q3). Prior to the
latest restrictions, we had expected roughly 16% equity ratio in 2021E and 18% in 2022E.

SUMMARY TABLE - KEY FIGURES

EURmM 2018 2019 2020 2021E 2022E 2023E
Total revenue 323 273 157 188 291 329
EBITDA (adj) 34 76 21 36 69 74
EBIT (adj) 12 31 -31 -10 24 33
EBIT (adj) margin 3.9% 11.4% -19.6% -5.6% 8.3% 10.1%
EPS (adj, EUR) 0.54 2.27 -1.66 -1.00 0.47 0.84
EPS (adj) growth 27.4% 318.9% -173.3% 40.0% 146.9% 80.1%
DPS (ord, EUR) 0.34 0.00 0.00 0.00 0.25 0.40
EV/Sales 1.0 1.7 3.0 2.4 15 1.3
EV/EBIT (adj) 24.9 15.6 n.m. n.m. 18.4 13.0
P/E (ad)) 16.0 4.5 n.m. n.m. 16.1 8.9
P/BV 2.4 15 2.0 21 1.9 1.6
Dividend yield (ord) 3.9% 0.0% 0.0% 0.0% 3.3% 5.3%
FCF Yield bef A&D, lease adj 5.2% 9.9% -18.3% 5.9% 9.2% 13.6%
Net debt 138 268 318 305 294 281
Net debt/EBITDA 4.9 3.6 11.3 6.8 4.3 3.8
ROIC after tax 6.0% 7.9% -6.3% -2.2% 5.3% 7.3%

Source: Company data and Nordea estimates
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