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Stable with an unchallenging valuation

Cargo tonnes and the number of passengers declined slightly y/y in Q1. As
a landlord and the port authority, the company's earnings are not
significantly driven by shipping yields, although overall economic activity
does affect its short-term growth prospects. The harbour's medium-term
outlook appears upbeat owing to investments in its offshore windfarms
base harbour. The company could even order a multifunctional offshore
service vessel this year. One of the biggest potential pieces of news in 2025
could be a reduction of the Estonian government's stake from 67% to 51%.
Our estimated fair value range remains at EUR 1.4-1.7, based on the
combination of our DCF model and a peer group comparison.

Revenue growth of 2% for Q1 2025E

The number of passengers decreased 4% y/y in Q1 due to Easter being in
Q2 2025. Total cargo tonnes declined by 1% y/y in the quarter, even though
harbour calls by cargo vessels improved 7%. Overall, we model net group
sales of EUR 28.6m for Q1, indicating 2% y/y revenue growth. We estimate
adjusted EBITDA of EUR 13m for Q1 (LSEG Data & Analytics consensus:
EUR 12.5m). Reported EBIT will include insurance compensation of EUR
0.9m due to the engine accident on the multifunctional icebreaker Botnica.
Tallinna Sadam sold land to the Republic of Estonia that will be used for
the construction of the Rail Baltica Muuga railway station. This divestment
of EUR 4.9m could also lead to positive one-off items booked for Q1.

The share price has climbed 16% in 2025

For full-year 2025, we project revenue growth of 3%. Our EBITA margin
estimate is 46% for 2025. An announcement regarding a potential tenant at
the new Paldiski harbour could be a positive surprise for the summer, but
this is not yet affecting in 2025E earnings. One major driver for the equity
story would be peace in Ukraine, which would boost cargo operations if
sanctions against Russia were removed. The share price has already
climbed 16% in 2025, but its valuation remains unchallenging. The
company's 2025E P/BV is 27%, below the long-term peer group median.
The dividend yield 2025E is 6.0% compared to the peer group of 4.3%.

SUMMARY TABLE - KEY FIGURES

EURm 2021 2022 2023 2024 2025E 2026E 2027E
Total revenue 110 122 117 120 123 127 132
EBITDA (adj) 55 56 50 54 59 62 63
EBIT (adj) 30 31 25 29 32 33 35
EBIT (adj) margin 27.0% 253% 211% 244% 259% 262% 26.5%
EPS (adj, EUR) 0.10 0.09 0.06 0.07 0.08 0.08 0.09
EPS (adj) growth -10.2%  -32% -39.5% 29.7% 29% 10.8% 8.5%
DPS (ord, EUR) 0.10 0.07 0.07 0.07 0.07 0.07 0.08
EV/Sales 6.0 4.3 3.8 3.7 4.0 3.6 3.4
EV/EBIT (adj) 221 16.8 17.8 15.3 15.6 13.9 12.8
P/E (adj) 19.1 15.1 19.8 14.3 16.1 14.5 13.4
P/BV 1.3 1.0 0.8 0.7 0.9 0.8 0.8
Dividend yield (ord) 5.2% 5.1% 6.5% 6.9% 5.9% 5.9% 6.7%
FCF Yield bef A&D, lease 78% 13.9% 9.0% 1.2% 41% 16.4% 10.9%
Net debt 168 143 142 168 173 140 124
Net debt/EBITDA 3.1 2.5 2.8 3.1 29 23 1.9
ROIC after tax 4.4% 4.6% 3.8% 4.4% 4.7% 4.9% 5.2%

Source: Company data and Nordea estimates
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Quarterly estimates by segment

QUARTERLY ESTIMATES BY SEGMENT (EURm)
Q123 Q223 Q323 Q423 Q124 Q224 Q324 Q424 Q125E Q225E Q325E Q425E

Passenger harbours

Sales (EURm) 8.0 10.0 10.7 8.8 7.5 10.0 1.5 8.8 7.6 10.6 121 9.1
Sales growth (%) 33% 7% -17% 8% -6% 0% 0% 7% 1% 6% 5% 3%
Adj. EBIT (EURm) 1.2 3.9 4.3 24 1.5 3.8 5.1 25 1.4 4.2 5.1 24
Adj. EBIT margin (%) 15% 39% 40% 28% 20% 38% 44% 28% 19% 39% 42% 27%

Cargo harbours

Sales (EURm) 7.9 7.7 7.2 8.0 7.8 75 7.9 8.9 8.1 7.8 8.3 9.2
Sales growth (%) -18% -22% -23% -19% -2% -3% -3% 10% 4% 4% 5% 4%
Adj. EBIT (EURm) 1.2 1.1 0.5 0.3 1.6 1.0 1.4 1.8 1.5 1.2 1.4 1.6
Adj. EBIT margin (%) 16% 15% 7% 4% 21% 13% 17% 20% 19% 15% 16% 17%

Ferry segment

Sales (EURm) 8.4 9.4 10.4 8.5 8.6 9.6 10.7 8.7 8.9 9.9 10.9 8.9
Sales growth (%) 13% 7% 2% 2% 2% 2% 3% 3% 3% 3% 2% 2%
Adj. EBIT (EURm) 24 2.7 3.1 1.5 2.0 2.7 3.5 1.3 24 2.9 3.6 1.9
Adj. EBIT margin (%) 28% 29% 30% 18% 23% 28% 33% 15% 27% 29% 33% 22%
Other

Sales (EURm) 4.0 1.7 3.1 2.8 4.1 4.6 1.1 24 4.0 25 2.9 24
Sales growth (%) 10% 76% -17% 48% 2% 171% -65% 4% -2% -45% 160% 2%
Adj. EBIT (EURm) 2.0 -2.0 -0.5 0.4 1.9 1.3 -2.7 0.3 1.7 -0.1 0.5 0.4
Adj. EBIT margin (%) 49% -116% -15% 15% 45% 28%  -243% 12% 42% -5% 16% 17%
Group

Sales (EURm) 28.4 28.8 314 28.0 27.9 31.7 31.2 28.8 28.6 30.8 341 29.6
Sales growth (%) 6% -5% -13% -1% -2% 10% 1% 3% 2% -3% 9% 3%
Adj. EBITDA (EURm) 13.6 1.7 13.5 10.4 12.7 14.8 13.2 12.2 13.0 14.1 16.6 124
Adj. EBITDA margin (%) 48% 41% 43% 37% 46% 47% 42% 43% 46% 46% 49% 42%
Adj. EBIT (EURm) 6.8 5.8 7.4 4.6 7.0 8.9 7.3 5.9 7.0 8.1 10.5 6.3
Adj. EBIT margin (%) 24% 20% 24% 17% 25% 28% 23% 21% 24% 26% 31% 21%
Net financials -1.1 -1.5 -1.7 -1.8 -1.8 -1.9 -2.0 -1.9 -1.8 -1.7 -1.7 -1.6
PTP 5.7 4.3 5.7 2.8 5.2 7.0 5.3 4.1 6.1 6.4 8.9 4.7
Net result adj. 5.7 1.4 5.7 2.8 5.2 3.9 5.3 4.1 5.1 1.6 8.8 4.6
Net result 5.7 1.4 5.7 2.8 5.2 3.9 5.3 41 6.0 1.6 8.8 4.6
EPS adj. (EUR) 0.02 0.01 0.02 0.01 0.02 0.01 0.02 0.02 0.02 0.01 0.03 0.02
EPS (EUR) 0.02 0.01 0.02 0.01 0.02 0.01 0.02 0.02 0.02 0.01 0.03 0.02

Source: Company data and Nordea estimates
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Annual estimates by segment

ANNUAL ESTIMATES BY SEGMENT (EURm)

2018 2019 2020 2021 2022 2023 2024 2025E 2026E
Passenger harbours
Sales (EURm) 49.9 49.8 19.0 28.8 37.9 37.5 37.8 394 40.9
Sales growth (%) 0% 0% -62% 51% 32% -1% 1% 4% 4%
Adj. EBIT (EURm) 26.4 26.4 -0.5 6.7 10.9 11.8 12.8 131 13.8
Adj. EBIT margin (%) 53% 53% -3% 23% 29% 31% 34% 33% 34%
Cargo harbours
Sales (EURm) 417 40.1 38.5 40.7 38.8 30.8 321 334 34.8
Sales growth (%) 5% -4% -4% 6% -5% -21% 4% 4% 4%
Adj. EBIT (EURm) 15.5 14.2 11.1 13.6 8.4 3.2 5.8 5.6 6.0
Adj. EBIT margin (%) 37% 35% 29% 33% 22% 10% 18% 17% 17%
Ferry segment
Sales (EURm) 30.1 30.8 29.4 30.7 34.8 36.7 37.6 38.5 39.5
Sales growth (%) 1% 2% -5% 4% 13% 6% 3% 2% 2%
Adj. EBIT (EURm) 74 8.3 8.1 6.6 8.9 9.7 9.6 10.7 11.1
Adj. EBIT margin (%) 25% 27% 28% 21% 26% 27% 26% 28% 28%
Other
Sales (EURm) 8.9 9.8 9.5 9.9 10.3 1.7 12.2 11.9 12.0
Sales growth (%) 95% 9% -3% 5% 4% 13% 4% -3% 1%
Adj. EBIT (EURm) 2.3 2.9 1.9 2.9 26 -0.1 0.8 24 24
Adj. EBIT margin (%) 25% 29% 20% 29% 25% -1% 6% 21% 20%
Group
Sales (EURm) 130.6 130.5 107.4 1101 121.7 116.6 119.6 123.2 127.2
Sales growth (%) 8% 0% -18% 3% 11% -4% 3% 3% 3%
Adj. EBITDA (EURm) 744 747 59.7 54.5 56.1 50.0 54.0 59.1 61.6
Adj. EBITDA margin (%) 57% 57% 56% 50% 46% 43% 45% 48% 48%
Adj. EBIT (EURm) 52.1 51.7 35.6 29.8 30.8 24.6 29.1 31.9 33.3
Adj. EBIT margin (%) 40% 40% 33% 27% 25% 21% 24% 26% 26%
Net financials -1.5 -1.5 -2.1 -0.9 -1.8 -6.2 -6.2 -6.7 -6.0
PTP 50.6 50.2 33.4 28.9 29.0 18.4 23.0 26.0 27.3
Net result adj. 244 44.4 28.5 25.6 24.8 15.0 19.5 20.0 222
Net result 24.4 44 .4 28.5 25.6 24.8 15.4 20.0 20.9 222
EPS adj. (EUR) 0.11 0.17 0.11 0.10 0.09 0.06 0.07 0.08 0.08
EPS (EUR) 0.11 0.17 0.11 0.10 0.09 0.06 0.07 0.08 0.08

Source: Company data and Nordea estimates
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Peer group financials and valuation

PEER GROUP FINANCIALS

Sales (EURm) Sales growth EBIT margin

2023 2024 2025E 2026E 2023 2024 2025E 2026E 2023 2024 2025E 2026E
Shanghai International Port Group 4794 5044 4646 4780 1% 2% -2% n.a. 28% 26% 21% 20%
Hamburger Hafen und Logistik 1447 1598 n.a. n.a. -8% 10% n.a. n.a. 9% 9% n.a. n.a.
Adani Ports 2341 2969 3297 3764 22%  28% 14% 19% 44% 47% 4T%  45%
China Merchants Port Holdings 1332 1473 1425 1461 -8% 3% 4% 3% 40% 42% 38% 38%
Qube Holdings 1749 2073 2436 2598 15% 16%  29% 7% 9% 10% 9% 9%
COSCO SHIPPING Ports 1318 1452 1408 1475 1% 3% 4% 5% 23% 17% 16% 16%
Abu Dhabi Ports Company 2882 4546 4642 5083 112% 48% 13% 9% 18% 17% 17% 17%
Vegetexco Port 467 401 n.a. n.a. 3% -15% n.a. n.a. n.a. n.a. n.a. n.a.
Sociedad Matriz SAAM 489 558 n.a. n.a. 17% n.a. n.a. n.a. 13% n.a. n.a. n.a.
Ocean Wilsons Holdings 441 20 545 541 1% -96% 8% 5% 25% 29% 27% 29%
Wilson Sons Holdings Brasil 453 457 465 501 %  21% 9% 8% 28%  29% n.a. n.a.
Dalrymple Bay Infrastructure 396 458 425 437 3% 19% 8% 3% 37% 34% 33% 34%
Isewan Terminal Service 486 347 n.a. n.a. 34% -19% n.a. n.a. 8% 6% n.a. n.a.
Santos Brasil Participacoes 399 454 519 598 1%  36% 12% 1% 35% 42%  46% 49%
Westshore Terminals Investment 261 272 242 254 30% 6% -5% 5% 45% 43% 39% 41%
Saudi Industrial Services 387 340 333 372 61% -18% 9% 12% 34% 32% 32% 33%
Touage Investissements Reunies 195 199 n.a. n.a. -7% n.a. n.a. n.a. 14% 13% n.a. n.a.
Alexandria Container and Cargo 147 128 171 184 75% 33% 57% 8% 72% 78% n.a. n.a.
Sun Kwang 130 122 n.a. n.a. 8% 1% n.a. n.a. 21% 19% n.a. n.a.
China Container Terminal 93 97 n.a. n.a. na. n.a. n.a. n.a. 9% 10% n.a. n.a.
Fushiki Kairiku Unso 83 75 n.a. n.a. 7% -1% n.a. n.a. 10% 6% n.a. n.a.
Guijarat Pipavav Port 103 110 104 110 23% 8% 2% 8% 42%  44%  46%  46%
Namyong Terminal 46 47 47 47 20% -5% 2% 2% 33% 31% 33% n.a.
Group median 1% 5% 8% 7% 26% 29% 33% 34%
Tallinna Sadam (Nordea) 117 120 123 127 -4% 3% 3% 3% 21% 24% 27%  26%
diff. from median (pp) -15 -2 -5 -4 -5 -4 -6 -7

Source: Company data, LSEG Data & Analytics and Nordea estimates

PEER GROUP VALUATION (x)

PIE EVIEBIT P/B

2023 2024 2025E 2026E 2023 2024 2025E 2026E 2023 2024 2025E 2026E
Shanghai International Port Group 3.5 3.0 n.a. n.a. 8.3 7.7 n.a. n.a. 0.3 0.2 n.a. n.a.
Hamburger Hafen und Logistik 63.1 40.9 n.a. n.a. 16.3 15.5 n.a. n.a. 1.7 1.7 n.a. n.a.
Adani Ports 25.7 33.8 23.0 23.7 19.6 28.0 21.2 20.5 6.4 5.5 4.7 4.0
China Merchants Port 6.9 7.3 7.3 71 20.7 20.3 194 18.9 0.5 0.5 0.5 0.5
Qube Holdings 35.2 n.a. 27.2 19.9 1.2 10.3 8.2 71 1.0 1.8 n.a. n.a.
COSCO SHIPPING Ports 7.7 7.0 6.1 5.8 24.5 26.7 241 23.0 0.3 0.3 0.1 0.1
Abu Dhabi Ports Company n.a. 18.9 14.1 12.2 29.8 17.8 n.a. n.a. n.a. 0.9 0.8 0.7
Intergis Co 4.2 7.8 n.a. n.a. 0.9 1.4 n.a. n.a. 0.4 0.4 n.a. n.a.
Vegetexco Port n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Sociedad Matriz SAAM 10.9 10.7 n.a. n.a. 14.5 15.6 n.a. n.a. 0.5 0.3 n.a. n.a.
Ocean Wilsons Holdings 28.6 28.4 26.0 23.4 26.1 26.4 26.6 23.9 25 24 24 23
Wilson Sons Holdings Brasil 17.9 14.7 n.a. n.a. 12.2 9.5 n.a. n.a. 3.0 25 n.a. n.a.
Dalrymple Bay Infrastructure 18.0 21.8 21.6 20.9 13.9 15.3 16.1 15.3 1.8 2.8 1.9 1.8
Isewan Terminal Service 11.0 7.3 8.5 8.2 1.1 8.4 9.7 n.a. 1.3 n.a. n.a. n.a.
Santos Brasil Participacoes 13.2 14.9 141 12.3 10.5 11.9 9.9 8.2 5.2 5.2 n.a. 14.2
Westshore Terminals Investment n.a. n.a. n.a. n.a. na. n.a. n.a. na. n.a. n.a. n.a. n.a.
Saudi Industrial Services 55.5 171 16.4 141 9.4 11.2 n.a. n.a. 0.9 0.9 n.a. n.a.
Touage Investissements Reunies 14.5 121 16.2 14.7 111 9.4 12.6 11.5 2.2 1.9 n.a. n.a.
Alexandria Container and Cargo 7.7 10.4 7.2 6.6 8.1 12.0 n.a. n.a. 4.5 6.8 n.a. n.a.
Sun Kwang n.a. n.a. n.a. n.a. 116.0 60.5 n.a. n.a. n.a. n.a. n.a. n.a.
China Container Terminal 325 40.9 n.a. n.a. 30.7 26.9 n.a. n.a. 1.0 1.4 n.a. n.a.
Fushiki Kairiku Unso 6.2 9.1 n.a. n.a. 6.4 11.9 n.a. n.a. 0.4 0.4 n.a. n.a.
Gujarat Pipavav Port 18.0 30.0 16.1 15.4 12.2 20.2 121 11.5 3.0 3.1 2.9 3.1
Namyong Terminal n.a. 51.4 11.3 66.1 7.5 37.6 3.0 2.7 0.9 n.a. n.a. n.a.
Sakurajima Futo Kaisha 8.6 9.5 9.4 9.4 13.3 17.4 19.9 20.0 1.0 0.9 0.7 0.7
Group median 13.8 14.7 141 14.1 12.2 15.5 14.3 15.3 1.0 1.6 1.3 1.8
Tallinna Sadam (Nordea) 19.8 14.3 15.4 14.5 17.8 15.3 14.9 12.7 0.8 0.7 0.8 0.7
diff. from average 43% -3% 9% 3% 45% 2% 4% -17% 22% -54% -39% -62%

Source: LSEG Data & Analytics and Nordea estimates
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Reported numbers and forecasts

INCOME STATEMENT
EURm 2017 2018 2019 2020 2021 2022 2023 2024 2025E  2026E 2027E
Total revenue 121 131 131 107 110 122 117 120 123 127 132
Revenue growth 17.5% 7.7% 01% -17.8% 2.5% 10.6% -4.2% 2.5% 3.0% 3.2% 3.5%
of which organic n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
of which FX n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
EBITDA 67 74 75 60 55 56 50 54 60 62 63
Depreciation and impairments PPE -26 -22 -23 -24 -25 -25 -25 -25 -27 -28 -29
of which leased assets 0 0 0 0 0 0 0 0 0 0 0
EBITA 40 52 52 36 30 31 25 29 33 33 35
Amortisation and impairments 0 0 0 0 0 0 0 0 0 0 0
EBIT 40 52 52 36 30 31 25 29 33 33 35
of which associates 0 0 0 0 0 0 0 0 0 0 0
Associates excluded from EBIT 0 0 0 0 0 0 0 0 0 0 0
Net financials -2 -1 -1 -2 -1 -2 -6 -6 -7 -6 -6
of which lease interest 0 0 0 0 0 0 0 0 0 0 0
Changes in value, net 0 0 0 0 0 0 0 0 0 0 0
Pre-tax profit 39 51 50 33 29 29 18 23 26 27 29
Reported taxes -12 -26 -6 -5 -3 -4 -3 -3 -5 -5 -5
Net profit from continued operations 27 24 44 29 26 25 15 20 21 22 24
Discontinued operations 0 0 0 0 0 0 0 0 0 0 0
Minority interests 0 0 0 0 0 0 0 0 0 0 0
Net profit to equity 27 24 44 29 26 25 15 19 21 22 24
EPS, EUR 0.10 0.11 0.17 0.1 0.10 0.09 0.06 0.07 0.08 0.08 0.09
DPS, EUR 0.18 0.46 0.12 0.08 0.10 0.07 0.07 0.07 0.07 0.07 0.08
of which ordinary 0.18 0.46 0.12 0.08 0.10 0.07 0.07 0.07 0.07 0.07 0.08
of which extraordinary 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Profit margin in percent
EBITDA 55.0% 57.0% 57.2% 55.6%  49.5%  46.1% 42.9%  45.1% 48.7%  48.4% 48.2%
EBITA 33.2% 39.9% 39.6% 331% 27.0% 25.3% 21.1%  24.4% 26.6%  26.2% 26.5%
EBIT 33.2% 39.9% 39.6% 331% 27.0% 253% 21.1%  24.4% 26.6%  26.2% 26.5%
Adjusted earnings
EBITDA (adj) 67 74 75 60 55 56 50 54 59 62 63
EBITA (adj) 40 52 52 36 30 31 25 29 32 33 35
EBIT (adj) 40 52 52 36 30 31 25 29 32 &8 35
EPS (adj, EUR) 0.10 0.1 0.17 0.11 0.10 0.09 0.06 0.07 0.08 0.08 0.09
Adjusted profit margins in percent
EBITDA (adj) 55.0% 57.0% 57.2% 55.6%  49.5%  46.1% 42.9%  451% 48.0%  48.4% 48.2%
EBITA (adj) 33.2% 39.9% 39.6% 331% 27.0% 253% 21.1%  24.4% 259%  26.2% 26.5%
EBIT (adj) 33.2% 39.9% 39.6% 331% 27.0% 25.3% 21.1%  24.4% 259%  26.2% 26.5%

Performance metrics
CAGR last 5 years

Net revenue 6.5% 4.8% 3.1% 2.7% 1.3% 0.1% -2.2% -1.7% 2.8% 2.9% 1.6%
EBITDA 11.1% 8.3% 71% 8.1% 2.2% -3.4% -7.6% -6.3% 0.1% 2.5% 2.5%
EBIT 0.4% 0.9% -0.5% -2.5% -9.5% -52% -139% -10.8% -1.6% 2.3% 2.5%
EPS -2.6% -6.7% 2.7% -1.5% -8.3% -15% -11.8% -15.2% -6.0% -2.8% -0.6%
DPS 191%  46.7% 0.4% -1.6% 0.7% -10.7% -30.8% -8.7% -1.1% -5.5% 2.5%
Average last 5 years
Average EBIT margin 435% 41.8%  40.3% 385% 349% 333% 294% 26.1% 249%  248%  25.0%
Average EBITDA margin 48.5% 50.5% 52.7% 54.7%  55.0%  53.2% 50.3% 47.7%  46.4% 46.3%  46.7%
VALUATION RATIOS - ADJUSTED EARNINGS
EURm 2017 2018 2019 2020 2021 2022 2023 2024 2025E  2026E  2027E
P/E (adj) n.a. 19.1 1.7 16.6 19.1 15.1 19.8 14.3 16.1 14.5 13.4
EV/EBITDA (adj) n.a. 9.5 9.3 11.0 12.1 9.2 8.8 8.3 8.4 7.5 7.0
EV/EBITA (adj) n.a. 13.6 13.4 18.5 221 16.8 17.8 15.3 15.6 13.9 12.8
EV/EBIT (adj) n.a. 13.6 13.4 18.5 221 16.8 17.8 15.3 15.6 13.9 12.8
VALUATION RATIOS - REPORTED EARNINGS
EURm 2017 2018 2019 2020 2021 2022 2023 2024 2025E  2026E  2027E
PIE n.a. 19.1 1.7 16.6 19.1 15.1 19.8 14.3 15.4 14.5 13.4
EV/Sales n.a. 5.42 5.32 6.13 5.97 4.25 3.76 3.72 4.03 3.64 3.39
EV/EBITDA n.a. 9.5 9.3 11.0 12.1 9.2 8.8 8.3 8.3 7.5 7.0
EV/EBITA n.a. 13.6 13.4 18.5 221 16.8 17.8 15.3 15.1 13.9 12.8
EV/EBIT n.a. 13.6 13.4 18.5 221 16.8 17.8 15.3 15.1 13.9 12.8
Dividend yield (ord.) n.a. 22.5% 5.8% 4.3% 5.2% 5.1% 6.5% 6.9% 5.9% 5.9% 6.7%
FCF yield n.a. 8.0% 6.7% 4.1% 7.8% 13.9% 9.0% 1.2% 4.1% 16.4% 10.9%
FCF Yield bef A&D, lease adj n.a. 8.0% 6.7% 4.1% 7.8% 13.9% 9.0% 1.2% 4.1% 16.4% 10.9%
Payout ratio 126.2% 430.6%  68.0% 71.0% 99.6% 77.4% 127.9%  98.6% 95.8%  86.4% 90.0%

Source: Company data and Nordea estimates
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BALANCE SHEET
EURm 2017 2018 2019 2020 2021 2022 2023 2024 2025E  2026E 2027E
Intangible assets 2 2 2 2 2 2 2 2 2 2 2
of which R&D 0 0 0 0 0 0 0 0 0 0 0
of which other intangibles 2 2 2 2 2 2 2 2 2 2 2
of which goodwill 0 0 0 0 0 0 0 0 0 0 0
Tangible assets 577 569 575 588 576 564 559 568 580 569 558
of which leased assets 0 0 0 0 0 0 0 0 0 0 0
Shares associates 1 2 2 1 2 2 2 3 3 3 3
Interest bearing assets 0 0 0 0 0 0 0 0 0 0 0
Deferred tax assets 0 0 0 0 0 0 0 0 0 0 0
Other non-IB non-current assets 0 0 0 0 1 0 0 0 0 0 0
Other non-current assets 0 0 0 0 0 0 0 0 0 0 0
Total non-current assets 581 573 579 591 580 569 564 573 585 574 563
Inventory 0 0 0 0 0 1 1 1 1 1 1
Accounts receivable 9 8 11 10 14 7 12 13 13 13 14
Short-term leased assets 0 0 0 0 0 0 0 0 0 0 0
Other current assets 0 0 0 0 0 0 0 22 23 23 24
Cash and bank 7 43 85 27 35 44 30 17 31 55 51
Total current assets 17 51 46 37 49 53 42 52 68 93 90
Assets held for sale 0 0 0 0 n.a. n.a. n.a. 4 n.a. n.a. n.a
Total assets 597 624 626 628 630 621 606 630 653 667 653
Shareholders equity 326 368 377 375 381 381 378 378 379 402 407
Of which preferred stocks 0 0 0 0 0 0 0 0 0 0 0
Of which equity part of hybrid debt 0 0 0 0 0 0 0 0 0 0 0
Minority interest 0 0 0 0 0 0 0 0 0 0 0
Total Equity 326 368 377 375 381 381 378 378 379 402 407
Deferred tax 0 0 0 0 0 0 0 0 0 0 0
Long term interest bearing debt 214 198 192 194 187 171 158 173 194 185 166
Pension provisions 0 0 0 0 0 0 0 0 0 0 0
Other long-term provisions 0 0 0 0 0 0 0 0 0 0 0
Other long-term liabilities 25 24 26 28 31 31 36 35 35 35 35
Non-current lease debt 0 0 0 0 0 0 0 0 0 0 0
Convertible debt 0 0 0 0 0 0 0 0 0 0 0
Shareholder debt 0 0 0 0 0 0 0 0 0 0 0
Hybrid debt 0 0 0 0 0 0 0 0 0 0 0
Total non-current liabilities 238 222 217 222 219 203 194 207 228 219 200
Short-term provisions 2 2 2 1 2 2 1 2 2 2 2
Accounts payable 8 10 12 9 10 10 11 8 8 8 9
Current lease debt 0 0 0 0 0 0 0 0 0 0 0
Other current liabilities 2 6 1 3 2 10 8 23 24 25 25
Short term interest bearing debt 22 16 16 17 16 16 14 12 1 10 9
Total current liabilities 33 34 31 30 30 37 35 45 45 45 45
Liabilities for assets held for sale 0 0 0 0 0 0 0 0 0 0 0
Total liabilities and equity 597 624 626 628 630 621 606 630 653 667 653
Balance sheet and debt metrics
Net debt 229 171 173 185 168 143 142 168 173 140 124
of which lease debt 0 0 0 0 0 0 0 0 0 0 0
Working capital 0 -8 -2 -1 2 -11 -7 4 5 5 5
Invested capital 581 565 577 589 582 557 557 578 589 579 568
Capital employed 561 581 585 587 584 568 549 562 584 597 582
ROE 8.0% 7.0% 11.9% 7.6% 6.8% 6.5% 4.0% 5.2% 5.5% 5.7% 6.0%
ROIC 6.0% 7.8% 7.8% 5.2% 4.4% 4.6% 3.8% 4.4% 4.7% 4.9% 5.2%
ROCE 7.0% 9.1% 8.9% 6.1% 5.1% 5.4% 4.6% 5.5% 5.8% 5.8% 6.1%
Net debt/EBITDA 34 2.3 2.3 3.1 3.1 25 2.8 3.1 2.9 2.3 1.9
Interest coverage 20.8 26.0 29.5 20.9 21.7 15.4 3.5 4.1 43 4.8 5.1
Equity ratio 54.6% 59.0% 60.3% 59.8%  60.5% 61.3% 62.3%  60.0% 58.1% 60.4% 62.4%
Net gearing 70.2% 46.5%  45.8% 49.3%  44.2% 37.5% 37.5%  44.4% 45.7% 34.7% 30.3%

Source: Company data and Nordea estimates
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CASH FLOW STATEMENT

EURm
EBITDA (adj) for associates
Paid taxes
Net financials
Change in provisions
Change in other LT non-IB
Cash flow to/from associates
Dividends paid to minorities
Other adj to reconcile to cash flow
Funds from operations (FFO)
Change in NWC
Cash flow from operations (CFO)
Capital expenditure
Free cash flow before A&D
Proceeds from sale of assets
Acquisitions
Free cash flow
Free cash flow bef A&D, lease adj

Dividends paid

Equity issues / buybacks
Net change in debt

Other financing adjustments
Other non-cash adjustments
Change in cash

Cash flow metrics
Capex/D&A
Capex/Sales

Key information
Share price year end (/current)
Market cap.
Enterprise value

Diluted no. of shares, year-end (m)

2017

-10
0
0
-43

96.3%
21.0%

n.a.
n.a.
n.a.

263.0

o

o
NOMNON-~OO-~0O

o

a g
NN oo

2026E  2027E

62 63
-5 -5
-6 -6

0 0

0 0

0 0

0 0
20 0
7 53
0 0
70 53
-17 -17
53 35
0 0

0 0
53 35
53 35
-19 -19
0 0
-10 -20
0 0

0 0
24 -4

61.5% 60.3%
13.7% 13.1%

Source: Company data and Nordea estimates
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Validity of the report
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To the extent this publication or report is based on or contain information emanating from other sources ("Other Sources") than Nordea Markets or Equity Sales & Research
("External Information"), Nordea Markets or Equity Sales & Research has deemed the Other Sources to be reliable but neither Nordea, others associated or affiliated with
Nordea nor any other person, do guarantee the accuracy, adequacy or completeness of the External Information.

Limitation of liability

Nordea or other associated and affiliated companies assume no liability as regards to any investment, divestment or retention decision taken by the investor on the basis of
this report. In no event will Nordea or other associated and affiliated companies be liable for direct, indirect or incidental, special or consequential damages (regardless of
whether being considered as foreseeable or not) resulting from the information in this report.

Risk information

The risk of investing in certain financial instruments, including those mentioned in this report, is generally high, as their market value is exposed to a lot of different factors
such as the operational and financial conditions of the relevant company, growth prospects, change in interest rates, the economic and political environment, foreign
exchange rates, shifts in market sentiments etc. Where an investment or security is denominated in a different currency to the investor's currency of reference, changes in
rates of exchange may have an adverse effect on the value, price or income of or from that investment to the investor. Past performance is not a guide to future performance.
Estimates of future performance are based on assumptions that may not be realized. When investing in individual shares, the investor may lose all or part of the investments.

Conflicts of interest

Readers of this document should note that Nordea Markets or Equity Sales & Research has received remuneration from the company mentioned in this document for the
production of the report. The remuneration is not dependent on the content of the report.

Nordea, affiliates or staff in Nordea, may perform services for, solicit business from, hold long or short positions in, or otherwise be interested in the investments (including
derivatives) of any company mentioned in the report.
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Distribution restrictions

The securities referred to in this report may not be eligible for sale in some jurisdictions. This report is not intended for, and must not be distributed to private customers in the
UK or the US or to customers in any other jurisdiction where restrictions may apply.

This research report has not been prepared for distribution outside the EU, the UK or the US. The content of this research report is not a product disclosure statement or
other regulated document for the purposes of the Australian Corporations Act 2001 (CTH). The distribution of this research report in Australia has not been authorised by any
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institutional investors,” as defined in Rule 15a-6 under the Securities Exchange Act of 1934. Any transactions in securities discussed within the research reports will be
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research content determinations without any input from Nordea Securities.
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Analyst Shareholding
Nordea analysts do not hold shares in the companies that they cover.
No holdings or other affiliations by analysts or associates.

Fair value and sensitivity

We calculate our fair values by weighting DCF, DDM, SOTP, asset-based and other
standard valuation methods. Our fair values are sensitive to changes in valuation
assumptions, of which growth, margins, tax rates, working capital ratios,
investment-to-sales ratios and cost of capital are typically the most sensitive.

It should be noted that our fair values would change by a disproportionate factor if
changes are made to any or all valuation assumptions, owing to the non-linear
nature of the standard valuation models applied (mentioned above). As a
consequence of the standard valuation models we apply, changes of 1-2 percentage
points in any single valuation assumption can change the derived fair value by as
much as 30% or more. All research is produced on an ad hoc basis and will be
updated when the circumstances require it.

Marketing Material

This research report should be considered marketing material, as it has been
commissioned and paid for by the subject company, and has not been prepared in
accordance with the regulations designed to promote the independence of
investment research and it is not subject to any legal prohibition on dealing ahead
of the dissemination of the report. However, Nordea Markets analysts are according
to internal policies not allowed to hold shares in the companies/sectors that they
cover.
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of the total shares issued in Nordea Abp.

Investment banking transactions and/or services
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